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Private and Confidential- For Private Circulation only 
(Strictly Privileged & Confidential) 
(This Placement Memorandum /Private Placement Offer cum application form is neither a Prospectus nor a Statement in Lieu 
of Prospectus and the disclosures stipulated here are applicable for private placement) 
 
ADDRESSED TO  
 
TRUST CAPITAL SERVICES (INDIA) PRIVATE LIMITED 
1101, Naman Centre, BKC, Bandra (E)  
Mumbai 400 051, Maharashtra 

 
Dated: June 16,2022  

Name of Company EDELWEISS ALTERNATIVE ASSET ADVISORS LIMITED  

Permanent Account Number AABCE9810G 

Date of Incorporation May 14, 2008 

Place of incorporation Mumbai 

Latest Registration/identification 
number issued by any regulatory 
authority which regulates such issuer 
(viz. Reserve Bank of India, IRDAI 
etc), if applicable 

None  

Description of Company Edelweiss Alternative Asset Advisors Limited, a public limited company incorporated 
under the Companies Act, 1956 and having its Registered Office at Edelweiss House, 
Off. C.S.T. Road, Kalina, Mumbai – 400 098, Maharashtra, India.  

Corporate Identity Number U67190MH2008PLC182205  

Registered Office 
 

Edelweiss House, off. C.S.T Road, Kalina, Mumbai 400098  
Tel: +91 22 4009 4400  

Corporate Office 
 

Edelweiss House, off. C.S.T. Road, Kalina, Mumbai – 400 098, Maharashtra, India. 
Tel: +91 22 4009 4400/ +91 22 4088 6310;  

E-mail alternativescompliance@edelweissalts.com  
Website www.edelweissalternative.com  

Name, telephone number, email 
address of Compliance Officer  

Mr. Deepak Mukhija 
Edelweiss House, Off C.S.T. Road,  
Kalina, Mumbai – 400 098, Maharashtra, India. 
E-mail: alternativescompliance@edelweissalts.com    
Tel: +91 22 4009 4400 

Name, telephone number, email 
address of Company Secretary 

Mr. Deepak Mukhija 
Edelweiss House, Off C.S.T. Road,  
Kalina, Mumbai – 400 098, Maharashtra, India. 
E-mail: alternativescompliance@edelweissalts.com  
Tel: +91 22 4009 4400 

Name, telephone number, email 
address of Chief Financial Officer 

Mr. Hemal Mehta 
Edelweiss House, Off C.S.T. Road,  
Kalina, Mumbai – 400 098, Maharashtra, India. 
Tel: +91 22 4009 4400  
Email ID: hemal.mehta@edelweissalts.com  

Name, telephone number, email 
address of Promoters 

Edelweiss Securities and Investments Private Limited 
Edelweiss House, Off CST Road, Kalina, Mumbai- 400098 
Tel: + 91 22 4009 4400 
Email: alternativescompliance@edelweissalts.com 
Email: www.edelweissfin.com  

Credit rating agency to the issue 

  
CRISIL Ratings Limited  

mailto:alternativescompliance@edelweissalts.com
http://www.edelweissalternative.com/
mailto:alternativescompliance@edelweissalts.com
mailto:alternativescompliance@edelweissalts.com
mailto:hemal.mehta@edelweissalts.com
mailto:alternativescompliance@edelweissalts.com
http://www.edelweissfin.com/cs@edelweissfin.com
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CRISIL House, Hiranandani Business Park 
Powai, Mumbai 
Contact Person: Nikeeta Kalan, Manager 
Contact No: 9820904056 

Email Address: niketa.kalan@crisil.com 

Debenture Trustee for the issue 

  
Catalyst Trusteeship Limited  
Windsor, 6th Floor, Office No.604 
C.S.T. Road, Kalina, Santacruz (East) 
Mumbai - 400098 
Tel.no. - +91 022 4922 0555 
Email - ComplianceCTL-Mumbai@ctltrustee.com  
Website - www.catalysttrustee.com  
Contact Person - Mr. Umesh Salvi, Managing Director  

Date of the placement 
memorandum 

June 16, 2022  
 

Type of placement memorandum. Private Placement Memorandum 

The nature, number, price and 
amount of securities offered and 
issue size (base issue or green shoe), 
as may be applicable 

issue by way of private placement by Edelweiss Alternative Asset Advisors Limited 
(the “Company”/“Issuer”) of 200 (two hundred) listed, secured, rated, market linked, 
principal protected, redeemable, non-convertible debentures, each having a face 
value of INR 10,00,000 (Indian Rupees Ten Lakh), up to an aggregate amount of INR 
20,00,00,000 (Indian Rupees Twenty Crores only) proposed to be issued in terms of 
the Private Placement Memorandum with a green shoe option by issuing 100 (one 
hundred) listed, secured, rated, market linked, principal protected, redeemable, non-
convertible debentures, each having a face value of INR 10,00,000 (Indian Rupees 
Ten Lakh), up to an aggregate amount of INR 10,00,00,000 (Indian Rupees Ten Crores 
only) aggregating to an amount of INR 30,00,00,000 (India Rupees Thirty Crores only) 
(The “Issue”)  

The aggregate amount proposed to 
be raised through all the stages of 
offers of nonconvertible securities 
made through the shelf placement 
memorandum; 

Not Applicable 

Registrar of the issue  

 
Link Intime India Private Limited 
C-101,1st Floor, 247 Park, Lal Bahadur Shastri Marg, Vikhroli West, Mumbai – 400083 
Tel No.: +91 22 49186270 
Fax No.: +91 22 49186060 
Website: linkintime.co.in  
Email ID: amit.dabhade@linkintime.co.in  

The Issue Schedule   

(i) date of opening of the issue;  June 16, 2022  

(ii) date of closing of the issue; June 16, 2022 

(iii)date of earliest closing of the 
issue, if any 

N.A  

Credit rating   PPMLD AA- r /Negative by CRISIL Rating Limited  

Cross reference of press release for 
Credit Rating  

Please refer ‘Annexure I’ for detailed press release for Credit Rating. 

mailto:niketa.kalan@crisil.com
mailto:ComplianceCTL-Mumbai@ctltrustee.com
http://www.catalysttrustee.com/
mailto:amit.dabhade@linkintime.co.in


 

 

 

Edelweiss Alternative Asset Advisors Limited                                   For Private Circulation Only 
 

3 

All the ratings obtained for the 
private placement 

PPMLD AA- r /Negative by CRISIL Rating Limited  

The name(s) of the stock exchanges 
where the securities are proposed to 
be listed 

BSE Limited  

The details about eligible investors;  The following categories of investors, when specifically approached are eligible to 
apply for this private placement of Debentures 

• Individuals  

• Hindu Undivided Family 

• Trust 

• Limited Liability Partnerships 

• Partnership Firm(s) 

• Portfolio Managers registered with SEBI 

• Association of Persons 

• Companies and Bodies Corporate including Public Sector Undertakings.  

• Commercial Banks  

• Regional Rural Banks  

• Financial Institutions  

• Insurance Companies  

• Mutual Funds 

• FPIs /FIIs/sub-accounts of FIIs as per applicable laws, Rules & Regulations 

• Any other investor eligible to invest in these Debentures  

Coupon Rate Not Applicable 

Coupon payment frequency On Maturity  

Redemption date 15 June 2024 

Redemption amount  Face Value*[ ((1+Coupon Rate)^(No. of Years)) -1] / per debenture  

Nature and issue size, base issue and 
green shoe option, if any, shelf or 
tranche size, each as may be 
applicable 

issue by way of private placement by the Issuer of 200 listed, secured, rated, market 
linked, principal protected, redeemable, non-convertible debentures, each having a 
face value of INR 10,00,000 (Indian Rupees Ten Lakh), up to an aggregate amount of 
INR 20,00,00,000 (Indian Rupees Twenty Crores only) proposed to be issued in terms 
of the Private Placement Memorandum with a green shoe option by issuing 100 (one 
hundred) listed, secured, rated, market linked, principal protected, redeemable, non-
convertible debentures, each having a face value of INR 10,00,000 (Indian Rupees 
Ten Lakh), up to an aggregate amount of INR 10,00,00,000 (Indian Rupees Ten Crores 
only) aggregating to an amount of INR 30,00,00,000 (India Rupees Thirty Crores only)  
(the “Issue”). 

Details about underwriting of the 
issue including the amount 
undertaken to be underwritten by 
the underwriters 

Not Applicable 

Compliance clause in relation to 
electronic book mechanism and 
details pertaining to the uploading 
the placement memorandum on the 
Electronic Book Provider Platform, if 
applicable 

Not Applicable 
  

Issuer or any of its promoters or 
directors is a wilful defaulter 

The Company and none of its Promoters and Directors are wilful defaulters.  
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PRIVATE PLACEMENT OFFER CUM APPLICATION FORM FOR ISSUE BY WAY OF PRIVATE PLACEMENT BY THE ISSUER OF 200 
SECURED, LISTED, RATED, REDEEMABLE, PRINCIPAL PROTECTED, MARKET LINKED, NON-CONVERTIBLE DEBENTURES OF 
FACE VALUE OF Rs. 10,00,000/- EACH AGGREGATING TO INR 20,00,00,000 (INDIAN RUPEES TWENTY CRORES ONLY) WITH A 
GREEN SHOE OPTION BY ISSUING 100 (ONE HUNDRED) LISTED, SECURED, RATED, MARKET LINKED, PRINCIPAL PROTECTED, 
REDEEMABLE, NON-CONVERTIBLE DEBENTURES, EACH HAVING A FACE VALUE OF INR 10,00,000 (INDIAN RUPEES TEN 
LAKH), UP TO AN AGGREGATE AMOUNT OF INR 10,00,00,000 (INDIAN RUPEES TEN CRORES ONLY) AGGREGATING TO AN 
AMOUNT OF INR 30,00,00,000 (INDIA RUPEES THIRTY CRORES ONLY)  (THE “ISSUE”).  
  
THESE DEBENTURES TO BE ISSUED DO NOT FORM PART OF NON-EQUITY REGULATORY CAPITAL MENTIONED UNDER 
CHAPTER V OF SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE AND LISTING OF NON-CONVERTIBLE SECURITIES) 
REGULATIONS, 2021, AS AMENDED.  
 
THE FACE VALUE OF EACH DEBENTURE TO BE ISSUED ON PRIVATE PLACEMENT BASIS IS INR 10,00,000 (INDIAN RUPEES TEN 
LAKH).  
 
 

GENERAL RISKS 

Investment in non-convertible securities involve a degree of risk and investors should not invest any funds in such securities 
unless they can afford to take the risk attached to such investments. Investors are advised to take an informed decision and 
to read the risk factors carefully before investing in this offering. For taking an investment decision, investors must rely on 
their examination of the issue including the risks involved in it. Specific attention of investors is invited to “Management’s 
Perception of Risk Factors” and “External Risk Factors” contained under Point No. 22 and 23 of this Placement 
Memorandum respectively. These risks are not, and are not intended to be, a complete list of all risks and considerations 
relevant to the non-convertible securities or investor’s decision to purchase such securities.  

GENERAL DISCLAIMER 

This Placement Memorandum is neither a prospectus nor a statement in lieu of prospectus and does not constitute an offer 
to the public generally to subscribe for or otherwise acquire the Debentures to be issued by Company. This Placement 
Memorandum is for the exclusive use of the intended recipient(s) to whom it is addressed and delivered, and it should not 
be circulated or distributed to third parties. It cannot be acted upon by any person other than to whom it has been 
specifically addressed. Multiple copies hereof given to the same person / entity shall be deemed to be offered to the same 
person.  

 

Potential investors to Debentures must make their own independent evaluation and judgment before making the 
investment and are believed to be experienced in investing in debt and are able to bear the economic/commercial risk of 
investing in Debentures. It is the responsibility of the prospective subscriber to have obtained all consents, approvals or 
authorizations required by them to make an offer to subscribe for and purchase the Debentures. It is the responsibility of 
the prospective subscriber to verify if they have necessary power and competence to apply for the Debentures under the 
relevant laws and regulations in force. Potential investors should conduct their own investigation, due diligence and analysis 
before applying for the Debentures. Nothing in this Placement Memorandum should be construed as advice or 
recommendation by the Issuer to subscribe to / invest in the Debentures. Potential investors should also consult their own 
advisors on the implications of application, allotment, sale, holding, ownership and redemption of these Debentures and 
matters incidental thereto.  
 
No person has been authorized to give any information or to make any representation not contained in this Placement 
Memorandum or in any material made available by the Company to any potential investors pursuant hereto and, if given 
or made, such information or representation must not be relied upon as having been authorized by the Company. This 
Placement Memorandum is not intended for distribution to any person other than those to whom it is specifically addressed 
to and should not be reproduced by the recipient. Only the person to whom a copy of this Placement Memorandum 
Placement Memorandum is sent is entitled to apply for the Debentures. Any application by a person to whom the Placement 
Memorandum and/or the application form not been sent by the Company shall be rejected.  
 

This Placement Memorandum does not constitute, nor may it be used for or in connection with, an offer or solicitation by 
anyone in any jurisdiction in which such offer or solicitation is not authorized or to any person to whom it is unlawful to 
make such an offer or solicitation.  
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SEBI DISCLAIMER 

It has to be distinctly understood that this Placement Memorandum should not in any way be deemed/construed to have 
been approved or vetted by SEBI and this issue is not recommended or approved by SEBI. SEBI does not take any 
responsibility either for the financial soundness of any proposal for which the debentures issued thereof is proposed to be 
made or for the correctness of the statements made or opinions expressed in this Placement Memorandum 

MEMORANDUM OF PRIVATE PLACEMENT 

This Placement Memorandum is neither a prospectus nor a statement in lieu of a prospectus. This is only an information 
brochure, in the form of a single initial Placement Memorandum, intended for private use and should not be construed to 
be a prospectus and/or an invitation to the public for subscription to Debentures under any law for the time being in force. 
The Issuer however retains the right, at its sole and absolute discretion, to change the ‘GENERAL TERMS AND CONDITIONS’. 

 
 

ISSUER’S ABSOLUTE RESPONSIBILITY 

The Issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this placement memorandum 
contains all information with regard to the issuer and the issue which is  material in the context of the issue, that the 
information contained in the placement memorandum is true and correct in all material aspects and is not misleading, 
that the opinions and intentions expressed herein are honestly stated and that there are no other facts, the omission of 
which make this document as a whole or any of such information or the expression of any such opinions or intentions 
misleading. 

 

CREDIT RATING AGENCY DISCLAIMER CLAUSE 

“PPMLD AA-r/Negative” rating has been assigned by CRISIL Ratings Limited for INR 300,00,00,000 (Indian Rupees Three 
Hundred Crore) long term principal protected market linked debentures programme of our Company. Instruments with 
this rating are considered to have high degree of safety regarding timely servicing of financial obligations. Such instruments 
carry low credit risk. The letters ‘PP-MLD’ suffixed to a rating symbol stand for ‘Principal Protected Market Linked 
Debentures’. The present issue is part of the aforesaid programme of INR 30,00,00,000 (Indian Rupees Thirty Crores only).  

 

The rating is not a recommendation to buy, sell or hold securities and investors should take their own decision. The rating 
may be subject to revision or withdrawal at any time by the assigning rating agency and each rating should be evaluated 
independently of any other rating. The rating agency has a right to suspend or withdraw the rating at any time on the basis 
of factors such as new information. The credit rating and rationale issued by CRISIL Ratings Limited is annexed as ‘Annexure 
- I’ to this placement memorandum. 

 

LISTING 

The Debentures to be issued under this placement memorandum are proposed to be listed on the wholesale debt market 
segment (“WDM”) of the BSE Limited (“BSE”). The BSE has given its ‘in-principle’ approval to list the Debentures vide its 
letter dated June 16, 2022. 

 
 

ISSUE PROGRAMME* 

ISSUE OPENS ON: June 16, 2022                                ISSUE CLOSES ON: June 16, 2022                                 

*The Company reserves the right to extend or close the Issue earlier from the aforesaid dates or change the Issue schedule 
including the Deemed Date of Allotment at its sole and absolute discretion, without giving any reasons or prior notice.  
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DISCLOSURES AS PER FORM PAS-4 
Pursuant to Section 42 of Companies Act, 2013 and Rule 14(3) of Companies (Prospectus and 

Allotment of Securities) Rules, 2014 
 
The table below sets out the disclosure requirements as provided in PAS-4 and the relevant reference in this Placement 
Memorandum where these disclosures, to the extent applicable, have been provided. 
 

Sr. No. Particulars Reference 

Part –A PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER: 

1. GENERAL INFORMATION: 

 

i.  Name, address, website and other contact details of the company indicating both 

registered office and corporate office; 

Serial No. 7 

ii.  Date of incorporation of the company; Serial No. 7 

iii.  Business carried on by the company and its subsidiaries with the details of branches or 

units, if any; 

Serial No. 8 

iv.  Brief particulars of the management of the company; Serial No. 13(a) 

v.  Names, addresses, DIN and occupations of the directors; Serial No. 13(b) 

vi.  Management’s perception of risk factors; Serial No. 22 

vii.  Details of default, if any, including therein the amount involved, duration of default and 

present status, in repayment of – 

 

i) statutory dues; 

ii) debentures and interest thereon; 

iii) deposits and interest thereon; 

iv) loan from any bank or financial institution and interest thereon. 

Serial No. 24 k 

viii.  Names, designation, address and phone number, email ID of the nodal/ compliance 

officer of the company, if any, for the private placement offer process; 

Serial No. 7 

ix.  Any Default in Annual filing of the Company under the Companies Act, 2013, or the rules 

made thereunder. 

No 

2 PARTICULARS OF THE OFFER: 

 

i.  Financial position of the Company for the last 3 financial years; Serial No. 9 

ii.  Date of passing of board resolution; 17 January 2022 

iii.  Date of passing of resolution in the general meeting, authorizing the offer of securities; 17 January 2022 

iv.  Kinds of securities offered (i.e. whether share or debenture) and class of security; the total 

number of shares or other securities to be issued; 

200 (two 

hundred) listed, 

secured, rated, 

market linked, 

principal 

protected, 

redeemable, non-

convertible 

debentures, each 

having a face 

value of INR 

10,00,000 (Indian 

Rupees Ten Lakh), 

up to an aggregate 

amount of INR 

20,00,00,000 

(Indian Rupees 
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Sr. No. Particulars Reference 

Twenty Crores 

only) proposed to 

be issued in terms 

of the Private 

Placement 

Memorandum 

with a green shoe 

option by issuing 

100 ((one 

hundred)) listed, 

secured, rated, 

market linked, 

principal 

protected, 

redeemable, non-

convertible 

debentures, each 

having a face 

value of INR 

10,00,000 (Indian 

Rupees Ten Lakh), 

up to an aggregate 

amount of INR 

10,00,00,000 

(Indian Rupees 

Ten Crores only) 
aggregating to an 

amount of INR 

30,00,00,000 

(India Rupees 

Thirty Crores 

only). 

v.  Price at which the security is being offered including the premium, if any, along with 

justification of the price; 

Issued at Face 

value of Rs. 

10,00,000/- each 

Debenture 

vi.  Name and address of the valuer who performed valuation of the security offered, and 

basis on which the price has been arrived at along with report of the registered valuer; 

Not Applicable  

vii.  Relevant date with reference to which the price has been arrived at: 

[Relevant Date means a date at least thirty days prior to the date on which the general 

meeting of the company is scheduled to be held.] 

Not Applicable 

viii.  The class or classes of persons to whom the allotment is proposed to be made; Refer Summary 

Term sheet 

ix.  Intention of Promoters, Directors or Key Managerial Personnel to subscribe to the offer 

(applicable in case they intend to subscribe to the offer); 

Not Applicable in 

case of issuance of 

non-convertible 

debentures 

x.  The proposed time within which the allotment shall be completed; June 16, 2022 

xi. The names of the proposed allottees and the percentage of post private placement capital 

that may be held by them; 

Not Applicable in 

case of issuance of 
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Sr. No. Particulars Reference 

non-convertible 

debentures 

xii. The change in control, if any, in the company that would occur consequent to the private 

placement; 

Not Applicable  

xiii. The number of persons to whom allotment on preferential basis / private placement / 

rights issue has already been made during the year, in terms of number of securities as 

well as price; 

Not Applicable 

xiv. The justification for the allotment proposed to be made for consideration other than cash 

together with valuation report of the registered valuer;  

Not Applicable 

xvi. Amount which the Company intends to raise by way of proposed offer of securities; 200 (two 

hundred) listed, 

secured, rated, 

market linked, 

principal 

protected, 

redeemable, non-

convertible 

debentures, each 

having a face 

value of INR 

10,00,000 (Indian 

Rupees Ten Lakh), 

up to an aggregate 

amount of INR 

20,00,00,000 

(Indian Rupees 

Twenty Crores 

only) proposed to 

be issued in terms 

of the Private 

Placement 

Memorandum 

with a green shoe 

option by issuing 

100 (one hundred) 

listed, secured, 

rated, market 

linked, principal 

protected, 

redeemable, non-

convertible 

debentures, each 

having a face 

value of INR 

10,00,000 (Indian 

Rupees Ten Lakh), 

up to an aggregate 

amount of INR 

10,00,00,000 

(Indian Rupees 

Ten Crores only) 
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Sr. No. Particulars Reference 

aggregating to an 

amount of INR 

30,00,00,000 

(India Rupees 

Thirty Crores only)  

xvii. Terms of raising of securities: 

(a) duration; if applicable 

(b) rate of dividend; 

(c) rate of interest; 

(d) mode of payment; and 

(e) repayment. 

Please refer to 

‘Annexure II’ 

xviii. Proposed time schedule for which the private placement offer cum application form is 

valid; 

June 16, 2022 

xix. Purposes and objects of the offer; • towards 

working capital 

requirements for 

the Issuer’s 

business 

activities/ general 

corporate 

purposes for day 

to day operations 

and refinancing of 

Existing 

Facilities; 

  

• towards 

investments (like 

equity/ NCDs & 

AIF Units and 

other securities in 

new / existing 

funds set up / 

managed by the 

Issuer or any 

investee 

companies). 

Xx. Contribution being made by the promoters or directors either as part of the offer or 

separately in furtherance of such objects; 

None 

Xxi. Principle terms of assets charged as security, if applicable; Please refer to 

‘Annexure II’ 

Xxii. The details of significant and material orders passed by the Regulators, Courts and 

Tribunals impacting the going concern status of the Company and its future operations; 

None 

Xxiii. The pre-issue and post-issue shareholding pattern of the Company; Please refer to 

‘Annexure III’ 

3 MODE OF PAYMENT FOR SUBSCRIPTION: 

• Cheque; or 

• Demand Draft; or 

• Other Banking Channels. 

Other Banking 

Channel - Serial 

No. 24 (l) 

4 DISCLOSURES WITH REGARD TO INTEREST OF DIRECTORS, LITIGATION ETC: 
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Sr. No. Particulars Reference 

i.  Any financial or other material interest of the directors, promoters or key managerial 

personnel in the offer and the effect of such interest in so far as it is different from the 

interests of other persons. 

No 

ii.  Details of any litigation or legal action pending or taken by any Ministry or Department of 

the Government or a statutory authority against any promoter of the offeree Company 

during the last three years immediately preceding the year of the issue of the private 

placement offer cum application form and any direction issued by such Ministry or 

Department or statutory authority upon conclusion of such litigation or legal action shall 

be disclosed 

Serial No. 17(b) 

iii.  Remuneration of directors (during the current year and last three financial years); Serial No. 24 k(ii) 

iv.  Related party transactions entered during the last three financial years immediately 

preceding the year of issue of private placement offer cum application form including with 

regard to loans made or, guarantees given or securities provided; 

Serial No. 24 k (iii)  

v.  Summary of reservations or qualifications or adverse remarks of auditors in the last five 

financial years immediately preceding the year of issue of private placement offer cum 

application form and of their impact on the financial statements and financial position of 

the Company and the corrective steps taken and proposed to be taken by the Company 

for each of the said reservations or qualifications or adverse remark; 

Serial No. 24 k (iv) 

vi. Details of any inquiry, inspections or investigations initiated or conducted under the 

Companies Act, 2013 or any previous Company law in the last three years immediately 

preceding the year of issue of private placement offer cum application form in the case of 

Company and all of its subsidiaries, and if there were any prosecutions filed (whether 

pending or not), fines imposed, compounding of offences in the last three years 

immediately preceding the year of the private placement offer cum application form and 

if so, section-wise details thereof for the Company and all of its subsidiaries; 

Serial No. 24 k (v) 

vii. Details of acts of material frauds committed against the company in the last three years, 

if any, and if so, the action taken by the company. 

Serial No. 24 k(vii) 

5 FINANCIAL POSITION OF THE COMPANY: 

 

A The capital structure of the company in the following manner in a tabular form- 
 

a. the authorised, issued, subscribed and paid up capital (number of securities, 

description and aggregate nominal value); 

b. size of the present offer; 

c. Paid-up capital 

(i) after the offer 

(ii) after conversion of convertible instruments (if applicable) 

d. share premium account (before and after the offer) 

Serial No. 11(a) 

B the details of the existing share capital of the issuer company in a tabular form, indicating 

therein with regard to each allotment, the date of allotment, the number of shares 

allotted, the face value of the shares allotted, the price and the form of consideration 

Serial No. 11(b)  

C Profits of the company, before and after making provision for tax, for the three financial 

years immediately preceding the date of issue of private placement offer cum application 

form; 

Serial No. 

24(k)(viii) 

D Dividends declared by the company in respect of the said three financial years; interest 

coverage ratio for last three years (Cash profit after tax plus interest paid/interest paid) 

Serial No. 24(k)(ix) 

E A summary of the financial position of the company as in the three audited balance sheets 

immediately preceding the date of issue of private placement offer cum application form; 

Serial No. 9(c) 

F Audited Cash Flow Statement for the three years immediately preceding the date of issue 

of private placement offer cum application form; 

Serial No. 24(k)(x) 
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Sr. No. Particulars Reference 

G Any change in accounting policies during the last three years and their effect on the profits 

and the reserves of the company. 

Serial No. 24(k)(xi) 

Part – B Application Form 

 

 

6. A DECLARATION BY THE DIRECTORS Serial No. 28 
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issue. 

5.  Name(s) of the stock exchange(s) where the non-convertible securities are proposed to be listed and the details 
of their in-principle approval for listing obtained from these stock exchange(s). 
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8.  Brief Summary of the Business/Activities of the Issuer and its Subsidiaries with the details of branches or units, 
if any and its line of business 

9.  Financial Information  
10.  Details of any other contingent liabilities of the issuer based on the last audited financial statements including   

amount and nature of liability 

11.  Brief history of the Issuer 

12.  Details of the Shareholding Pattern of the Company 

13.  Brief particulars of the management of the Company 

14.  Details of Auditors of the Company 

15.  Details of Liabilities of the Company 

16.  Details of all default/s and/or delay in payments of interest and principal of any kind of term loans, debt 
securities and other financial indebtedness including corporate guarantee issued by the Company, in the past 
three years including the current financial year 

17.  Any material event/ development or change having implications on the financials/credit quality                                      
(e.g. any material regulatory proceedings against the Issuer/promoters, litigations resulting in material 
liabilities, corporate restructuring event etc) at the time of issue which may affect the issue or the investor’s 
decision to invest / continue to invest in the non-convertible securities 

18.  Corporate Guarantee or Letter of Comfort or any other document/letter with same intent 

19.  Disclosure of Cash flow with date of interest/dividend/ redemption payment as per day count convention 

20.  Disclosures pertaining to wilful defaulter 

21.  Undertaking by the Issuer 

22.  Management’s Perception of Risk Factors 

23.  External Risk Factors 

24.  Other Details 

25.  Events for early redemption 

26.  Undertakings by the Investor 

27.  Disclaimers 

28.  Director’s Attestation and Declaration   
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1.  DEFINITIONS AND ABBREVIATIONS 

Unless the context otherwise indicates or requires, the following terms shall have the meanings given below in this 
Placement Memorandum. 

Term Description 

“Edelweiss Alternative 
Asset Advisors Limited” or 
“EAAA” or the “Company” 
or the “Issuer” 

Edelweiss Alternative Asset Advisors Limited, a public limited company incorporated 
under the Companies Act, 1956 and having its Registered Office at Edelweiss House, off. 
C.S.T. Road, Kalina, Mumbai – 400 098, Maharashtra, India.  

Articles of Association  Articles of Association of the Company, as amended from time to time. 

Board of Directors/Board  The Board of Directors of the Company and includes committee thereof. 

Memorandum of 

Association 

The Memorandum of Association of the Company, as amended from time to time. 

Promoter(s)/Holding 
Company 

Edelweiss Securities and Investments Private Limited  

Placement Memorandum  Offer Document / Placement Memorandum / Private Placement Offer cum application 
Form / Offer Letter as per Form no. PAS-4 pursuant to Section 42 of the Companies Act, 
2013, Rule 14(3) of Companies (Prospectus and Allotment of Securities) Rules, 2014 and  
SEBI regulations. 

 

Issue Related Terms 

Term Description 

Affiliate (s)  

 

Affiliate (s) shall mean with respect to any person, any other person directly or indirectly 
Controlling, Controlled by, or under direct, indirect or common Control with, such person. 

AGM Annual General Meeting 

Application Form  The form in which an investor can apply for subscription to the Debentures. 

Stock Exchange  BSE Limited 

Bankers to the Issue The banker to the Issue, in this case being ICICI Bank Limited, as the case may be 

Beneficial Owner(s)  Holder(s) of the Debentures in dematerialized form as defined under section 2 of the 
Depositories Act. 

CDSL  Central Depository Services (India) Limited. 

Companies Act Companies Act, 2013 and amendments made thereunder. 

Credit Rating Agency  CRISIL Ratings Limited 

Events of Default The occurrence of any one of the events as mentioned in the Trust Deed shall constitute 
an Event of Default. 

Debentures  200 (TWO HUNDRED) SECURED, LISTED, RATED, REDEEMABLE, PRINCIPAL PROTECTED, 
MARKET LINKED, NON-CONVERTIBLE DEBENTURES OF FACE VALUE OF Rs. 10,00,000/- 
EACH AGGREGATING TO INR 20,00,00,000 (INDIAN RUPEES TWENTY CRORES ONLY) WITH 
A GREEN SHOE OPTION BY ISSUING 100 (ONE HUNDRED) LISTED, SECURED, RATED, 
MARKET LINKED, PRINCIPAL PROTECTED, REDEEMABLE, NON-CONVERTIBLE 
DEBENTURES, EACH HAVING A FACE VALUE OF INR 10,00,000 (INDIAN RUPEES TEN LAKH), 
UP TO AN AGGREGATE AMOUNT OF INR 10,00,00,000 (INDIAN RUPEES TEN CRORES ONLY) 
AGGREGATING TO AN AMOUNT OF INR 30,00,00,000 (INDIAN RUPEES THIRTY CRORES 
ONLY) (THE “ISSUE”) 

Debenture Holders Persons who are for the time being holders of the Debentures and whose names are last 
mentioned in the Debentures / Debenture Register and shall include Beneficiaries. 
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Debenture Trust Deed Debenture Trust Deed between the Company and Catalyst Trusteeship Limited (the 
Debenture Trustees)  

Depository(ies)  A depository registered with the SEBI under the Securities and Exchange Board of India 
(Depositories and Participants) Regulations, 2018, as amended from time to time, in this 
case being NSDL and CDSL.  

Depositories Act  The Depositories Act, 1996, as amended from time to time.  

Placement Memorandum  This Placement Memorandum /Private Placement Offer cum application form through 
which the Debentures are offered on private placement basis  

DP-ID Depository Participant Identification Number. 

EGM  Extra -ordinary General Meeting 

Equity Shares  Equity shares of the Company of face value of Rs. 10 each.  

Gilts or Government 
Securities’ 

Means securities created and issued by the Central Government and/or State Government 
(including treasury bill) or Government Securities as defined in the Public Debt Act, 1944 
as amended from time to time. 

G-Sec Government security (G-Sec) means a security created and issued by the Government for 
the purpose of raising a public loan or any other purpose as notified by the Government 
in the Official Gazette and having one of the following forms. 
i. a Government Promissory Note (GPN) payable to or to the order of a certain 

person; or 
ii. a bearer bond payable to a bearer; or 
iii. a stock; or a bond held in a Bond Ledger Account (BLA).  

GLD G-Sec Linked Debenture 

NSE INDICES LIMITED 
(erstwhile IISL) 

NSE Indices Limited (erstwhile India Index Services and Products Limited) - Reference 
Index Calculating Agent  

INR / Rs. / Rupees Currency of Republic of India 

Investors Persons who fall under the category of eligibility to whom this Placement Memorandum 
may be sent with a view to offering the Debentures on Private Placement basis. 

ISIN International Securities Identification Number  

Majority 
Debentureholders  

Such number of Debentureholders holding more than 51% of the outstanding nominal 
value of the Debentures issued under each Placement Memorandum(s) 

Market Linked Debentures  Including but not limited to G-Sec Linked Debentures (GLD), Nifty Linked Debentures (NLD) 
or Commodity Linked Debentures or as may be specified otherwise   

NPA Non-Performing Asset 

NEFT National Electronic Fund Transfer  

NLD Nifty Linked Debenture 

NSDL  National Securities Depository Limited.  

NSE National Stock Exchange of India Limited. 

PAN Permanent Account Number. 

Preference Shares Preference shares of the Company of face value of Rs. 10 each.  

Private Placement Private Placement means any offer of securities or invitation to subscribe securities to a 
select group of persons by a Company (other than by way of public offer) through issue of 
a Private Placement Offer cum application form and which satisfies the conditions 
specified in the Section 42 of the Companies Act, 2013 read with Rules framed thereunder 

PAS Prospectus and Allotment of Securities 

RBI Reserve Bank of India 
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Registered Debenture 
Holder 

The Debenture holder whose name appears in the Register of Debenture Holders or in the 
beneficial ownership record furnished by NSDL/CDSL for this purpose. 

Register of Debenture 
Holders 

The register maintained by the Company containing the name of Debenture holders 
entitled to receive coupon/redemption amount in respect of the Debentures on the 
Record Date, which shall be maintained at the Corporate Office. 

Redemption Date  15 June 2024  

Reference Index Reference Index is an Index prepared and managed by the Index Administrator which 
tracks the performance of a select portfolio of listed equity stocks, underlying securities / 
indices (as the case may be) that are available for trading on the Stock Exchange. This Index 
covers major sectors of the Indian economy and offers investors exposure to Indian 
market in one efficient portfolio. This index is not available for trading in the 
derivatives/cash segments directly. 

RTGS Real Time Gross Settlement 

SEBI  The Securities and Exchange Board of India constituted under the SEBI Act, 1992. 

SEBI Act  The Securities and Exchange Board of India Act, 1992, as amended from time to time. 

Security Documents Security documents entered into for creation of security for the benefit of the Debenture 
Holders. 

Valuation Agency The Company has entered into valuation agreement(s) with SEBI registered credit rating 
agencies namely M/s. CRISIL Ratings Limited (Registration No. IN/CRA/001/1999). The 
details of Valuation Agent and the website link of the Valuation Agent where the Valuation 
(latest and historical) shall be available will be communicated by the Issuer to the 
Debenture holders. Such communication shall form part of this Placement Memorandum. 
The valuation Agent will publish the valuation on its website at least once every calendar 
week. The valuation of the Debentures shall be available at the Issuer’s website and on 
the website of the Valuation Agency within 7 working days from Deemed Date of 
Allotment. Upon request by any Debenture Holder for the value of the Debentures, the 
Issuer shall arrange to provide the same. The Company reserves the right to change the 
Valuation Agent at its sole and absolute discretion, during the tenure of the Debentures 
without giving any reasons or prior notice to the Debenture holders. The Issuer shall 
inform about such change as and when it occurs to the Debenture holders  

Working Days  All days except Saturday, Sunday and any public holiday. 

Wilful Defaulter Wilful defaulter means an Issuer who is categorized as a wilful defaulter by any bank or 
financial institution or consortium thereof, in accordance with the guidelines on wilful 
defaulters issued by the Reserve Bank of India and includes an Issuer whose director or 
promoter is categorized as such. 

WDM Wholesale debt market  

       
2. Regulatory Reference 

 
Disclosures as per Form no.PAS-4 pursuant to section 42 and rule 14(3) of Companies (Prospectus and Allotment of 
Securities) Rules, 2014, SEBI (Listing Obligation &Disclosure Requirements) Regulation, 2015 and SEBI (Issue And Listing Of 
Non-Convertible Securities) Regulations, 2021 dated August 9, 2021 and SEBI Circular bearing reference                                                       
no. SEBI/HO/MIRSD/CRADT/CIR/P/2020/203 dated October 13, 2020 and SEBI Circular bearing reference                                                  
no. SEBI/HO/MIRSD/CRADT/CIR/P/2020/207 dated October 22, 2020 and SEBI Circular bearing reference                                                     
no. SEBI/HO/MIRSD/CRADT/CIR/P/2020/218 dated November 3, 2020 and SEBI Circular bearing reference no. SEBI/ HO/ 
MIRSD/ CRADT/ CIR/ P/ 2020/230 dated November 12, 2020, SEBI Operational Circular for issue and listing of Non-
convertible Securities, Securitised Debt Instruments, Security Receipts, Municipal Debt Securities and Commercial Paper 
dated August 10, 2021 as may be amended from time to time and Guidelines for Issue and Listing of Structured Products/ 
Market Linked Debentures dated 28 September 2011 (bearing reference no. Cir. /IMD/DF/17/2011), as amended from 
time to time.  
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3. Details of Promoters of the Issuer:  
 

Sr. No Name of the Promoter Edelweiss Securities and Investments Private Limited (“ESIPL”) 

1 Date of Birth/ Date of 
Incorporation  

September 4, 2009 

2 Age N.A. 

3 Registered Office Address Edelweiss House, Off. C.S.T. Road Kalina Mumbai 400 098 

4 Educational Qualifications N.A. 

5 Experience in the business or 
employment 

The Company is engaged in the business of investment and trading in 
securities and commodities 

6 Positions/posts held in the past N.A. 

7 Directorships held N.A. 

8 Other ventures of each promoter ESIPL has Equity investments in: 
 
Edelweiss Asset Reconstruction Limited 
Sekura India Management Limited 
Edelweiss Real Assets Managers Limited 
 
Apart from Equity investment stated above, ESIPL also acts as the Sponsor 
for the various Alternative Investment Funds for which EAAA acts as the 
Investment Manager. 

9 Special Achievements None 

10 Business and Financial activities The Company is engaged in the business of investment and trading in 
securities and commodities 

11 Photograph N.A. 

12 Permanent Account Number AAGCM1793D 

  
A declaration confirming that the Permanent Account Number, Aadhaar Number, Driving License Number, Bank 
Account Number(s) and Passport Number of the promoters as applicable and Permanent Account Number of directors 
have been submitted to the stock exchanges on which the non- convertible securities are proposed to be listed, at the 
time of filing the draft offer document:  

 
We confirm that the requisite details for promoters and directors have been submitted to stock exchange at the time of 
seeking in-principle approval.  

  
4. Details of credit rating a long with the latest press release of the Credit Rating Agency in relation to the issue and 

declaration that the rating is valid as on the date of issuance and listing. Such press release shall not be older than 
one year from the date of opening of the issue 

 
  The credit rating is PPMLD AA- r /Negative and we hereby declare that the credit rating of PPMLD AA- r /Negative provided 

by CRISIL Ratings Limited on 4 March 2022 and re-affirmed on 29 April 2022.    
 

The detailed press release of the Credit Rating Agencies along with rating rationale(s) adopted is attached as ‘Annexure I’  

   
5. Name(s) of the stock exchange(s) where the non-convertible securities are proposed to be listed and the details of 

their in-principle approval for listing obtained from these stock exchange(s). 
 

The non-convertible debentures are proposed to be listed on BSE Limited. The Company has designated BSE Limited 
as designated stock exchange and has maintained Recovery Expense Fund with the same.  

  
6. Issue Schedule   

 

Particulars  Date 

Issue Opening Date June 16, 2022 

Issue Closing Date June 16, 2022 
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Pay in Date June 16, 2022 

Deemed Date of Allotment June 16, 2022 

 
7. ISSUER INFORMATION 

 

Date of incorporation of the 
company 

May 14, 2008 

Registered Office  Edelweiss House, off. C.S.T. Road, Kalina, Mumbai – 400098, Maharashtra, India. 
Tel: +91 22 4009 4400/ +91 22 4088 6310  

Corporate Office 
 

Edelweiss House, off. C.S.T. Road, Kalina, Mumbai – 400098, Maharashtra, India. 
Tel: +91 22 4009 4400  

Website www.edelweissalternative.com  

Compliance Officer  Mr. Deepak Mukhija 
Edelweiss House, Off C.S.T. Road,  
Kalina, Mumbai – 400 098, Maharashtra, India. 
E-mail: alternativescompliance@edelweissalts.com   
Tel: +91 22 4009 4400   

Chief Financial Officer Mr. Hemal Mehta 
Edelweiss House, Off C.S.T. Road,  
Kalina, Mumbai – 400 098, Maharashtra, India. 
Tel: +91 22 4009 4400 
Email ID: 

Debenture Trustee of the 
Issue 
 

CATALYST TRUSTEESHIP LIMITED  
 

Catalyst Trusteeship Limited 
Windsor, 6th Floor, Office No.604, 
C.S.T. Road, Kalina, Santacruz (East)  
Mumbai - 400098 
Tel.no. - +91 022 4922 0555 
Email - ComplianceCTL-Mumbai@ctltrustee.com 
Website - www.catalysttrustee.com 
Contact Person - Mr. Umesh Salvi, Managing Director  

Credit Rating Agency of the 
Issue  

CRISIL Ratings Limited 
CRISIL House, Central Avenue, Hiranandani Business Park, Powai, Mumbai - 400076 
Contact Person: Malvika Bhotika 
Contact no: +91 22 3342 3000 
Email Address: CRISILratingdesk@crisil.com  
Website: www.crisilratings.com  

Registrar of the Issue 
 

Link Intime India Private Limited 
C-101,1st Floor, 247 Park , Lal Bahadur Shastri Marg, Vikhroli West, Mumbai – 400083 
Tel No.: +91 22 49186270 
Fax No.: +91 22 49186060 
Contact person: Ms. Avani Ghate  
Website: linkintime.co.in  

Statutory Auditors of the 
Issuer 

M/s. GMJ & Co., Chartered Accountants 
Address: 3rd & 4th Floor, Vasstu Darshan, B Wing, Above Central Bank of India, Azad 
Road,  Andheri (East), Mumbai - 400 069 
Logo (if any):  
Website: Mr. Haridas Bhatt 
Email ID: admin@gmj.co.in , info@gmj.co.in  
Telephone number: 022-6191 9293/222/200 
Contact Person:  

Legal Counsel of the Issue  Khaitan & Co. 

Guarantor of the Issue Not Applicable 

Arranger of the Issue Not Applicable 
  

http://www.edelweissalternative.com/
mailto:alternativescompliance@edelweissalts.com
mailto:ComplianceCTL-Mumbai@ctltrustee.com
mailto:CRISILratingdesk@crisil.com
http://www.crisilratings.com/
mailto:admin@gmj.co.in
mailto:info@gmj.co.in
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8. A BRIEF SUMMARY OF THE BUSINESS/ ACTIVITIES OF THE ISSUER AND ITS SUBSIDIARIES, IF ANY, WITH THE DETAILS   

OF BRANCHES OR UNITS, IF ANY AND ITS LINE OF BUSINESS 

(a) A BRIEF SUMMARY OF THE BUSINESS/ ACTIVITIES OF THE ISSUER AND ITS LINE OF BUSINESS 

i. Overview of the business of the Issuer:  

 
Edelweiss Alternative Asset Advisors Limited (EAAA) was incorporated in Mumbai on May 14, 2008 as a Public 
Limited Company with primary objective for providing investment advisory and management services. EAAA 
received its certificate of commencement of business on May 22, 2008 and its Registered Office is situated at 
Edelweiss House, Off C.S.T Road, Kalina, Mumbai - 400098, Maharashtra. The Company is primarily engaged in 
the business of alternative asset advisory and advises either directly or through its Affiliates, private equity, 
mezzanine and credit fund style alternative asset products.  

 

(b) Corporate Structure: 

 
 

(c)  Project Cost and means of financing, in case of funding of new projects: Not Applicable 

9. Financial Information  
  

a. Audited financial statements (i.e. Profit & Loss statement, Balance Sheet and Cash Flow statement) both on a 
standalone and consolidated basis for a period of three completed years 

 

Ind AS Standalone Statement of Asset & Liabilities   As at   As at   As at  
(Currency: Indian Rupees in lakhs) March 31, 2022 March 31, 2021 March 31, 2020 

ASSETS    

Non current assets    

Property, Plant and Equipment 85.53 76.80 40.44 

Other Intangible assets 102.05 113.90 276.02 

Intangible assets under development 6.40 13.20  

Financial assets    

 (i) Investments 10989.79 207.17 235.15 

(ii) Loans - 26.07 9.14 

(iii) Other financial assets 12.20 11.30 - 

Current tax assets (net) 1128.15 451.48 716.07 

Deferred tax assets (net) - 93.50 56.18 

Other non current assets 4416.87 3503.97 3768.60 

 16740.99 4497.39 5101.60 

Current Assets    

Financial assets    

Cash and cash equivalents 466.02  1510.34  90.83 

                         110.56 - - 

Holding Company: 
 

Edelweiss Securities and Investments 
Private Limited (99.04%) 

   

Edelweiss Alternative Asset Advisors Limited 
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Trade receivables 
5902.10 

 
607.50 

 2811.86 

Loans 1111.29 2501.16 - 

Investments 5741.45 1751.86 - 

Other financial assets 458.83 374.41 462.50 

Current tax assets (net) 421.74 676.50 566.11 

Other current assets 1007.93 743.29 617.82 

 15219.92 8165.06 4549.12 

     

TOTAL ASSETS 31960.91 12662.45 9650.72 

 LIABILITIES AND EQUITY    

    

LIABILITIES    

    

EQUITY    

Equity share capital 1237.47 1237.47 237.47 

Instruments entirely equity in nature 11000.00 11000.00 - 

Other equity 3213.17 (2121.86) (3711.73) 

 15450.64 10115.61 (3474.26) 

    

Liabilities    

Non-current liability    

Provisions 280.93 147.76 101.04 

Borrowings (other than debt securities) 5150.00 - - 

Other financial liabilities 614.24 20.98 - 

Deferred tax liability (net) 58.77 - - 

Other non-current liabilities 94.41 111.63 126.13 

 6198.35 280.37 227.17 

Current liability    

Financial Liabilities    

Borrowings (other than debt securities) 3336.43 57.04 11255.88 

Trade payables    

(i) Total outstanding dues of micro enterprises and 
small enterprises - 0.61 - 

(ii) Total outstanding dues of creditors other than 
micro enterprises and small enterprises 2367.45 288.98 635.75 

Other financial liabilities 3877.19 1458.28 245.96 

Provisions 22.87 13.29 10.37 

Other current liabilities 707.98 448.28 749.85 

  10311.92 2266.47 12897.81 

     

TOTAL LIABILITIES AND EQUITY 
                          

31960.91  
                          

12662.45                       9650.72  

 
 

Ind AS Standalone Statement of Profit & Loss  For the year ended For the year ended For the year ended 
(Currency: Indian rupees in lakhs)  March 31, 2022 March 31, 2021 March 31, 2020 

Revenue from operations       

Interest income        374.36         155.45             1.85  

Revenue from Contract with customers   20169.58    14184.37    13077.26  

Net gain on fair value changes           969.15           46.40           20.41  

Other income           84.90           59.16         645.66  

Total Income   21597.99    14445.38    13745.18  
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Expenses    

Finance costs 
                            

1004.52  
                            

1134.81  
                             

1255.71  

Impairment on financial instruments 
                                   

(0.25)  
                                   

0.45  - 

Employee benefits expense 
                             

10053.19  
                             

6719.86  
                             

5571.94  

Depreciation, amortisation and impairment 
                                

142.93  
                                

251.21  
                                

316.38  

Other expenses 

                             
5339.02  

 

                             
4853.89  

 

                             
4826.70  

 

Total expenses 
                         

16539.41                           12960.22  
                           

11970.73 

Profit/ (Loss) before tax 
                             

5058.58 
                             

1485.16 
                             

1774.45  

Tax expenses:    

 Current tax - - (1.88) 

Deferred tax 
                                

165.40 
                                

(54.28) 
                                  

(3.54) 

Profit/ (Loss) for the year 
                             

4893.18  
                             

1539.44  
                             

1779.87  

Items that will not be reclassified to profit or loss    

Remeasurement Gain/ (loss) on defined benefit plans 
         (52.14)  

 
         67.40  

 
           7.79  

 

Tax effect on measurement gain on defined benefit 
plans (OCI) 

         13.12  
 

         (16.97)  
 - 

Other Comprehensive Income 
         (39.02) 

 
         50.43 

 
           7.79  

 

     

Total Comprehensive Income 
    4854.16  

 
    1589.87  

 
    1787.66  

 

Earnings per equity share (Face value of ₹ 10 each):    

(1) Basic (amount in ₹) 
         25.96  

 
         59.35  

 
         74.95  

 

(2) Diluted (amount in ₹) 
         25.96  

 
         59.35  

 
         74.95  

 

  
 

 Ind AS Standalone Cash Flow Statement For the year ended For the year ended For the year ended 

 (Currency: Indian rupees in lakhs) 
March 31, 2022 

(Audited) 
March 31, 2021 

(Audited) 
March 31, 2020 

(Audited)  

A Cash flow from operating activities       

  Profit/ (Loss) before taxation 5058.58 
 

1485.16 
 

1774.45 
 

  Adjustments for:    

  Depreciation and amortisation expenses 142.93 251.22 316.38 
 

  Impairment of financial instruments (0.25) 0.45 - 

  Provision for compensated absences 80.29 (12.92) 1.39 

 Expense on Employee Stock Option 
Scheme & Stock Appreciation Rights 

480.88 - - 

  Profit on sale of fixed assets (4.43) (0.05) (17.41) 

  Finance cost on lease liability 2.84 2.25 - 
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  Net gain on fair value changes (941.81) (46.40) (20.41) 

 Interest income (374.36) 
 

(151.28) 
 

- 
 
 

  Interest expense 713.88 
 

1131.72 
 

1254.93 
 

  Operating cash flow before working 
capital changes 

5158.55 2660.14 3309.33 

  Add / (less): Adjustments for working 
capital changes 

   

   
(Increase)/decrease in trade receivables  

(5294.60) 2204.36 4658.43 
 

  Decrease/(increase) in loans and advances 26.07 
 

(2516.93) 
 

29.87 
 

  Decrease in other financial assets 
 

(85.32) 
 

76.79 
 

54.90 
 

 (Increase)/decrease in other non financial 
assets 

(912.90) 
 

264.63 
 

(1578.11) 
 

 Increase in other current assets 
 

(264.64) 
 

(125.47) 
 

(270.51) 
 

 (Decrease)/increase in trade payables 2077.86 
 

(346.18) 
 

26.86 
 

  Increase in provisions 
 

10.32 129.96 24.89 
 

  
   

Increase/(decrease) in other financial 
liabilities 

 
2416.41 

 

 
(14.50) 

 

126.13 
 

 Increase/(decrease) in other non-financial 
liabilities 
 

608.04 
 

1195.69 
 

(1878.20) 
 

 Decrease in other current liabilities 
 

242.47 
 

(301.57) 
 

(183.77) 
 

  Cash (outflow)/ inflow from operations (1176.30) 566.78 4319.82 

  Income tax paid (421.63) 
 
 

154.20 
 
 

(713.40) 

  Net cash (used in)/ from operating 
activities – A 

3560.62 3381.12 3606.42 

 
B  
  

 
Cash flow from investing activities 

   

 Amount received on capital redemption & 
Sale of investments 

25073.42 
 

6528.39 
 

13.91 
 

 Purchase of Investment (28691.55) 
 

(8247.93) 
 

- 

 Purchase of property, plant and 
equipment, and intangible assets  

(145.11) 
 

(88.72) 
 

(173.92) 
 

 
 

Capital expenditure towards development 
of intangible assets 

6.40 
 

(13.20) 
 

- 

  Sale of property, plant and equipment, 
and intangible assets 

9.71 
 

2.07 
 

37.22 
 

  Income received on investments - 
 

42.05 
 

34.55 
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 Investment in NCD (10212.74) - - 

  Net cash used in investing activities - B (13959.87) 
 

(1777.34) 
 

(88.24) 
 

C  Cash flow from financing activities    

  Unsecured short term borrowings taken / 
Repayment  

9838.07 
 

(11199.24) 
 

(2187.30) 
 

 Proceeds from Issue of compulsory 
convertible debentures 

- 
 

11000.00 
 

- 

 Proceeds from fresh issue of equity shares - 
 

1000.00 
 

- 

 Interest paid (including interest paid on 
inter corporate deposits) 

(722.54) 
 

(1125.88) 
 

(1308.85) 
 

 Principal repayment of leases (Ind AS 116) (12.28) (6.57) - 

 Finance cost paid (IND AS 116) (2.84) (2.25) - 

 Interest received 365.07 149.67 - 

  
Net cash (used in) financing activities - C 9465.48 

 
(184.27) 

 
(3496.15) 

 

  Net increase in cash and cash equivalents 
(A+B+C) 

(933.76) 
 

1419.51 
 

22.03 
 

  Cash and cash equivalents as at the 
beginning of the year 

1510.34 
 

90.83 
 

68.80 
 

  Cash and cash equivalents as at the end of 
the year  

576.58 
 

1510.34 
 

90.83 
 

 
   

 

KEY STANDALONE FINANCIALS PARAMETERS 
                                  (In lakhs) 

 

Balance Sheet 
Year ended Year ended Year ended 
March 31, 2022 March 31, 2021 March 31, 2020 
Audited Audited Audited 

Net Fixed Assets                  193.98                  203.90                  316.46 

Current Assets              15219.92                8165.06                4549.12 

Non-current assets              16547.01                4293.49                4785.14 

Total assets             31960.91             12662.45                9650.72 

Non-Current Liabilities (including 
maturities of long-term borrowings and 
short-term borrowings) Financial 
(borrowings, trade payables, and other 
financial liabilities) Provisions Deferred 
tax liabilities (net) Other non-current 
liabilities  

               6198.35                  280.37                  227.17 

Current Liabilities (including maturities 
of long-term borrowings) Financial 
(borrowings, trade payables, and other 
financial liabilities) Provisions Current 
tax liabilities (net) Other current 
liabilities  

            10311.92                2266.47            12897.81 

Total liabilities             16510.27                2546.84             13124.98 

Equity (equity and other equity)             15450.64             10115.61             (3474.26) 

Total Equity and Liabilities             31960.91             12662.45                9650.72 
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Profit and Loss 
Year ended Year ended Year ended 

March 31, 2022 March 31, 2021 March 31, 2020 
Audited Audited Audited 

Total revenue From operations 
Other Income 

          21513.09 
84.90 

          14386.22 
59.16 

            13099.52 
645.66 

Total Expenses 16539.41 12960.22 11970.73 

Total Comprehensive Profit  
Profit /Loss 
Other Comprehensive Income 

4854.16 
 

(39.02) 

1589.87 
 

50.44 

1787.66 
 

7.79 

Profit/loss after tax 4893.18 1539.44 1779.87 

Earnings per equity share: (a) basic; 
and (b) diluted Continuing operations 
Discontinued operations Total 
Continuing and discontinued 
operations 

25.96 
25.96 

59.35 
59.35 

74.95 
74.95 

    
 

      
 

Cash Flow 
Year ended Year ended Year ended 

March 31, 2022 March 31, 2021 March 31, 2020 
Audited Audited Audited 

Net cash generated from operating 
activities 

 
3560.62 

 
3381.12 

 
3606.42 

Net cash used in / generated from 
investing activities 

(13959.87) (1777.34) (88.24) 

Net cash used in financing activities 9465.48 (184.27) (3496.15) 

Cash and Cash Equivalents at the 
beginning of the year 

 
1510.34 

 
90.83 

 
68.80 

Balance as per statement of cash flows  
576.58 

 
1510.34 

 
90.83 

 
 

 
Additional information  

Year ended Year ended Year ended 

March 31, 2022 March 31, 
2021 

March 31, 2020 

 Audited Audited Audited 

Net worth 
 

15450.64 10115.61  (3474.26) 

Cash and Cash Equivalents 576.58  1510.34  90.80 

Current Investments 5741.45 1751.86 - 

Assets Under Management    

Off Balance Sheet Assets - - - 

Total Debts to Total assets 26.55% 0.45% 116.63% 

Debt Service Coverage Ratios 1.76 0.04 9.97 

Interest Income  374.36   155.45             1.85  

Interest Expense                             
1004.52  

                            
1134.81  

                             
1255.71  

Interest service coverage ratio 6.04 2.31 142.39 

Provisioning & Write-offs (0.25) 0.45 Nil 

Bad debts to Account receivable ratio Nil Nil Nil 

Gross NPA (%) N.A. N.A. N.A. 

Net NPA (%) N.A. N.A. N.A. 



 

 

 

Edelweiss Alternative Asset Advisors Limited                                   For Private Circulation Only 
 

24 

Tier I Capital Adequacy Ratio (%) N.A. N.A. N.A. 

Tier II Capital Adequacy Ratio (%)  N.A. N.A. N.A. 

              

   

Debt Equity Ratio March 31, 2022 March 31, 
2021 

March 31, 2020 

Before the Issue 0.55 0.01 (3.24) 

After the Issue* 0.94   

*Considering the entire amount proposed to be issued is subscribed  
 

10. Details of any other contingent liabilities of the issuer based on the last audited financial statements including   
amount and nature of liability: Nil 
 

11. A BRIEF HISTORY OF THE ISSUER  
 
a. History: 
 

Edelweiss Alternative Asset Advisors Limited (EAAA) was incorporated in Mumbai on May 14, 2008 as a Public Limited 
Company with primary objective for providing investment advisory and management services. EAAA received its 
certificate of commencement of business on May 22, 2008 and its Registered Office is situated at Edelweiss House, Off 
C.S.T Road, Kalina, Mumbai - 400098, Maharashtra. The Company is primarily engaged in the business of alternative 
asset advisory and advises either directly or through its Affiliates, private equity, mezzanine and credit fund style 
alternative asset products.  

 
 Details of Share Capital of the Company as on March 31, 2022: 

  
   Share Capital 

 

Particulars Amount  

A. Authorised Capital  

 2,30,00,000 Equity Shares of Rs. 10 each 23,00,00,000 

  

Total   

B. Issued, Subscribed and Paid-up Capital  

1,23,74,737 Equity Shares of Rs. 10 each 12,37,47,370 

  

Total  12,37,47,370 

Paid up capital  

(A) After the offer; 
(B) after conversion of convertible instruments (if applicable)  

(d) share premium account (before and after the offer) 

No change in the 
paid-up capital 
after the Issue 

(B) Not Applicable 

(c ) Not Applicable 
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b. Change in capital structure as of March 31, 2022, for the last 3 years:  
 

i. Authorized Share Capital and the changes therein: 
 

Date Of Change Amount                    
(Rs. in Crores) 

Particulars 

March 15, 2021 23,00,00,000 The Authorised share capital of the Company was increased from Rs. 3,00,00,000 to 
Rs. 23,00,00,000 vide Ordinary Resolution passed at the Extra-ordinary General 
Meeting of the members of the Company held on March 15, 2021 

  
ii. Equity Share Capital History of the Company, for the last 3 years:    

 

  
(d)  Details of any acquisitions or amalgamation in the last one year: NIL 

 
(e) Details of any reorganization or reconstruction in the last one year: NIL  

 

Type of the Event Date of 
Announcement 

Date of Completion Details 

    

 
12. Details of the Shareholding Pattern as on December 31, 2021, as per the format specified under listing regulations:   

a) Equity Shareholding pattern of the Company as on December 31, 2021: 
  

Table I - Summary Statement holding of specified securities as on December 31, 2021 

Cat
ego
ry 
(I) 

Categ
ory 
of 
share
holde
r (II) 

Nos. 
of 
share
holde
rs (III) 

No. 
of 
fully 
paid 
up 
equit
y 
share
s 
held  
(IV)  

No
.of 
Pa
rtl
y 
pai
d-
up 
eq
uit
y 
sh
ar
es 
hel
d 
(V) 

No. 
of 
shar
es 
unde
rlyin
g 
Dep
osito
ry 
Rece
ipts     
(VI) 

 
Total 
nos.s
hares 
held       
(VII)=
(IV)+ 
(V)+(
VI)  

 
Share
holdin
g as a 
% of 
total 
no. of 
share
s 
(calcu
lated 
as per 
SCRR, 
1957)           
(VIII)               
As a 
% of 
(A+B+
C2)  

Num
ber 
of 
Votin
g 
Right
s 
held 
in 
each 
class 
of 
secur
ities 
(IX) 

       No 
of 
share
s 
Unde
rlying 
outst
andin
g 
conv
ertibl
e 
secur
ities 
(inclu
ding 
Warr
ants)  
(X)  

 
Share
holdin
g as a 
% 
assu
ming 
full 
conve
rsion 
of 
conve
rtible 
securi
ties 
(as a 
prcen
tage 
of 
dilute
d 
share 
capita
l) 
(XI)=(
VII)+(
X) As 
a % of 

Number 
of 
Locked 
in 
shares  
(XII) 

Numb
er of 
shares 
pledge
d or 
other
wise 
encum
bered 
(XIII) 

 Number of 
equity 
shares held 
in 
demateriali
zed form                            
(XIV)              

No of 
Votin
g 
Right
s 

     
Tot
al 
as 
a % 
of 
(A+
B+C
)  

 
N
o
. 
(
a
)  

 As 
a 
% 
of 
tot
al 
sh
ar
es 
hel
d 
(b)  

 No. 
(a)  

 As a 
% of 
total 
shares 
held 
(b)  

 

Class  
eg:x 

Class  
eg:y 

 
Total  

Date of 
Allotment 

No. of  
equity 
Shares 

Face 
Valu

e 
(Rs.) 

Issue 
Price 
(Rs.) 

Natur
e of 

Consid
eratio

n 

Nature for 
Allotment 

Cumulative No. 
of Equity 

Shares  

Cumulative 
Paid-Up 

Share Capital             
(Rs. in Crores) 

Cumulative 
Share 

Premium   
(Rs. in 

Crores) 

Remarks  

March 24, 2021 10000000 10 10 Cash Rights Issue  

  

 

 

1,23,74,737 

 

 

 

12,37,47,370 

 

 

 

0 

Rights 
issue at 

face value 
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(A+B+
C2)  

(A) Prom
oter 
& 
Prom
oter 
group  

8 1,22,
56,00
0 

- - 1,22,
56,00
0 

99.04 1,22,
56,00
0 

- 1,22,
56,00
0 

99.
04 

5000
000 

91.57 - - - 1,22,5
6,000 

 

(B) Publi
c 

1 1,18,
737 

- - 1,18,
737 

0.96 1,18,
737 

- 1,18,
737 

0.9
6 

- 0.63 - - - - - 

(C) Non 
Prom
oter - 
Non 
Publi
c 

- - - - - - - - - - - - - - - - - 

(C1) Share
s 
unde
rlying 
DRs 

- - - - - - - - - - - - - - - - - 

(C2) Share
s held 
by 
Empl
oyee  
Trust
s 

- - - - - - - - - - - - - - - - - 

  Total 9 1237
4737 

- - 1237
4737 

100 1237
4737 

- 1237
4737 

100 5000
000 

92.20 - - - 1,22,5
6,000 

 

 

Table II - Statement Showing shareholding pattern of the Promoter and Promoter Group as on December 31, 2021  
  

  
  
  

Category 
& Name 
of the 
Sharehol
ders (I) 

P
A
N          
(II
) 

Nos. 
of 
shareh
olders 
(III) 

 No. 
of 
fully 
paid 
up 
equit
y 
share
s held  
(IV)   

 
Par
tly 
pai
d-
up 
eq
uit
y 
sha
res 
hel
d 
(V)  

 Nos. 
of 
share
s 
unde
rlying 
Depo
sitory 
Recei
pts     
(VI)  

Total 
nos.s
hares 
held       
(VII)=(
IV)+ 
(V)+(
VI) 

Shareh
olding  
% 
calcula
ted as 
per 
SCRR. 
1957)                          
As a % 
of 
(A+B+
C2)  
(VIII) 

Number of Voting Rights held 
in each class of securities (IX) 

 No of 
share
s 
Under
lying 
outsta
nding 
conve
rtible 
securi
ties 
(inclu
ding 
Warra
nts)  
(X)  

 
Shareh
olding 
as a % 
assumi
ng full 
conver
sion of 
conver
tible 
securit
ies (as 
a 
percen
tage of 
dilute
d 
share 
capital
) 
(XI)=(V
II)+(X) 
As a % 
of 
A+B+C
2)  

 Number 
of 
Locked 
in shares  
(XII)  

Number 
of shares 
pledged 
or 
otherwis
e 
encumb
ered 
(XIII) 

Numbe
r of 
equity 
shares 
held in 
demate
rialized 
form                            
(XIV)             

No of Voting Rights  Tot
al 
as 
a % 
of 
Tot
al 
Vo
tin
g 
rig
hts 

 Class    
x  

 
Cl
as
s  
y  

Total  
N
o
. 
(
a
)  

 As 
a % 
of 
tot
al 
sha
res 
hel
d 
(b)  

N
o
. 
(
a
) 

As 
a % 
of 
tot
al 
sha
res 
hel
d 
(b) 

1 Indian                   

A Individual
s/Hindu 
undivided 
Family 

 6 6 - - 6 - 6 - 6 - - - - - - - 6 

b Central 
Governm
ent/State 
Governm
ent(s) 

- - - - - - - - - - - - - - - - - -  

c Financial 
Institutio
ns/Banks 

- - - - - - - - - - - - - - - - - -  
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d Any Other 
(specify) 

- - - - - - - - - - - - - - - - - -  

  Bodies 
Corporate 

 2 1,22,5
5,994 

- - 1,22,5
5,994 

99.04 1,22,5
5,994 

- 1,22,5
5,994 

99.
04 

5000
000 

91.57     1,22,55,
994 

  Sub Total  
= (A1) 

-- 8 1,22,5
6,000 

-- -- 1,22,5
6,000 

99.04 1,22,5
6,000 

- 1,22,5
6,000 

99.
04 

5000
000 

91.57     1,22,55,
994 

2 Foreign -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 

a Individual
s (Non-
Resident 
Individual
s/Foreign 
Individual
s) 

-- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 

b Governm
ent 

-- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 

c Institutio
ns 

-- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 

d Foreign 
Portfolio 
Investor 

-- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 

e Any Other 
(specify) 

-- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 

  Sub  Total  
= (A2) 

-- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 

  Total 
Sharehold
ing of 
Promoter 
and 
Promoter 
Group 
(A)=(A)(1)
+(A)(2) 

-- 8 1,22,5
6,000 

-- -- 1,22,5
6,000 

99.04 1,22,5
6,000 

- 1,22,5
6,000 

99.
04 

5000
000 

91.57     1,22,55,
994 

 

Table III - Statement Showing shareholding pattern of Public Shareholders as on December 31, 2021  
  

  Cate
gory 
& 
Nam
e of 
the 
Shar
ehol
ders 
(I) 

 
PA
N 
(II)  

 Nos. 
of 
share
holde
rs (III)  

 No. 
of 
fully 
paid 
up 
equit
y 
shar
es 
held  
(IV)   

 
Part
ly 
paid
-up 
equi
ty 
shar
es 
held 
(V)  

Nos. 
of 
share
s 
unde
rlying 
Depo
sitory 
Recei
pts     
(VI) 

Total 
nos. 
share
s 
held       
(VII)=
(IV)+ 
(V)+(
VI) 

Share
holdin
g  % 
calcul
ated 
as per 
SCRR. 
1957)  
As a % 
of 
(A+B+
C2)  
(VIII) 

Number of Voting Rights 
held in each class of 
securities (IX) 

No of 
shares 
Underl
ying 
outsta
nding 
conver
tible 
securiti
es 
(includi
ng 
Warran
ts)  (X) 

Sha
reh
oldi
ng 
as a 
% 
ass
umi
ng 
full 
con
ver
sion 
of 
con
vert
ible 
sec
urit
ies 
(as 
a 
per
cen
tag
e of 
dilu
ted 
sha
re 
capi
tal) 
(XI)
=(VI
I)+(
X) 
As 

Number 
of 
Locked 
in shares  
(XII) 

Number of 
shares 
pledged or 
otherwise 
encumbered 
(XIII) 

Nu
mbe
r of 
equi
ty 
shar
es 
held 
in 
dem
ateri
alize
d 
for
m                            
(XIV
)             

  No of Voting Rights Tot
al 
as a 
% of 
Tot
al 
Voti
ng 
righ
ts 

  Class 
x 

Cla
ss y 

Tot
al 

N
o
. 
(
a
) 

As a 
% of 
tota
l 
shar
es 
held 
(b) 

No. 
(Not 
applica
ble) (a) 

As 
a 
% 
of 
tot
al 
sha
res 
hel
d 
(N
ot 
ap
pli
ca
ble
) 
(b) 
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a % 
of 
A+B
+C2
) 

1 Instit
utio
ns 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

a Mut
ual 
Fund
s / 
UTI 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

b Vent
ure 
Capit
al 
Fund
s 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

c Alter
nate 
Inves
tme
nt 
Fund
s 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

d Forei
gn 
Vent
ure 
Capit
al 
Inves
tors 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

e Forei
gn 
Portf
olio 
Inves
tors 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

f Fina
ncial 
Instit
utio
ns / 
Bank
s 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

g Insur
ance 
Com
pani
es 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

h Provi
dent 
Fund
s / 
Pens
ion 
Fund
s 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

i Any 
Othe
r 
(spe
cify) 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 
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  Sub 
Total 
= 
(B1) 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

2 Cent
ral 
Gove
rnm
ent / 
State 
Gove
rnm
ent(s
) / 
Presi
dent 
of 
India 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

3 Non-
Instit
utio
ns 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

a Indiv
idual
s- 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

  i. 
Indiv
idual 
shar
ehol
ders 
holdi
ng 
nomi
nal 
shar
e 
capit
al 
upto 
Rs.2 
lakhs 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

  ii.Ind
ividu
al 
shar
ehol
ders 
holdi
ng 
nomi
nal 
shar
e 
capit
al in 
exce
ss of 
Rs.2 
lakhs 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

b NBF
Cs 
regis
tere
d 
with 
RBI 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

c Empl
oyee 
Trust
s 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

d Over
seas 
Dep

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 
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osito
ries 
(hold
ing 
DRs) 
(bala
ncin
g 
figur
e) 

e Othe
rs-                                 
Bodi
es 
Corp
orat
e 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

  Sub 
Total 
= 
(B2) 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

  Total 
Publi
c 
Shar
ehol
ding 
(B)=(
B)(1)
+(B)(
2) 

-- -- -- -- -- -- -- -- -- -- -- -- -- -
- 

-- -- -- -- 

 
Table IV - Statement Showing shareholding pattern of the Non-Promoter & Non Public shareholder as on December 31, 
2021  
  

  Categor
y & 
Name of 
the 
Sharehol
ders (I) 

PAN 
(II) 

No of 
share
holde
rs (III) 

No. 
of 
fully 
paid 
up 
equi
ty 
shar
es 
held  
(IV)  

Partl
y 
paid-
up 
equit
y 
shar
es 
held 
(V) 

Nos. 
of 
share
s 
unde
rlying 
Depo
sitory 
Recei
pts     
(VI) 

Total 
nos.s
hares 
held       
(VII)=(
IV)+ 
(V)+(
VI) 

Share
holdin
g  % 
calcul
ated 
as per 
SCRR. 
1957)  
As a % 
of 
(A+B+
C2)  
(VIII) 

Number of Voting Rights 
held in each class of 
securities (IX) 

No 
of 
sha
res 
Un
der
lyin
g 
out
sta
ndi
ng 
con
ver
tibl
e 
sec
urit
ies 
(inc
ludi
ng 
Wa
rra
nts
)  
(X) 

Tot
al 
Sha
reh
oldi
ng 
as a 
% 
ass
umi
ng 
full 
con
vers
ion 
of 
con
vert
ible 
sec
uriti
es 
(as 
a 
per
cen
tag
e of 
dilu
ted 
sha
re 
capi
tal) 
(XI)
=(VI
I)+(
X) 

Number of 
Locked in 
shares  (XII) 

Number 
of shares 
pledged 
or 
otherwise 
encumber
ed (XIII) 

Nu
mbe
r of 
equi
ty 
shar
es 
held 
in 
dem
ateri
alize
d 
for
m                            
(XIV)             

  No of Voting Rights Tota
l as 
a % 
of 
Tota
l 
Voti
ng 
righ
ts 

  Clas
s x 

Clas
s y 

Tot
al 

No. 
(a) 

As a 
% of 
tota
l 
shar
es 
held 
(b) 

No
. 
(N
ot 
ap
pli
ca
ble
) 
(a) 

As 
a % 
of 
tot
al 
sha
res 
hel
d 
(N
ot 
ap
plic
abl
e) 
(b) 
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As a 
% 
of 
A+B
+C2
) 

1 Custodia
n / DR 
Holder 

-- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 

2 Employe
e 
Benefit 
Trust 
(under 
SEBI 
(Share 
based 
Employe
e 
Benefit) 
Regulati
ons, 
2014) 

-- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 

  Total 
Non 
Promote
r - Non 
Public 
Sharehol
ding 
(C)=(C)(1
)+(C)(2) 

-- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 

 

 

 

b) List of Top 10 holders of Equity Shares of the Company as on Date of this Disclosure:  
 

Sr. 
No. 

Name of Shareholder No. of Equity Shares 
held 

No of Shares in 
Demat form 

% of Share 
Holding 

1 

Edelweiss Securities and 
Investments 
Private Limited 

1,22,55,994 1,22,55,994 99.04 

3 Mr. Bhanudas Jadhav*  1 1 0.00 

4 Mr. Deepak Mukhija*  1 1 0.00 

5 Mr. Hemal Mehta* 1 1 0.00 

6 Mr. Niranjan Risbood*  1 1 0.00 

7 Mr. Subahoo Chordia*  1 1 0.00 

8 Mr. Vinit Agrawal*  1 1 0.00 

9 

M/s. Gamla 
Livforsakringsaktiebolaget Seb Trygg 
Liv (Publ), Sweden 

1,18,737 - 0.96 

 * Nominees of Edelweiss Securities and Investments Private Limited  
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13. BRIEF PARTICULARS OF THE MANAGEMENT OF THE COMPANY: 

a) Board of Directors- Profile  

Director Name About Director 

Mr. Kanu Harkisondas 
Doshi 

Mr. Kanu Doshi is a Chartered Accountant with long professional career as a Tax consultant 
to leading corporates & Mutual Funds.  
 
Presently, he is the Prof. Emeritus - Finance at the Welingkar Institute of Management 
Development & Research where he teaches Tax Planning, Financial Management and allied 
subjects. He has co-authored books on Taxation and Accounting.  
 
He was an Independent Director on companies like Nippon Life India Asset Management 
Ltd, Motilal Oswal Asset Management Company Limited, Edelweiss Asset Management 
Limited. He is also an Independent Director of Edelweiss General Insurance Company 
Limited, Samco Ventures Private Limited and Samco Asset Management Private Limited. 

 Ms. Kamala Kantharaj Ms. Kamala K. is a qualified Chartered Accountant and has rich and varied experience of 
more than 28 years in the field of corporate laws, securities laws and corporate governance 
in financial services sector. Ms. Kamala K. has been associated with Edelweiss group since 
2016 as Group Chief Compliance & Governance Officer.  
 
Prior to Edelweiss, she was associated with National Stock Exchange of India (NSE) as Head 
– Regulatory Compliance. 
 
She has deep understanding of BFSI space. 

Mr. Sunil Nawal 
Phatarphekar 

Mr. Sunil Phatarphekar is the proprietor of SNP Legal (Advocates) and have over 30 years 
of experience as a practicing advocate. He started his career in 1987 with Crawford Bayley 
& Company, Advocates and Solicitors, a preeminent law firm.  
 
Thereafter, he was admitted as a partner in Mahimtura & Company, to enhance their 
corporate practice. Subsequent to that, he co-founded Shah Desai Doijode & Phatarphekar, 
Advocates. Mr. Phatarphekar also practices in the corporate field with specialization in 
commercial contracts and new technologies.   
 
Mr. Phatarphekar also serves as a Non-Executive Director on the Board of various 
companies.  He is also on the Boards of various Edelweiss Group entities as an Independent 
Director. 

Mr. Sushanth Sujir 
Nayak  

“Mr. Sushanth Nayak is an MBA from Jamnalal Bajaj Institute of Management, Mumbai and 
Bachelor’s degree in Engineering from VJTI, Mumbai. 
 
Mr. Sushanth Nayak has more than 23 years of experience across corporate banking, 
distressed asset resolution, structured credit, private equity investing, and credit rating 
having done deals in the infrastructure, healthcare, hospitality, media and real estate 
sectors. 
 
Previously Mr. Nayak was Vice President at the Global Special Opportunities Group, 
JPMorgan (India) where he was responsible for origination, evaluation, structuring, and 
portfolio management. Mr. Nayak has also held various positions in ICICI Bank, Infosys and 
CARE. 
 
Mr. Nayak joined Edelweiss in Feb-2014 as co-Head for the distressed fund and later moved 
to head the risk function for the Company’s business in Jun-2016.” 
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b) NAMES AND ADDRESSES OF THE DIRECTORS OF THE ISSUER AS ON MARCH 31, 2022:   

Sr. 
No. 

Name, Designation, DIN, 
Nationality, Occupation and 

Address 

Age 

(Years) 

Date of 
Appointment 

Other Directorships Whether 
wilful 

defaulter 

(Yes/No)  

1. 
 

Mr. Kanu Harkisondas Doshi 
Director 
DIN: 00577409 
Indian 
Occupation: Professional  
102, Shivala Bldg, Khatau Road 
Colaba, Cuff Parade Mumbai -  
400 005 

84 years 13/08/2020
  

1. Samco Asset 
Management Private 
Limited 

2. Edelweiss General 
Insurance Company 
Limited 

3. Av Financial Experts 
Network Private 
Limited 

4. Edelweiss Capital 
Services Limited 

5. Samco Ventures 
Private Limited 

No 

2. Ms. Kamala Kantharaj 
Director 
DIN: 07917801 
Indian 
Occupation: Service  
5402, Tower 5, Crescent Bay, Parel 
Mumbai – 400012 

56 years 05/02/2021 1. Edelweiss Custodial 
Services Limited 

2. Edelweiss Broking 
Limited 

3. Edelweiss General 
Insurance Company 
Limited 

4. Edelweiss Tokio Life 
Insurance Company 
Limited 

5. Edelweiss Trusteeship 
Company Limited 

6. Edelweiss Finance & 
Investments Limited 

7. Edelweiss Capital 
Services Limited 

No 

3 Mr. Sunil Nawal Phatarphekar 
Director 
DIN: 00005164 
Nationality: Indian 
Occupation: Professional  
501/502, Satguru Simran, 3rd Road, 
Almeida Park,Bandra-West, Mumbai 
– 400050 

58 years 13/08/2020 1. Edelweiss Housing 
Finance Limited 

2. Edelweiss Retail 
Finance Limited 

3. Quintrol Technologies 
Private Limited 

4. Ajit Balakrishnan 
Foundation 

5. Edel Finance Company 
Limited 

6. Ajit Balakrishnan 
Estates And Securities 
Private Limited 
 

No 

4 Mr. Sushanth Sujir Nayak 
Additional Director 
DIN: 02857645 
Nationality: Indian 
Occupation: Service 
501/502, Hari Mangal 81 Park Road, 

48 years 01/03/2022 1. Sekura Roads Private 
Limited 

2. Sekura Energy Private 
Limited 

No 
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Opp Wagh Hospital, Vileparle (East), 
Mumbai -400057 

 

 

c) Details of Change in Directors since last three years (i.e. 2019-20, 2020-21 and 2021-22): 

Name, Designation DIN Date of 
Appointment  

Date of 
Cessation, if 
applicable  

Remarks 

Mr. Shrikant Subbarayan, 
Director 

05225191 31/03/2018 12/08/2019 Nil 

Mr. Nikhil Johri, Director 01960539 12/01/2015 23/12/2019 Nil 

Mr. Suresh Soni, Whole-
Time Director 

02265993 12/08/2019 25/05/2021 Nil 

Mr. Alok Saigal, Director 08543458 08/11/2019 18/01/2021 Nil 

Mr. Anurag Madan, 
Director 

00010324 09/01/2018 25/08/2020 Nil 

Mr. Hemant Daga, Whole-
Time Director 

07783248 01/03/2021 05/01/2022 Nil 

Ms. Kamala Kantharaj,  

Director 

07917801 05/02/2021 Not Applicable Nil 

Mr. Sunil Phatarphekar, 
Director 

00005164 13/08/2020 Not Applicable Nil 

Mr. Kanu Doshi, Director 00577409 13/08/2020 Not Applicable Nil 

Mr. Sushanth Nayak, 
Whole Time Director 

02857645 01/03/2022 Not Applicable Nil 

   Debenture holding of Directors:  
 

As on March 31, 2022, none of our directors hold any debentures in the Company. 
 

14. DETAILS OF AUDITORS OF THE COMPANY 
 
i. Details of the auditor of the Company 

 

Name Address Auditor since 

GMJ & Co 3rd and 4th floor, Vaastu Darshan, B Wing, Above Central Bank of 
India, Azad Road, Andheri (E), Mumbai – 400069 

01/04/2018 

 
ii. Details of changes in auditors since last three years:  

 

Name Address 
Date of Appointment Date of cessation, if 

applicable 
Date of Resignation, 
if applicable 

 
No Change since FY 2018-19 
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15. DETAILS OF LIABILITIES OF THE COMPANY AS ON MARCH 31, 2022  
 

a) Details of Outstanding Secured Loan Facilities: 
 

Lender’s 
name 

Type of 
facility 

Amount 
Sanctioned 
(in Rs. 
Crore) 

Principal 
amount 
outstanding  
(in Rs. 
Crore)  

Repayment 
Date / 

Schedule Security 

Nomura 
Capital 
(India) Pvt 
limited 

Term 
Loan 

100  51.50  36 months 
from the date 
of Draw 
down 
 
6 Dec 2022 – 
20 Ce 
31 Jan 2022 – 
13.50 Cr 
24 Feb 2022 
– 18 Cr 

A first ranking exclusive charge by way of 
hypothecation over the following assets / 
receivables of the Borrower: 
 
amounts owing to, and received and/or 
receivables pertaining to the identified 
management fees (as specified in the Facility 
Agreement) under the relevant investment 
management agreements or any other fund 
documents in relation to the identified managed 
funds as specified under the Facility Agreement; 
 
amounts owing to, and received and/or 
receivables pertaining to the pledge securities 
(specified in the Facility Agreement) or any 
proceeds of sale thereof including, without 
limitation, (i) interest, principal amount, default 
interest, redemption premium, redemption 
amounts in relation to the pledge securities or 
any other fees, costs and expenses / other 
receivables of the Borrower in relation thereto 
and (ii) any other amounts under the relevant 
fund documents and the co-investment NCD 
documents in relation to the pledge securities; 
 
the identified receivables account opened with 
ICICI Bank Limited and all amounts lying therein; 
 
the designated account opened with ICICI Bank 
Limited and all amounts lying therein and any 
investments made therefrom; 
 
amounts deposited / to be deposited by the 
Borrower in the designated account to maintain 
the cash collateral / security cash collateral as 
per the Facility Agreement; and 
 
units of any alternative investment fund that 
will be provided as security in accordance with 
the Facility Agreement. 

Total  100  51.50   
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b) Details of Outstanding Unsecured Loan Facilities: 
 

Lender’s name Type of facility Amount 
Sanctioned                 
(Rs.  in Crore)  

Principal amount 
outstanding                       
(Rs  in Crore.) 

Repayment Date / 
Schedule 

Edelweiss Rural & Corporate 
Services Limited 

Working capital  33.36 33.36 On Demand 

Total   33.36 33.36  

       
c) Details of Outstanding Non-Convertible Securities: None 

 
d) List of Top 10 holders of Non-Convertible Securities in terms of value (in cumulative basis) as on March 31, 2022: None 

 

SR 
No. 

PAN NAME Amount in (Crs.) 
 % of total Non-
Convertible Debenture 
Outstanding  

Not Applicable  

 
e) Details of outstanding Commercial Paper as at the end of the last quarter as on March 31, 2022 

 

Sr. No. ISIN of Commercial Paper Maturity Date Amount Outstanding 
 

Not Applicable 
 

  
f) Details of Rest of the borrowing (if any including hybrid debt like FCCB, Optionally Convertible Debentures / Preference 

Shares) as on March 31, 2022:  
 

Name of Party                   
(in case of 
facility)/ Name 
of Instrument 

Type of 
facility/ 
Instrument 

Amount 
sanctioned/ 
issued 

Principal 
Amount 
outstanding 

Date of 
Repayment/ 
Schedule 

Credit 
Rating 

Secured/ 
Unsecured 

Security 

 

NIL 

    
g) Details of outstanding borrowings taken/debt securities issued for consideration other than cash, whether such 

borrowing/debt securities have been take/issued (a)in whole or in part, (b) at a premium or discount, or (c) in 
pursuance of an option or not  

  
As on March 31, 2022, the Issuer has not issued any debt securities or has any outstanding borrowings in consideration 

other than cash (a)in whole or in part, (b) at a premium or discount, or (c) in pursuance of an option or not. 

 
16. Details of all default/s and/or delay in payments of interest and principal of any kind of term loans, debt securities loans 

from any bank or financial institutions, deposits, debt securities and other financial indebtedness including corporate 
guarantee issued by the Company, in the past three years including the current financial year: None      
  

17. (a) Any material event/ development or change having implications on the financials/credit quality (e.g. any material 
regulatory proceedings against the Issuer/promoters, litigations resulting in material liabilities, corporate restructuring 
event etc) at the time of issue which may affect the issue or the investor’s decision to invest / continue to invest in the 
debt securities: Nil 
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(b) Details of any litigation or legal action pending or taken by any Ministry or Department of the Government or a statutory 
authority against any promoter of the offeree company during the last three years immediately preceding the year of 
the circulation of the Placement Memorandum and any direction issued by such Ministry or Department or statutory 
authority upon conclusion of such litigation or legal action: None 
 

(c) Details of default and non-payment of statutory dues: None 
       
(d) Debenture Trustee 
     

 The Company has appointed Catalyst trusteeship Limited as the Debenture Trustee to the Issue. 
 

        Catalyst trusteeship Limited has given consent to act as the Debenture Trustee on behalf of the Debenture holders. 
  
A copy of the consent letter is enclosed as ‘Annexure V’. 

 
(e) Due Diligence by Debenture Trustee 
 

The Debentures shall be considered as secured only if the charged asset is registered with the sub-registrar, registrar of 
companies, CERSAI or depository, as applicable, or is independently verifiable by the Debenture Trustee 

 
(f) Terms and conditions of the debenture trustee agreement including fees charged by the Debenture Trustee: 
 

The Issuer has entered into a Debenture Trustee Appointment Agreement with Catalyst Trusteeship Limited dated 14 June 
2022 for appointing Catalyst Trusteeship Limited as the Debenture Trustee for the Issue on such terms as contained 
therein. The details of agreed fees are mentioned in the consent letter which is annexed as Annexure V.  
 

(g) Process of due diligence carried out by the Debenture Trustee  
 
The Debenture Trustee, either through itself or its agents /advisors/consultants, has/ shall carry out requisite diligence to 
verify the status of encumbrance and valuation of the assets and whether all permissions or consents (if any) as may be 
required to create the security as stipulated in the Placement Memorandum and the Applicable Laws, has been obtained. 
  
The Issuer shall provide all assistance to the Debenture Trustee to enable verification from the Registrar of Companies, 
Sub-registrar of Assurances (as applicable), CERSAI, depositories, information utility or any other authority, as may be 
relevant, where the assets and/or encumbrances in relation to the assets of the Issuer or any third-party security provider 
are registered / disclosed. 
 
Due diligence certificate issued by the Debenture Trustee has been provided in ‘Annexure VI’ hereto. 
 

18. Corporate guarantee or Letter of Comfort or any other document/letter with same intent 
 
Letter of comfort dated 14 June 2022 for INR 30,00,00,000 (Indian Rupees Thirty Crores only) issued by Edelweiss Securities 
& Investments Private Limited in relation to issuance of Debentures.  
 

 

19.  Disclosure of Cash flow with date of interest/dividend/ redemption payment as per day count convention 

a. Day count convention - Actual/Actual  

b. Procedure and time schedule for allotment and issue of securities should be disclosed 

The allotment of debt securities issued on a private placement basis shall be credited to the demat account of the 
investors within such time as may be specified by the applicable laws, rules and regulations. 
 

c. Cash flows emanating from the non-convertible securities - As specified in the Annul reports enclosed.   
  

20. Disclosures pertaining to wilful defaulter  
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None of the Directors or Promoter of the Issuer or the Issuer have been declared as a wilful defaulter  
a. Name of the bank declaring the entity as a wilful defaulter: Not Applicable 
b. The year in which the entity is declared as a wilful defaulter: Not Applicable 
c. Outstanding amount when the entity is declared as a wilful defaulter: Not Applicable 
d. Name of the entity declared as a wilful defaulter: Not Applicable 
e. Steps taken, if any, for the removal from the list of wilful defaulters: Not Applicable 
f. other disclosures, as deemed fit by the issuer in order to enable investors to take informed decisions:                           

Not Applicable 
g. Any other disclosure as specified by the Board: Not Applicable. 
  

21. Undertaking by the Issuer  
 
(i) Investors are advised to read the risk factors carefully before taking an investment decision in this issue. For taking 

an investment decision, investors must rely on their own examination of the issuer and the offer including the risks 
involved. The securities have not been recommended or approved by the any regulatory authority in India, including 
the Securities and Exchange Board of India (SEBI) nor does SEBI guarantee the accuracy or adequacy of this document. 
Specific attention of investors is invited to the ‘Management’s Perception of Risk Factors and External Risk Factors 
under Point No. 22 and Point No.23 respectively.  

(ii) The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that this Placement 
Memorandum contains all information with regard to the issuer and the issue, that the information contained in the 
offer document is true and correct in all material aspects and is not misleading in any material respect, that the 
opinions and intentions expressed herein are honestly held and that there are no other facts, the omission of which 
make this document as a whole or any of such information or the expression of any such opinions or intentions 
misleading in any material respect.  

(iii) The issuer has no side letter with any debt securities holder except the one(s) disclosed in the Placement 
Memorandum. Any covenants later added shall be disclosed on the stock exchange website where the debt is listed. 

(iv) The Issuer hereby covenants and undertakes that the assets on which the charge is or will be created to secure the 
Debentures are free from any encumbrances and if they are already charged such charge shall be released and the 
permission or the consent to create a charge on such assets of the Issuer shall be obtained from the existing charge 
holder or the creditor or Debenture Trustee as required before creation of charge to secured Debentures.  

 

22. MANAGEMENT’S PERCEPTION OF RISK FACTORS 

Potential investors should consider carefully all the risk factors in this Placement Memorandum for evaluating the Issuer 
and its business and the Debentures before making any investment decision relating to the Debentures. Unless the context 
requires otherwise, the risk factors described below apply to the Issuer only. If any one of the following stated risks actually 
occurs, the Issuer’s business, financial conditions and results of operations could suffer and, therefore, the value of the 
Issuer’s Debentures could decline. 

Unless specified or quantified in the relevant risk factors, the Issuer is not in a position to quantify the financial or other 
implications of any risk mentioned herein below: 

a) Early Termination for Extraordinary Reasons, Illegality and Force Majeure:  

If the Issuer determines that, for reasons beyond its control, the performance of its obligations under the Debentures 
has become illegal or impractical in whole or in part for any reason, or the Issuer determines that, for reasons beyond 
its control, it is no longer legal or practical for it to maintain its hedging arrangements with respect to the Debentures 
for any reason, the Issuer may at its discretion and without obligation terminate early the Debentures. If the Issuer 
terminates early the Debentures, the Issuer will, if and to the extent permitted by applicable law, pay the holder of 
each such Debenture an amount determined by the Calculation Agent/Issuer. 

b) Interest Rate Risk on Bonds/ Government securities:  
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Bonds/ Government securities which are fixed return securities, run price-risk like any other fixed income security. 
Generally, when interest rates rise, prices of fixed income securities fall and when interest rates drop, the prices 
increase. The level of interest rates is determined by the rates at which government raises new money through RBI, the 
price levels at which the market is already dealing in existing securities, rate of inflation etc. The extent of fall or rise in 
the prices is a function of the prevailing coupon rate, number of days to maturity of a security and the increase or 
decrease in the level of interest rates. The prices of Bonds/ Government securities are also influenced by the liquidity 
in the financial system and/or the open market operations (OMO) by RBI. Pressure on exchange rate of the rupee may 
also affect security prices. Such rise and fall in price of bonds/ government securities may influence valuations as and 
when such changes occur. 

c) Changes or discontinuance of the Underlying (applicable to market linked products):   

Changes in the Underlying and factors which either affect or may affect the value of the Underlying, may affect the 
return on an investment in the Debentures. In case of the regulators or the authorized bodies discontinuing or 
restricting the use of the benchmark/underlying, the Issuer will be bound to take necessary action as may be prescribed 
by the regulators or the authorized body or as may be required by the law or as may be required to accommodate the 
situation. 

d) Repayment is subject to the credit risk of issuer 

Potential investors should be aware that receipt of the principal amount, (i.e. the redemption amount) and any other 
amounts that maybe due in respect of the debentures is subject to the credit risk of the Issuer. Potential investors 
acknowledge the risk that the issuer may not be able to satisfy their obligations under the debentures. In the event 
that bankruptcy proceedings or composition, scheme of arrangement or similar proceedings to avert bankruptcy are 
instituted by or against the issuer, the payment of sums due on the debentures may not be made or may be 
substantially reduced or delayed.  

e) Returns on Debentures are subject to Model Risk:  

Returns on the Debentures are based on complex mathematical models involving multiple derivative exposures which 
may or may not be hedged and the actual behavior of the Underlying/ Reference Index selected for hedging may 
significantly differ from returns predicted by the mathematical models.  

f) Increasing competition from banks, financial institutions and NBFCs 

The successful implementation of Issuers growth plans depends on its ability to face the competition. The main 
competitors of the Issuer are NBFCs, financial institutions and banks. The Issuer does not have access to large quantities 
of low cost deposits because of which it may become less competitive. Many of its competitors have significantly 
greater financial, technical, marketing and other resources. Many of them also offer a wider range of services and 
financial products than the Issuer does and have greater brand recognition and a larger client base. As the Issuer 
ventures into offering newer products, it is likely to face additional competition from those who may be better 
capitalised, have longer operating history and better management. If the Issuer is unable to manage its business and 
compete effectively with current or future competitors it might impede its competitive position and profitability. 

g) Downgrading in Credit Rating 

For borrowings through NCDs the following Rating has been assigned -  

CRISIL Ratings Limited 

The Issuer cannot guarantee that this rating will not be downgraded. In the event of deterioration in the financial health 
of the Issuer, there is a possibility that the Rating Agency may downgrade the rating of the Debentures. Such a 
downgrade in the credit rating, the Coupon rate would be revised upwards by 25 basis points per annum for each notch 
downgrade below ‘AA-’ by any Indian rating agency having an outstanding rating on the Issuer. 
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h) System failures or inadequacy and security breaches in computer systems may adversely affect our operations and result 
in financial loss, disruption of our businesses, regulatory intervention or damage to our reputation. 

23. EXTERNAL RISK FACTORS 

a. Risks in relation to Non-Convertible Debentures 

  The Debenture Holders may not be able to recover, on a timely basis or at all, the full value of the outstanding amounts 
and/or the interest accrued thereon in connection with the Debentures. Our ability to pay interest accrued on the 
Debentures and/or the principal amount outstanding from time to time in connection therewith would be subject to 
various factors inter alia including our financial condition, profitability and the general economic conditions in India and 
in the global financial markets. We cannot assure you that we would be able to repay the principal amount outstanding 
from time to time on the Debentures and/or the interest accrued thereon in a timely manner or at all. 

b. Risks in relation to creation and enforcement of security in relation to Secured debt securities, if any.  

In the event that the company is unable to meet its payment and other obligations towards investors under the terms 
of the debentures, the Debenture Trustee may enforce the security as per the terms of security documents, and other 
related documents.  

While the Debentures are secured to the tune of 100% of the principal and interest amount/ valuation or as per the 
terms of offer document/ Placement Memorandum, in favour of Debenture Trustee, it is the duty of the Debenture 
Trustee to monitor that the security is maintained. 
 

c. Limited or sporadic trading of non-convertible securities of the issuer on the stock exchanges.   

The Company intends to list the Debentures on the WDM segment of the BSE or of the NSE. The Company cannot 
provide any guarantee that the Debentures will be frequently traded on the Stock Exchange(s) and that there would be 
any market for the Debenture(s). It is not possible to predict if and to what extent a secondary market may develop in 
the Debentures or at what price the Debentures will trade in the secondary market or whether such market will be 
liquid or illiquid. The fact that the Debentures may be so listed or quoted or admitted to trading does not necessarily 
lead to greater liquidity. The more limited the secondary market is, the more difficult it may be for holders of the 
Debentures to realise value for the Debentures prior to redemption of the Debentures. 

d. Conditions in the Indian Equity market may affect the coupon on the Debentures.   

Applicable to Index Linked product: 

The Indian stock exchanges have also experienced problems that have affected the market price and liquidity of the 
securities of Indian companies. In addition, the governing bodies of the Indian stock exchanges have from time to time 
restricted securities from trading, limited price movements and restricted margin requirements. If similar problems 
occur in the future, the market price and liquidity of the Equity Shares could be adversely affected, thereby affecting 
the indices. 

e. The Debentures may be illiquid  

The Company intends to list the Debentures on the WDM segment of the BSE or Negotiated Trade Reporting Platform 
of the NSE. The Company cannot provide any guarantee that the Debentures will be frequently traded on the Stock 
Exchange(s) and that there would be any market for the Debenture(s). It is not possible to predict if and to what extent 
a secondary market may develop in the Debentures or at what price the Debentures will trade in the secondary market 
or whether such market will be liquid or illiquid. The fact that the Debentures may be so listed or quoted or admitted 
to trading does not necessarily lead to greater liquidity. The more limited the secondary market is, the more difficult it 
may be for holders of the Debentures to realise value for the Debentures prior to settlement of the Debentures. 

f.  Refusal of listing of any security of the issuer during last three years by any of the stock exchanges in India or abroad.  
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There has been no refusal in listing of any security during the last three years by any stock exchange. In accordance 
with Indian law and practice, permissions for listing and trading of the Debentures issued pursuant to this Issue will 
not be granted until after the Debentures have been issued and allotted. Approval for listing and trading will require 
all relevant documents to be submitted and carrying out of necessary procedures with the Stock Exchanges. There 
could be a failure or delay in listing the Debentures on the Stock Exchange for reasons unforeseen.  

g. Material changes in regulations to which the Company is subject  

Regulated Companies in India are subject to detailed supervision and regulation and regulators like RBI and SEBI, etc., 
In addition, the Company is generally subject to changes in Indian law, as well as to changes in regulations and policies 
and accounting principles. Additionally, The RBI requires the Companies like NBFC’s to make provisions in respect of 
NPAs. Any changes in the regulatory framework affecting NBFCs, SEBI regulated entities including the provisioning for 
NPAs or capital adequacy requirements could adversely affect the profitability of the Company or its future financial 
performance by requiring a restructuring of its activities, increasing costs or otherwise. The Company is subject to 
certain statutory, regulatory, exposure and prudential norms and this may limit the flexibility of the Company’s loans, 
investments and other products as the case may be. 

h. Conditions in the Indian Debt market may affect the coupon on the Debentures.  

Even though the Government securities market is more liquid compared to other debt instruments, on occasions, there 
could be difficulties in transacting in the market due to extreme volatility or unusual constriction in market volumes or 
on occasions when an unusually large transaction has to be put through. The Central and State Governments are the 
issuers of the local currency debt. The Government raises money to meet its capital and revenue expenditure by issuing 
debt or discounted securities. Since these securities carry minimal risks, they may command lower yields.  

The performance may be affected by changes in Government policies, general levels of interest rates and risks 
associated with trading volumes, liquidity and settlement systems.  

The Indian securities markets are smaller than securities markets in more developed economies and the regulation and 
monitoring of Indian securities markets and the activities of investors, brokers and other participants differ, in some 
cases significantly, from those in the more developed economies. 

i. In case of outstanding debt instruments or deposits or borrowings, any default in compliance with the material 
covenants such as creation of security as per terms agreed, default in payment of interest, default in redemption or 
repayment, non-creation of debenture redemption reserve, default in payment of penal interest wherever 
applicable. 

The Issuer endeavours to be in compliance with the covenants with respect to this issue such as creation of security as 
per the terms and conditions agreed in the Transaction Documents and this Placement Memorandum, payment of 
redemption amount and interest amount on respective due date however, the repayment of redemption amount and 
interest amount is subject to credit risk of the Issuer. Investors must be aware that the Company may not be able to 
satisfy their obligations under the Debentures and that they may or may not recover all or part of the Principal or 
Interest Amount in case of default/s by the Issuer. 

j.  A slowdown in economic growth in India 

A slowdown in the Indian economy / GDP may adversely affect Company’s business, including its ability to enhance its 
asset portfolio and the quality of its assets, and its ability to implement certain measures could be adversely affected 
by a movement in interest rates, or various other factors affecting the growth of industrial, manufacturing and services 
sector or a general down trend in the economy. Any adverse revision to India's credit rating for domestic and 
international debt by international rating agencies may adversely impact the Company’s ability to raise additional 
financing and the interest rates and other commercial terms at which such additional financing is available.  

k. Spread of COVID19 and the consequent nationwide lockdown to impact the Issuer’s operations and financial 
condition 
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The rapid outbreak of the COVID19 pandemic has severely impacted the physical and financial health of the people 
across the globe. To prevent the contagion in the country, a 21 days’ nationwide lockdown was announced by the 
Government of India on March 24, 2020 which was further extended to 30 October 2020 across the country. While the 
national lockdown has been relaxed, each State government has set out extension of the lockdown but the relaxations 
(outside containment zones) have been permitted to a certain extent, subject to receipt of requisite approvals as may 
be required. 

As a result, the economic fallout from the spread of the COVID19 virus may impact the Issuer’s business prospects, 
financial condition, result of operations and credit risk. While the Issuer will monitor the developments of the COVID19 
situation closely, assess and respond proactively to minimize any adverse impacts on the financial position and 
operating results of the Issuer, it is possible that the Issuer’s business, financial condition and results of operations 
could be adversely affected due to the COVID19 pandemic. There can be no assurance that this lockdown will not be 
extended further on one or more occasions either locations specific or countrywide. Further, even in cases where the 
lockdown is relaxed or proposed to be relaxed, it is likely that partial lockdown will continue for longer in red COVID19 
zones in India. We are uncertain about when such partial or complete lockdown will be lifted across India and the world. 

If the COVID19 situation persists or worsens, it may adversely impact the Issuer’s financial condition. The COVID19 virus 
pandemic is adversely affecting, and is expected to continue to adversely affect, some of our operations, business, 
liquidity and cashflows. 

However, the extent of negative financial impact cannot be reasonably estimated at this time but a sustained economic 
slowdown may significantly affect our business, financial condition, liquidity, cashflows and results of operations and 
the same will depend on future developments, which are highly uncertain and cannot be predicted, including new 
information which may emerge concerning the severity of the COVID19 virus and the actions to contain the COVID19 
virus or treat its impact, among others. Consequently, there may be a negative effect on the Company’s ability to service 
the obligations in relation to the Debentures. 

l. Product related risk factors   

The composition of the constituents of the Reference Index to which the Debentures are linked may change over time. 
The Reference Index sponsor may, in its sole discretion, add, delete or substitute the securities underlying the index or 
make other methodological changes required by certain corporate events relating to the securities underlying the 
Reference Index that could change the value of the index. There may be additions to the securities in Reference Index 
to which the Registered Debenture Holders may not want exposure, or deletions of securities to which they would want 
exposure. The Registered Debenture Holders should not place undue reliance on the creditworthiness, business plans 
or prospects or other factors relating to any particular issuer of constituents of Reference Index as of the date hereof. 

m. Disclaimer in relation to Valuation 

The Issuer has appointed a Valuation Agent. Any valuations as may be provided by the Valuation Agent, on the website 
of the Issuer and the Valuation Agent or otherwise, do not represent the actual price of the Debentures that may be 
received upon sale or redemption of Debentures. They merely represent the Valuation Agent’s computation of the 
valuation which may in turn be based on several assumptions. The valuation will reflect the independent views of the 
Valuation Agent. It is expressly stated that the valuation will not be the view of the Issuer or its affiliates. The Issuer will 
not review the valuation and will not be responsible for the accuracy of the valuations. The valuations that will be 
provided by the Valuation Agent and made available on the website of the Issuer and the Valuation Agent, at a 
frequency of not less than once a calendar week, and the said valuation will not represent the actual price that may be 
received upon sale or redemption of the Debentures. It will merely represent the Valuation Agent’s computation of the 
valuation which may in turn be based on several assumptions. The valuations that will be provided by the Valuation 
Agent may include the use of proprietary models (that are different from the proprietary models used by the Issuer 
and/or the Valuation agent) and consequently, valuations provided by other parties (including the Issuer and/or the 
Valuation agent) may be significantly different. 

24. Other details 
 

(a)  Debenture Redemption Reserve 
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The Debenture Redemption Reserve shall be as per the provisions of the Companies Act, 2013 and the applicable Rules 
as amended from time to time  
  

(b) Issue/instrument specific regulations - relevant details (Companies Act, RBI guidelines, etc).  

o The Companies Act, 2013 and the applicable Rules as amended from time to time; 
o SEBI (Listing Obligation & Disclosure requirement) Regulations, 2015 and amendments thereafter; 
o SEBI Circular CIR/IMD/DF/17/2013 dated October 22, 2013; 
o SEBI Circular CIR/MRD/DRMNP/35/2013 dated December 05, 2013 and amendments thereafter; 
o SEBI Circular SEBI/ HO/ MIRSD/ DOS3/CIR/P/2019/68 dated May 27, 2019; 
o SEBI Circular SEBI/HO/MIRSD/CRADT/CIR/P/2020/203 dated October 13, 2020; 
o SEBI Circular SEBI/HO/MIRSD/CRADT/CIR/P/2020/207 dated October 22, 2020; 
o SEBI Circular SEBI/HO/MIRSD/CRADT/CIR/P/2020/218 dated November 3, 2020;  
o SEBI Circular SEBI/ HO/ MIRSD/ CRADT/ CIR/ P/ 2020/230 dated November 12, 2020; 
o RBI Notification No. DNBR.(PD) 006 /GM(MSG)-2015 dated February 20, 2015 and amendments thereafter; 
o RBI Circular RBI/2013-14/402 IDMD.PCD. 08/14.03.01/2013-14 and RBI Notification No. IDMD.PCD.07/ED(RG) – 2013 

dated December 5, 2013 and amendments thereafter; 
o SEBI (Issue and Listing of Non-Convertible Securities) Regulations, 2021 dated August 9, 2021 as amended from time 

to time;  
o SEBI Operational Circular for issue and listing of Non-convertible Securities, Securitised Debt Instruments, Security 

Receipts, Municipal Debt Securities and Commercial Paper dated August 10, 2021 as may be amended from time to 
time; 

o Guidelines for Issue and Listing of Structured Products/ Market Linked Debentures dated 28 September 2011 (bearing 
reference no. Cir. /IMD/DF/17/2011), as amended from time to time. 

  
(c) Default in Payment 

In case of default in payment of any monies accruing due on the respective due dates, the defaulted amount thereof shall 
carry Additional Interest, which shall be a rate of 2.0% per annum over and above the Coupon Rate in respect of any 
amounts which have not been paid on the respective due dates for the period of default or delay. 
 

  

(d) Delay in Listing  

• For FPIs /FIIs,/sub-accounts of FIIs   

The Company proposes to list these Debentures on the BSE WDM segment or Negotiated Trade Reporting Platform of 
NSE. The Issuer confirms that the Debentures would receive listing approval within 4 (four) trading days from the date 
of closure of issue pursuant to Chapter VII of SEBI Operational circular dated August 10, 2021 for Standardization of 
timeline for listing of securities issued on a private placement basis.  

 

In case of delay in listing of the Debentures beyond 4 trading days from the date of closure of issue for any reason, then 
the FII/sub-account of FII shall immediately dispose of these Debentures either by way of sale to a third party or to the 
Company and the Company will be under an obligation to redeem the Debentures.  

 

• For applicants other than FPI/FIIs/sub-accounts of FIIs 

The Company proposes to list these Debentures on the BSE WDM segment or Negotiated Trade Reporting Platform. 
The Issuer confirms that the Debentures   would receive listing approval within 4 trading days from the Date of Closure 
of Issue.  

 

In case of delay in listing of the Debentures beyond 4 trading days from the Date of Closure of Issue, the Company will 
pay penal interest at the rate of 1 % p.a. over the Coupon Rate for the period of delay to the investor (i.e.  from the 
date of allotment to the date of listing). 

 
(e) Delay in allotment of securities  

 
The issuer shall ensure allotment of debt securities issued on a private placement basis and credit to the dematerialized 
account of the investors is made within such time as may be specified by the applicable regulations.  In case of delay in 
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allotment of securities beyond 60 (sixty) days from the date of receipt of the application money, the Company shall, in 
terms of section 42 (6) of the Companies Act, shall repay the application money to the subscribers within 15 (fifteen) 
days from the expiry of 60 (sixty) days and if the Company fails to repay the application money within the aforesaid 
period, it shall be liable to repay that money with interest at the rate of 12% (twelve per cent) per annum from the expiry 
of the 60th (sixtieth) day. 
 

(f) The latest and historical valuation for such securities shall be made available on the websites of the Issuer and of the 
valuer appointed for the purpose. 

(g) All commissions by whatever name called, if any, paid by Issuer to distributor for selling/ distribution of such securities 
to end investors shall be disclosed in the Placement Memorandum: None. 

(h) The cost incurred by the Valuation Agency for valuation of the Debentures is in the range of 10 bps to 20 bps p.a. on the 
face value of the outstanding Debentures. 

(i) Issue details  

         As specified in the Summary Term Sheet 
 

(j) Application Process for the Debentures 

 

How to Apply 

Applications for the Debentures must be made in the Application Form and must be completed in block letters in English 
by investors. Application Forms must be accompanied by a cheque or electronic fund transfer instruction drawn or made 
payable in favour of "Edelweiss Alternative Asset Advisors Limited” and marked ‘A/c Payee Only’ in case of cheques. The 
full amount of the Debentures applied for has to be paid along with the delivery of the fully completed and executed 
Application Form together with other applicable documents described below. 

  
Cheques/ electronic fund transfer instruction may be drawn on any bank which is situated and is a member or sub-
member of the Bankers’ clearing houses located at Mumbai. Investors are required to make payments only through 
cheques/ electronic transfer payable at Mumbai. 

 

The Company assumes no responsibility for any applications/cheques/ lost in mail or in transit. 
 
The payment by FPIs / FIIs shall be made through the payment modes permitted by Reserve Bank of India. 

   

Who can Apply 

Nothing in this Placement Memorandum shall constitute and/or deem to constitute an offer or an invitation to an offer, 
to be made to the Indian public or any section thereof through this Placement Memorandum, and this Placement 
Memorandum and its contents should not be construed to be a prospectus under the Companies Act. 
 
The following categories of investors, when specifically approached, are eligible to apply for this private placement of 
Debentures 

• Individuals  

• Hindu Undivided Family 

• Trust 

• Limited Liability Partnerships 

• Partnership Firm(s) 

• Portfolio Managers registered with SEBI 

• Association of Persons 

• Companies and Bodies Corporate including Public Sector Undertakings.  

• Commercial Banks  

• Regional Rural Banks  

• Financial Institutions  

• Insurance Companies  
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• Mutual Funds  

• FPIs /FIIs/sub-accounts of FIIs as per applicable laws, Rules & Regulations  

• Any other investor eligible to invest in these Debentures 

 

All investors are required to ensure that they are in compliance with their incorporation documents, applicable 

authorizations and relevant regulations/guidelines as may be applicable to them for investing in this Issue/NCDs. 

 

This Placement Memorandum and the contents hereof are restricted for only the intended recipient(s) who have been 
addressed and only such recipients are eligible to apply for the Debentures. Furthermore, NRIs, OCBs, and other persons 
resident outside India (except as specifically provided in this Placement Memorandum) are not eligible to apply for or hold 
the Debentures. 
 

Application by Banks/Corporate Bodies/Mutual Funds/FIs/Trusts/Statutory Corporations 

The applications must be accompanied by certified true copies of (i) memorandum and articles of 

association/constitution/bye-laws/trust deed; (ii) resolution authorizing investment and containing operating instructions; 

and (iii) specimen signatures of authorized signatories; Application made by an Asset Management Company or custodian 

of Mutual Fund shall clearly indicate the name of the concerned scheme for which application is being made. 

 

Application by FPIs / FIIs / sub accounts of FIIs 

The application should be accompanied by all documents required in case of investments to be made by such FPIs / FIIs / 

sub accounts of FIIs including (i) approval, if any from Reserve Bank of India / SEBI; (ii) self-attested copy of PAN; (iii) SEBI 

registration certificate (including of the sub-account of FII); FPIs / FIIs / sub accounts of FIIs, (iv) tax residence certificate 

provided by the Income Tax authority of foreign country of which the FII is a tax resident, wherever applicable/Address 

Proof,  (v) authorized signatories, (vi) Board resolution permitting investment in debentures/structured products, (vi) 

demat statement, (vii) financials for the past 2 years and (viii) the POA 

 
Application under Power of Attorney 

A certified true copy of the power of attorney or the relevant authority as the case may be along with the names and 

specimen signatures of all authorised signatories must be lodged along with the submission of the completed Application 

Form. Further, modifications/additions in the power of attorney or authority should be delivered to the Company at its 

Office. 

 

PAN 

Each of the applicants should mention his/her/their PAN allotted under the IT Act. Applications without this will be 

considered incomplete and are liable to be rejected. 
 

Basis of Allotment 

The Company has the sole and absolute right to allot the Debentures to any applicant. 
 
Right to Accept or Reject Applications 

The Company is entitled at its sole and absolute discretion to accept or reject any application, in part or in full, without 

assigning any reason. Application Forms that are not complete in all respects shall be rejected at the sole and absolute 

discretion of the Company. 
 

Redemption 

The entire principal amount of the Debentures will be repaid, on or before the Redemption Date. 
 
The Debentures held in the dematerialised form shall be taken as discharged on payment of the redemption amount by 

the Company on maturity to the registered debentureholders whose name appears in the Register of debentureholders 

on the record date. Such payment will be a legal discharge of the liability of the Company towards the debentureholders. 
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On the Company dispatching the amount as specified above in respect of the Debentures, the liability of the Company shall 

stand extinguished. 

 

The Company's liability to the debentureholders towards all their rights including for payment or otherwise shall cease and 

stand extinguished from the due dates of redemption in all events. Further the Company will not be liable to pay any 

Coupon or compensation from the dates of such redemption.  

 

Right to Re-purchase and Re-issue the Debentures  
 
The Company will have power, exercisable at its sole and absolute discretion from time to time, to re-purchase a part or 
all of its Debentures from the secondary markets or otherwise, at any time prior to the Redemption Date, subject to 
applicable law and in accordance with the applicable guidelines/regulations, if any.  
 
In the event of a part or all of its Debentures being repurchased as aforesaid or redeemed under any circumstances 
whatsoever, the Company shall have, and shall be deemed always to have had, the power to reissue the Debentures either 
by reissuing the same Debentures or by issuing other debentures in their place.  
 
Further the Company, in respect of such re-purchased/re-deemed Debentures shall have the power, exercisable either for 
a part or all of those Debentures, to cancel, keep alive, appoint nominee(s) to hold or reissue at such price and on such 
terms and conditions as it may deem fit and as permitted by law. 

 
Right to partially/early redeem the Debentures  

The Company at its discretion may partially/early redeem the debentures at a request or with the consent of the 
debentureholder/s, if required, at any time prior to the Redemption Date, subject to applicable law and in accordance with 
the applicable guidelines/regulations, if any.  
 

Right to further issue the Debentures 

Company reserves right to make multiple issuances under the same ISIN with reference to  
Regulation 17 of SEBI (Issue and Listing of Non-Convertible Securities) Regulations, 2021 dated August 09, 2021, as 
amended from time to time, and Chapter VIII – Specifications related to ISIN for debt securities of SEBI Operation Circular 
SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021, as amended from time to time. 
 
Issue can be made either by way of creation of fresh ISIN or by way of issuance under the existing ISIN at                                               
premium/par/discount as the case may be in line with reference to  
Regulation 17 of SEBI (Issue and Listing of Non-Convertible Securities) Regulations, 2021 dated August 09, 2021, as 
amended from time to time, and Chapter VIII – Specifications related to ISIN for debt securities of SEBI Operation Circular 
SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021, as amended from time to time. 
 

Place, Currency and Mode of Payment 

All obligations of the Company on the Debentures including Coupon, are payable at Mumbai in Indian rupees only. The 

payments will be made through cheques or RTGS/NEFT/Fund Transfer mode.  

 

Issue of Debentures in Dematerialised Form 

The Debentures will be issued only in dematerialized form. The trading in Debentures will be in dematerialized mode only. 

The Company has made arrangements with the depositories for the issue of the Debentures in dematerialised form. 

Investors will have to hold the Debentures in dematerialised form as per the provisions of Depositories Act.                                     

The Depository Participant’s name, DP-ID and beneficiary account number must be mentioned at the appropriate place in 

the Application Form. The Company shall take necessary steps to credit the Debentures allotted to the depository account 

of the investor. 
 

Succession 

In the event of demise of a Registered Debenture holder of the Debentures, or the first holder in the case of joint holders, 
the Company will recognize the executor or administrator of the demised Debenture holder or the holder of succession 
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certificate or other legal representative of the demised Debenture holder as the Registered Debentures holder of such 
Registered Holder’s Debentures if such a person obtains probate or letter of administration or is the holder of succession 
certificate or other legal representation, as the case may be, from a Court in India having jurisdiction over the matter and 
delivers a copy of the same to the Company. The Company may in its absolute discretion, where it thinks fit, dispense with 
the production of the probate or letter of administration or succession certificate or other legal representation, in order to 
recognize such holder as being entitled to the Debentures standing in the name of the demised Debenture holder(s) on 
production of sufficient documentary proof or indemnity. In case a person other than individual holds the Debentures, the 
rights in the Debentures shall vest with the successor acquiring interest therein, including liquidator or such any person 
appointed as per the applicable law. Further, the successor may approach relevant depository participant to get the 
debenture transferred to its name. Such depository participant may ask for additional documents. 
 
Notices 
 

The notices, communications and writings to the Debenture holder(s) required to be given by the Company shall be 

deemed to have been given if sent by registered post/courier to the Registered Debenture holder(s) at the address of the 

Debenture holder(s) registered with the Corporate Office. 

 

All notices, communications and writings to be given by the Debenture holder(s) shall be sent by registered post or by hand 

delivery to the Company at its Corporate Office or to such persons at such address as may be notified by the Company 

from time to time and shall be deemed to have been received on actual receipt of the same. 
 
Rights of Debenture holders 

The Debenture holder(s) shall not be entitled to any right and privileges of shareholders other than those available to them 

under the Companies Act. The Debenture shall not confer upon the holder the right to receive notice(s) or to attend and 

to vote at any general meeting(s) of the shareholders of the Company. 

 

Modifications of Rights 

The rights, privileges and conditions attached to the Debentures may be varied, modified or abrogated upon a Special 
Request or by a Special Resolution duly passed at the meeting of the Debentureholders convened in accordance with the 
provisions of the Debenture Trust Deed. 

 

Future Borrowings 

Subject to the applicable regulations and the maintenance of the financial covenants as mentioned under the Summary 

Term Sheet, the Company shall be entitled, from time to time, to make further issue of Debentures, other debt securities 

(whether pari passu or junior to the Debentures) and other instruments and securities to any person or persons including 

to the public or a section of the public and/or members of the Company and/or to raise further loans, advances and/or 

avail further financial and/or guarantee facilities from financial institutions, banks and/or any other person(s) without any 

further approval from or notice to the Debenture holders/Debenture Trustee. 

 

Tax Benefits 

A debenture holder is advised to consider the tax implications in respect of subscription to the Debentures after consulting 

his tax advisor. 

 

Coupon Cheques/Refund Cheques 

Loss of Coupon cheques/refund cheques should be intimated to the Company immediately. Upon receipt of request for 

issue of duplicate Coupon cheques/refund cheques, the Company shall consider the same and such issue of duplicate 

cheques shall be governed by applicable law and any other conditions as may be prescribed by the Company. 

  

Debenture Trustee 

The Issuer has received the consent of Catalyst Trusteeship Limited to act as the Trustees on behalf of the Debenture 
Holders. All the rights and remedies of the Debenture holders shall vest in and shall be exercised by the Debenture Trustee 
without referring to the Debenture holders. All investors are deemed to have irrevocably given their authority and consent 
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to Catalyst Trusteeship Limited to act as their debenture trustee and for doing such acts and signing such documents to 
carry out their duty in such capacity. Any payment by the Company to the Debenture Trustee on behalf of the Debenture 
holders shall discharge the Company pro tanto to the Debenture holders. Resignation/retirement of the Debenture Trustee 
shall be as per terms of the trust deed executed between the Company and the Debenture Trustee. A notice in writing to 
the Debenture holders shall be provided for the same. 
 

Valuation Agency 

The Company has entered into valuation agreement(s) with SEBI registered credit rating agencies namely M/s. CRISIL 
Ratings Limited (Registration No. IN/CRA/001/1999). The Issuer at its sole discretion shall appoint one of these agencies as 
a Valuation Agent to provide Valuation on Debentures. The details of Valuation Agent and the website link of the Valuation 
Agent where the Valuations shall be available will be communicated by the Issuer to the Debenture holder. Such 
communication forms part of this Placement Memorandum. The Valuation Agent will publish the valuation on its website 
at least once every calendar week. The valuation of the Debentures shall be available at www.edelweissalternative.com  
and on the website of the Valuation Agency within 7 working days from Deemed Date of Allotment. Upon request by any 
Debenture Holder for the value of the Debentures, the Issuer shall arrange to provide the same. The Company reserves 
the right to change the Valuation Agent at its sole and absolute discretion, during the tenure of the Debentures without 
giving any reasons or prior notice to the Debenture holders. The Issuer shall inform about such change as and when it 
occurs to the Debenture holders. 

Anti-Money Laundering 

Since these debentures are issued in “compulsory demat mode” and the Company uses depository system for allotment 
of the debentures, KYC checks conducted by depository participants at the time of accepting the customer or transaction 
under the prevention of money laundering policy adopted by depositories or depository participant shall be considered 
adequate irrespective of risk level of the customer or transaction. However, as a matter of a good practice, Company may 
examine transactions/clients that may fall under “suspicious transactions” category as defined under Prevention of Money 
Laundering Act, 2002 and seek further information from the clients. 

Delay in Execution of Debenture Trust Deed and other security creation document , if any 
 

Where an issuer fails to execute the trust deed within the period specified in the sub-regulation (1) of Regulation 15, 
without prejudice to any liability arising on account of violation of the provisions of the Act and these Regulations, the 
issuer shall also pay interest of at least two percent per annum to the debenture holder, over and above the agreed coupon 
rate, till the execution of the trust deed and other security creation documents, if any. 

 

(k) i.  Details of default, if any, including therein the amount involved, duration of default and present status, in repayment 
of (a) statutory dues; (b) debentures and interest thereon; (c) deposits and interest thereon; (d) loan from any bank or 
financial institution and interest thereon - None  

 

 

ii. Remuneration/Sitting Fees to the Directors during the last three financial years 

The details of remuneration/sitting fees paid to the Directors during the last three financial years is as under: 

Sr. 
No. 

Name of the Director 
March 31, 2020 

(Rs.) 
March 31, 2021 

(Rs.) 
March 31, 2022 

(Rs.) 
Particulars  

1. Mr. Suresh Soni# 1,88,21,549 18,499,715 19,78,129 Remuneration 

2. Mr. Hemant Daga^ Not Applicable 1,323,816 2,48,15,333 Remuneration 

3. Mr. Sunil Nawal Phatarphekar Not Applicable 200,000 2,20,000 Sitting Fees 

4. Mr. Kanu Doshi Not Applicable 200,000 2,20,000 Sitting Fees 

5. Mr. Sushanth Nayak* Not Applicable Not Applicable 10,92,171  Remuneration 

*w.e.f. March 1, 2022.  
^ Till January 5, 2022. 
# Till May 28, 2021. 
 

iii. Related party transactions entered during the last three financial years immediately preceding the year of circulation 
of Placement Memorandum including with regard to loans made or, guarantees given or securities provided. As 

http://www.edelweissalternative.com/
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specified in the Annul reports enclosed. 
 

iv. Summary of reservations or qualifications or adverse remarks of auditors in the last five financial years immediately 
preceding the year of circulation of Placement Memorandum and their impact on the financial statements and 
financial position of the company and the corrective steps taken and proposed to be taken by the company for each 
of the said reservations or qualifications or adverse remark. Not Applicable 

 

v. Details of any inquiry, inspections or investigations initiated or conducted under the Companies Act or any previous 
company law in the last three years immediately preceding the year of circulation of Placement Memorandum in the 
case of Company and all of its subsidiaries.  None 

vi. Prosecutions filed (whether pending or not) fines imposed, compounding of offences in the last three years 
immediately preceding the year of the Placement Memorandum and if so, section-wise details thereof for the 
Company and all of its subsidiaries. None  

 

vii. Details of acts of material frauds committed against the company in the last three years, if any, and if so, the action 
taken by the company. None 

 

viii. Profits of the company, before and after making provision for tax, for the three financial years immediately 
preceding the date of circulation of Placement Memorandum: 

Standalone                         (Rs. In Crores) 

Particulars 
Year ended 
March 31, 2022 

Year ended 
March 31, 2021 

Year ended 
March 31, 2020 

Profit Before Tax 50.58 14.85 17.74 

Tax (1.65) (0.54) (0.05) 

Profit After Tax 48.93 15.39 17.80 

      
ix. Dividends declared by the company in respect of the said three financial years; interest coverage ratio for last three 

years (Cash profit after tax plus interest paid/interest paid):  

  

 

 

 

 

x. Audited Cash Flow Statement for the three years immediately preceding the date of issue of private placement offer 
cum application form. As specified in the Annual reports enclosed. 

xi. Any change in accounting policies during the last three years and their effect on the profits and the reserves of the 
company: No change   

xii. Project details: gestation period of the project; extent of progress made in the project; deadlines for completion of 
the project; the summary of the project appraisal report (if any), schedule of implementation of the project: Not 
Applicable                           

xiii. Latest Audited/Limited Review Half Yearly consolidated (wherever available) and Standalone Financial 
Information (like Profit & Loss statement and Balance Sheet) and auditor’s qualifications, if any.  
Refer ‘Annexure IV’. 

 
(l) MODE OF PAYMENT FOR SUBSCRIPTION 

 
The account details for the transfer of the Subscription Amount is as follows:  

 

Particulars  Year ended 
March 31, 2022 
 

Year ended 
March 31, 2021 

Year ended 
March 31, 2020 

Dividend per equity share (in Rs.) Nil Nil Nil 

Interest coverage ratio 6.04 2.31 142.39 
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Beneficiary Name Edelweiss Alternative Asset Advisors Limited 

Bank Account No. 000405126324 

Bank Name ICICI Bank Limited 

Bank Branch Name Nariman Point, Mumbai 

Bank IFSC Code ICIC0000004 

Bank Account Type Current Account 

 
25. Events for Early Redemption: 

 
Force Majeure Event  shall mean any war, strike, lock-out, natural disaster, act of terrorism, any restriction on trading in 
the Underlying, an act of state or situations beyond the reasonable control of the Company occurring after an obligation 
under the Placement Memorandum is entered into by the Company, or such obligation has become illegal or impossible, 
in whole or in part and includes any breakdown, failure or malfunction beyond the control of the Company of any 
telecommunication or computer system including, without limitation, unavailability or outages or breakdowns of any 
communication system(s), breach or effect of any virus in the processes or the ‘payment and delivery mechanism’, 
sabotage, fire, explosion(s), acts of God, civil commotion or industrial action of any kind, riots, insurrection, acts of 
Government, computer hacking, unauthorized access to computer data and storage devices and computer crashes. 

 
Market Suspension Event for Market Linked Debentures means the event of any suspension of trading by the authorised 
body on any official trading day, whereby trading shall be halted for a certain period of the day or the day or for the 
remainder of the trading day. 

 
Issuer Tax Change Event means that, on or after the Deemed Date of Allotment of the Debentures, the imposition of any 
withholding or deduction on any payments in respect of the Debentures by or on behalf of the Issuer if such withholding 
or deduction is required by law. 
 
Change in Law means that, on or after the Deemed Date of Allotment of the Debentures (A) due to the adoption of or any 
change in any applicable law or regulation (including, without limitation, any tax law), or (B) due to the promulgation of or 
any change in the interpretation by any court, tribunal or regulatory authority with competent jurisdiction of any applicable 
law or regulation (including any action taken by a taxing authority), the Issuer determines in its sole discretion that (X) it 
has become illegal for the Issuer to hold, acquire or dispose of the Underlying Security/Units/hedge positions relating to 
the Debentures, or (Y) the Issuer will incur a materially increased (as compared with the circumstances existing on the 
Deemed Date of Allotment) cost in relation to the performance of the Issuer’s obligations under the Debentures (including, 
without limitation, due to any increase in tax liability, decrease in tax benefit or other adverse effect on the tax position of 
the Issuer). 

  
Hedging Disruption means that the Issuer or any of its Affiliates or its Holding Company is unable, after using commercially 
reasonable efforts, to either (A) acquire, establish, re-establish, substitute, maintain, unwind or dispose of any 
transaction(s) or asset(s) it deems necessary to hedge the Underlying price risk (or any other relevant price risk including, 
but not limited to, the currency risk) of issuing and performing its obligations with respect to the Debentures, or (B) freely 
realize, recover, receive, repatriate, remit or transfer the proceeds of hedge positions or the Debentures. 

 
Increased Cost of Hedging means that the Issuer and/or any of its Affiliates or its Holding Company would incur a materially 
increased (as compared with circumstances existing on the Deemed Date of allotment) amount of tax, duty, expense or 
fee (other than brokerage commissions) to (A) acquire, establish, re-establish, substitute, maintain, unwind or dispose of 
any transaction(s) or asset(s) it deems necessary to hedge the Underlying price risk (or any other relevant price risk 
including, but not limited to, the currency risk) of issuing and performing its obligations with respect to the Debentures, or 
(B) realize, recover or remit the proceeds of hedge positions or the Debentures.  

 
Reference Index Modification Event (Applicable Only in case of Market Linked Debenture)  

 
Regulatory Events for Investor: Subject to regulatory requirements of applicable regulatory authorities, upon the 
occurrence of any one of the following events, the Company shall be entitled but not obliged to redeem the Debentures 
in the hands of the concerned investor: 
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a) The representations/declarations of the investor being untrue or misleading when made or later found to be untrue 

during the tenure of his investment;  
 

b) Legal action/proceedings being initiated to suspend the investor’s license by any regulatory authority or its name 
being struck off in the records of the Ministry of Company Affairs; 

 
c) Any regulatory order passed against investor debarring investor from investments in stock market directly or 

indirectly etc. 
d) Proceedings for insolvency / bankruptcy or winding up being instituted against the investor. 

 
e) Company having reason to believe that any of the aforesaid events is likely to occur imminently.  

 
f) Any regulatory change which makes the holding of Debentures by investor illegal or void. 

   

26. UNDERTAKINGS BY THE INVESTOR: 

The following risks associated to the Debentures, is subject to and pursuant to the terms of the Debentures as provided in 
this Placement Memorandum, the initial subscriber by subscribing to, and any subsequent purchaser by purchasing the 
Debentures, shall be deemed to have agreed, and accordingly the Company shall be entitled to presume, that each of the 
initial subscriber, and any subsequent purchaser (Debenture holder, as also referred to hereinabove and hereinafter): 

(A) has  

(1) sufficient knowledge (including of applicable laws, rules, regulations, circulars), experience and expertise as an     
investor, to make the investment in such Debentures;  

(2) not relied on either of the Company, or any of its affiliates, holding company, or any person acting on its behalf for 
any information, advice or recommendations of any sort except as regards the accuracy of the specific factual 
information about the terms of the Debentures as set out in the Placement Memorandum;  

(3) understood that information contained in the Placement Memorandum, or any other document issued by the 
Company is not being construed as business or investment advice; and  

(4) made an independent evaluation and judgment of all risks and merits before investing in the Debentures; 

 
(B) has understood there may be delay in listing of the Debentures and even after being listed, may not be marketable or 

may not have a market at all; 
 

(C) has understood that without prejudice to (A), and (B) above,  

(1) the method and manner of computation of, returns and calculations on the Debentures shall be solely determined 
by the Company, whose decision shall be final and binding; The valuation to be provided by the valuation agency 
is only an indicative value on the valuation date and can be different from the actual realizable value of the 
Debenture; 

(2) in the event of any discretions to be exercised, in relation to method and manner of any of the above computations 
including due to any disruptions in any of the financial markets or if for any other reason the calculations cannot 
be made as per the method and manner originally stipulated or referred to or implied, such alternative methods 
or approach shall be used as deemed fit by the Company and may include the use of estimates and approximations. 
All such computations shall be valid and binding on the Debenture holder, and no liability therefore will attach to 
the Company; 

(3) Investor confirms that issuer will not be responsible for the performance of Index and is only using Index as 
underlying and is only responsible for tracking/mapping its performance as per calculation methodology agreed 
herein. Any loss to investor due to underperformance of Index shall be borne by investor and neither Issuer nor 
Index Administrator shall be responsible for any losses to investor. Further, Issuer shall not be responsible or liable 
to investor for any loss caused due to any action, inaction, omission or negligence of Index administrator or Index 
calculating agent.  

(4) Investors hereby authorise, agree, acknowledge that Issuer may receive information from Index calculating agent 
or Index Administrator w.r.t change in Index composition or calculation methodology and Issuer may provide 
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necessary consent to Index calculating agent or Index Administrator that issuer deems fit in its sole discretion and 
such events may not constitute early redemption event at Issuer discretion. 

 

(D) has understood that in the event that the Debenture holder suffers adverse consequences or  loss, the Debenture 
holder shall be solely responsible for the same and the Company, or any of its affiliates, holding company, or any 
person acting on its behalf shall not be responsible, in any manner whatsoever, for any adverse consequences or loss 
suffered by the Debenture holder, including but not limited to, on the basis of any claim that no adequate disclosure 
regarding the risks involved was made or that the full risks involved were not explained or understood; 

 
(E) has reviewed the terms and conditions applicable to the Debentures as contained in the Placement Memorandum, 

and understood the same, and, on an independent assessment thereof, confirmed the same to be correct and, found 
the same acceptable for the investment made and has also reviewed the risk disclosure with respect to the Debentures, 
and understood the risks, and determined that the Debentures are a suitable investment and that the Debenture 
holder can bear the economic risk of that investment, including the possibility of receiving lower than expected returns. 

 
(F) has received all the information believed to be necessary and appropriate or material in connection with, and for, the 

investment in the Debentures; 
 

(G) holds the Debentures as an investment and has not purchased the Debentures on a speculative basis;  
 

(H) as an investor, is knowledgeable about applicable laws, rules, regulations with respect to the Debentures and is 
experienced in making investments, including in debt instruments having variable or unpredictable returns or no 
returns and also investments similar to the Debentures; 

 
(I) in investing in the Debentures: 

(1) has obtained such independent and appropriate financial, tax, accounting and legal advice as required and/or 
deemed necessary, to enable the Debenture holder to independently evaluate, assess and understand the 
appropriateness, merits and risks associated with investing in the Debentures, and also as to the Debenture 
holders’ legal competency and ability (including under applicable laws and regulations), to invest in the 
Debentures;  

(2) has assumed, on the Debenture holders’ own account, all risk of loss that may occur or be suffered including as to 
the returns on and/or the sale value of the Debentures and shall not look directly or indirectly to the Company (or 
to any person acting on its  behalf) to indemnify or otherwise hold the Debenture holder harmless in respect of 
any such loss and/or damage and confirms that the Debenture holder is aware that, as returns on the Debentures 
are primarily linked to the Securities and even otherwise, the Debenture holder may receive negligible returns or 
not receive any returns at all over the term and/or part thereof, of the Debentures or upon maturity; 

 

(J) has understood that, at any time during the term of the Debentures, the value of the Debentures may be substantially 
less than its redemption amount; 

 
(K) undertakes that, if the Debenture holder sells the Debentures to subsequent investors, the Debenture holder shall 

ensure, and it is the Debenture holder’s obligation in that regard, that: 

(1) the subsequent investors receive the terms and conditions, risks and representations contained in the Placement 
Memorandum and any other related document and fully understand the Debentures,  

(2) sale to subsequent investors will be subject to such investors having confirmed the receipt of all of (1) above,  

(3) In case of Listed Debentures, the sale and transfer of the Debentures shall be effected in accordance with the rules, 
regulations and bye-laws of the Stock Exchange and in case of Unlisted Debentures the sale and transfer of the 
Debentures shall be effected in accordance with the rules, regulations and bye-laws of Depositories and under the 
provisions of Companies Act, 2013.   

 

(L) has the legal ability to invest in the Debentures, and the investment does not contravene any provision of any law, 
regulation or contractual restriction or obligation or undertaking binding on or affecting the Debenture holder, or its 
assets;  

 
(M) where the Debenture holder is a partnership firm 
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(i) its investing in the Debentures on its terms is within the scope of its investment policy and is not in conflict with 
the provisions of the partnership deed currently in force; 

(ii) the investment in Debentures is being made by and on behalf of the partners (and binds all the partners jointly 
and severally), and that the partnership is in force and existing, and the investment has been ratified by all of the 
partners, jointly and severally; 

(iii) the investment in Debentures has been duly authorised by all the partners, and does not contravene any 
provisions of the partnership deed, or any law, regulation or contractual restriction or obligation or undertaking 
binding on or affecting the partnership or its assets or any of the partners or their respective assets; 

(iv) for any minor as may have been admitted to the benefits of the partnership, the legal guardian of the minor has 
confirmed that the above applies equally to the minor as if the minor were a partner; and  

(v) for any Hindu Undivided Family (“HUF”) that may be partner, the Karta declares that the above equally binds each 
of the co-parcenors and beneficiaries of the HUF; and 

 
(N) where the Debenture holder is a company, also confirms that: 

(i) notwithstanding the variable nature of the return on the Debentures, the Debenture holder is not precluded 
under any law, rules, regulations and/ or circular/s issued by any statutory authority/ies including under the 
Companies Act, 2013 and its Rules, from investing in the Debentures; 

(ii) all necessary corporate or other necessary action has been taken to authorize, and that the Debenture holder 
has corporate ability and authority, to invest in the Debentures; and 

(iii) investment in the Debentures does not contravene any provisions of the memorandum and the articles of 
association, or any law, regulation or contractual restriction or obligation or undertaking binding on or affecting 
the Debenture holder or the Debenture holder’s assets. 

(O) where there is an intermediary who sells the Debentures and/or invests in the Debentures on behalf of its 
Clients/investor(s) (“Intermediary”), it also confirms that:  

 

(i) it is registered with SEBI;  

(ii) it is fully in compliance with the laws and regulations applicable to it including the Chapter X of SEBI Operational 
Circular SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021, the Prevention of Money Laundering Act, 2002 
(“PML Act”), the Prevention of Money Laundering (Maintenance of Records of the Nature and Value of 
Transactions, the Procedure and Manner of Maintaining and Time for Furnishing Information and Verification 
and Maintenance of Records of the Identity of the Clients of the Banking Companies, Financial Institutions and 
Intermediaries) Rules, 2005 (“PML Rules”), the requirements of Circular dated 20th March 2006 “Guidelines on 
Anti-Money Laundering Standards” of the SEBI (“AML Guidelines”) together with the PML Act and the PML Rules, 
the “AML Laws & Rules”), all applicable know-your-client norms (“KYC Guidelines”) and all applicable rules, 
regulation and guidelines issued by any relevant regulator and the Intermediary has strictly complied with all 
applicable AML Laws & Rules and KYC Guidelines in relation to each of the Clients / investor(s);  

(iii) the Intermediary is selling the Debentures, to appropriate Clients/the investor(s) or is investing on behalf of its 
Clients /the investor(s) appropriately and such sale / investment in the Debentures is within the scope of its 
authority and accordingly binds each of the Clients/ investor(s); 

(iv) the intermediary has satisfied itself as to the capacity and authority of each of the Clients / investor(s) to invest 
in such Debentures; 

(v) the Intermediary has conducted a risk profiling of each Client / Investor (s) pursuant to the Structured Products 
Guidelines and has satisfied itself that the Debentures are suitable to the risk profile of the Client / investor.  

(vi) the Intermediary has fully advised each of its Clients / the investor(s) of the risks relating to investment in the 
Debentures and ensured that the Client / investor has understood the risks involved in investment in the 
Debentures and is capable of taking the risks posed by the Debentures; 

(vii) the Intermediary in case of a Portfolio Manager as required under the SEBI (Portfolio Managers) Regulations, 
1993 and in case of any other Intermediary under the regulations applicable to that Intermediary has fully advised 
each of its Clients / the investor(s) of the rights of such Clients / investor(s) against the Intermediary as its principal 
and accepts responsibility for such advice;  

(viii) Should there be any dispute by the Clients / investor(s) as regards the investment in the Debentures including 
but not limited to the scope of its authority with regard to such investment the same shall be dealt with entirely 
by the Intermediary with each of the Clients / investor(s), with no reference to the Issuer;  
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(ix) the Intermediary hereby consents (including on the basis of any request made by the Issuer in this regard) to 
provide and/or to the disclose  to the Issuer any information regarding any or all of the Client / investor and the 
investment in the Debenture, as required under applicable regulations and/or as requested by any governmental 
or regulatory authority or under a provision of law and agrees that such information shall be disclosed by the 
Issuer to any governmental and/or regulatory authorities.;  

(x) The Intermediary shall provide its Clients / the investor(s) with a copy of the Offer Document;  

(xi) The Intermediary shall guide the Clients / investor(s) as to where the valuations (of the Debentures) will be 
available;  

(xii) The Intermediary shall guide the Clients / investor(s) as to the applicable exit loads/exit options/liquidity support, 
(if any) etc. being provided by the Issuer or through the secondary market;  

(xiii) The Intermediary confirms and undertakes that it has not and will not use the name of the Issuer or any of its 
group entities in any of its advertisement or any marketing material other than for the selling the Debentures; 
and  The Intermediary confirms that the marketing material shall only contain information that is provided in this   
Placement Memorandum and should not contain any information that is extraneous to this Placement 
Memorandum. 

 
(P) where the Debenture holder is a FPI / FII / sub account, it also confirms that the investment by such FPI/ FII and on 

behalf of each sub-account shall not exceed individual debt limits allocated as per applicable rules, regulations, 
guidelines from time to time. 

 
27. Disclaimers 

 
This Placement Memorandum in relation to the Debentures is made available by the Company to the applicant on the 
further strict understanding that 

(i) the applicant other than FPI/FII is a “Person Resident in India” as defined under the Foreign Exchange Management 
Act, 1999, 

(ii) in providing this Placement Memorandum to the applicant, the applicant confirms that there will be no violation of 
rules, regulations and byelaws issued by any applicable authority including those issued by the Securities and 
Exchange Board of India; 

(iii) the applicant has sufficient knowledge, experience, and professional advice to make his own evaluation of the merits 
and risks of a transaction of the type under this Placement Memorandum; and 

(iv) the applicant is not relying on the Issuer nor on any of the affiliates or the Holding Company for information, advice 
or recommendations of any sort except for the accuracy of specific factual information about the possible terms of 
the transaction. 

The Company is not acting as the advisor or agent of the applicant. This Placement Memorandum does not purport to 
identify for the applicant, the risks (direct or indirect) or other material considerations, which may be associated with the 
applicant entering into the proposed transaction. Prior to entering into any proposed transaction, the applicant should 
independently determine, without reliance upon the Company or the affiliates of the Company or the Holding Company, 
the economic risks and merits, as well as the legal, tax, and accounting characterizations and consequences of the 
transaction and including that the applicant is able to assume these risks. The Company, and/or the affiliates of the 
Company or the Holding Company, may act as principal or agent in similar transactions and/or in transactions with respect 
to instruments underlying a proposed transaction. The Company, and/or the affiliates of the Company and / or the Holding 
Company may, from time to time, have a long or short proprietary position/s and/or actively trade, by making markets for 
its clients, in financial products identical to or economically related to those financial products described in this Placement 
Memorandum. The Company may also undertake hedging transactions related to the initiation or termination of a 
transaction, that may adversely affect the market price, rate, index or other market factors(s) underlying the financial 
product and consequently its value. The Company may have a commercial relationship with and access to information of 
reference securities, financial products, or other interests underlying a transaction. 

This Placement Memorandum and its contents are the Company’s property and are to be considered proprietary 

information and may not be reproduced or otherwise disseminated in whole or in part without the Issuer’s written consent 

unless required to by judicial or administrative proceeding, and then with prior notice to the Company. If any recipient of 

this Placement Memorandum and or Private Placement Offer cum application form decides not to participate in the issue, 



 

 

 

Edelweiss Alternative Asset Advisors Limited                                   For Private Circulation Only 
 

55 

that recipient must promptly return this Placement Memorandum and or all private placement offer and all reproductions 

whether in whole or in part and any other information statement, notice, opinion, memorandum, expression or forecast 

made or supplied at any time in relation thereto or received in connection with the issue to the issuer.  

 

Placement Memorandum and/or the Private Placement Offer cum application form does not constitute, nor may it be used 

for or in connection with, an offer or solicitation by anyone in any jurisdiction in which such offer or solicitation is not 

authorized or to any person to whom it is unlawful to make such an offer/solicitation. No action is being taken to permit 

an offering of the debentures or the distribution of this Placement Memorandum and/or the Private Placement Offer cum 

application form in any jurisdiction where such action is required. Persons into whose possession this Placement 

Memorandum and/or the Private Placement Offer cum application form come are required to inform themselves of, and 

to observe, any such restrictions. This Placement Memorandum is made available to potential investors in the issue on the 

strict understanding that it is confidential. 

 

In case of Listed Debentures, Applicants must understand that in view of the nature and complexity of the Debentures, 

marketability may be impacted in a manner that cannot be determined. In case of Unlisted Debentures, Applicants must 

understand that in view of nature and complexity of Debentures, liquidity of Debentures may be impacted in a manner 

that cannot be determined.  

 

Past performance is not indicative of future performance. Investment in the Debentures may be subject to the risk of loss, 
meaning the Debenture holder may lose some or all of its investment especially where changes in the value of the 
transaction may be accentuated by leverage. Even where the Debentures are principal protected, there is a risk that any 
failure by a person including a counterparty to perform obligations when due may result in the loss of all or part of the 
investment. Applicants are not being offered any guaranteed or indicative returns through these Debentures. 

No liability whatsoever is accepted for any loss arising (whether direct or consequential) from any use of the information 
contained in this Placement Memorandum. The Company undertakes no obligation to effect any subsequent updates on 
the information after the date of Placement Memorandum and thus it should not be relied upon with respect to such 
subsequent events without first confirming its accuracy with the Issuer. Any opinions attributed to the Company, and/or 
the affiliates of the Company and / or the Holding Company constitute the Company’s judgment as of the date of the 
material and are subject to change without notice. Provision of information may cease at any time without reason or notice 
being given.  

Applicants must understand that while the issue and other dates are specified, with the change in any regulations by the 
SEBI or any other regulatory body or for any other reason, the issue itself / these dates can be cancelled / reformed at the 
discretion of the Issuer and shall be final and binding on the prospective holders /holders of those debentures. 

Investors considering borrowing capital to leverage their investment in the Debentures should obtain further detailed 
information as to the applicable risks from their lender. Any statement on the potential risks and return on the Debentures 
does not take into account the effect of any leveraging. 

Investors are exposed to the factors like movement of interest rate volatility, time value etc. whenever their Debentures 
are redeemed, tendered or sold prior to maturity 

NOTE: 

This Placement Memorandum is not intended for distribution and it is meant solely for the consideration of the person to 
whom it is addressed and should not be reproduced by the recipient. The Debentures mentioned herein are being issued 
on a private placement basis and this offer does not constitute nor should it be considered a public offer/invitation. Nothing 
in this Placement Memorandum shall constitute and/or deem to constitute an offer or an invitation to an offer to the 
Indian public or any section thereof to subscribe for or otherwise acquire the Debentures. This Placement Memorandum 
and the contents hereof are restricted for only the intended recipient(s) who have been addressed directly through a 
communication by the Company and have been marked against the serial number provided herein and only such recipients 
are eligible to apply for the Debentures. Furthermore, NRIs, OCBs and other persons resident outside India (except as 
specifically provided in this Placement Memorandum) are not eligible to apply for or hold the Debentures. All investors are 
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required to comply with the relevant regulations/guidelines applicable to them for investing in this Issue. The Company or 
any other parties, whose names appear herein, shall not be liable for any statements made herein or any event or 
circumstance arising there from. Potential investors are required to make their own independent evaluation and judgment 
before making the investment and are believed to be experienced in investing in debt markets and are able to bear the 
economic risk of investing in such instruments.  

Stock Exchange Disclaimer Clause 

It is to be distinctly understood that filing of this Placement Memorandum with the Stock Exchange should not, in any way, 
be deemed or construed that the same has been cleared or approved by the Stock Exchange. The Stock Exchange does not 
take any responsibility either for the financial soundness of any scheme or the project for which the Issue is proposed to 
be made, or for the correctness of the statements made or opinions expressed in this Placement Memorandum. 

Below Disclaimers applicable only in case of Market Linked Product  

Information in relation to Nifty 10 yr Benchmark G-Sec Clean Price Index, Reference Index 

The Nifty 10 yr Benchmark G-Sec Clean Price Index is constructed using the clean price of a 10 year bond issued by the 
Government of India and declared as benchmark by FIMMDA. The index seeks to track the performance of the 10 year 
benchmark security on the basis of clean price. The index has a base date of Jan 03, 2011 and base value of 1000. 

 
Index Manufacturer – NSE Indices Limited erstwhile India Index Services & Products Limited (IISL) Background  
 

• NSE Indices Limited, a subsidiary of NSE was setup in May 1998 to create and manage indices for NSE and its 
participants  

• NSE Indices Limited   maintains over 80 equity indices comprising broad-based benchmark indices, sectoral indices  

• They manage the most popular and most traded indices on Indian markets such as Nifty 50, Nifty Bank and all NSE 
sectoral indices  

• This index is managed by NSE Indices Limited. The index is calculated on a daily basis by NSE Indices Limited. 

INDEX METHODOLOGY:  

Index represents 10 year Government of India Bond identified as “Benchmark” security by FIMMDA.  

• The Index will only consider the clean price of the 10 year on the run for index calculations  

• The index is computed using the price returns methodology.  

• The FIMMDA prices are used for valuation of the bonds in the index.  

• The index values will be published at end of the day  

• Index is reviewed on monthly basis.  

Historical Performance 
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FOR NIFTY BANK LINKED DEBENTURES:  

Disclaimer by NSE Indices Limited  

i. The Nifty Bank Index linked Debentures (“Debentures”) are not sponsored, endorsed, sold or promoted by NSE Indices 
Limited erstwhile India Index Services & Products Limited ("IISL"). NSE Indices Limited does not make any 
representation or warranty, express or implied, to the owners of the Debentures or any member of the public 
regarding the advisability of investing in securities generally or in the Debentures particularly or the ability of the Nifty 
Bank Index to track general stock market performance in India. The relationship of NSE INDICES LIMITED to Edelweiss 
Alternative Asset Advisors Limited (“EAAA”) is only in respect of the licensing of certain trademarks and trade names 
of its Index which is determined, composed and calculated by NSE INDICES LIMITED without regard to EAAA or the 
Debentures. NSE INDICES LIMITED does not have any obligation to take the needs of EAAA or the owners of the 
Debentures into consideration in determining, composing or calculating the Nifty Bank Index. NSE INDICES LIMITED is 
not responsible for or has participated in the determination of the timing of, prices at, or quantities of the Debentures 
to be issued or in the determination or calculation of the equation by which the Debentures are to be converted into 
cash. NSE INDICES LIMITED has no obligation or liability in connection with the administration, marketing or trading of 
the Debentures. 

ii. NSE INDICES LIMITED does not guarantee the accuracy and/or the completeness of the Nifty Bank Index or any data 
included therein and they shall have no liability for any errors, omissions, or interruptions therein. NSE INDICES 
LIMITED does not make any warranty, express or implied, as to results to be obtained by EAAA, owners of the 
Debentures, or any other person or entity from the use of the Nifty Bank Index or any data included therein. NSE 
INDICES LIMITED makes no express or implied warranties, and expressly disclaim all warranties of merchantability or 
fitness for a particular purpose or use with respect to the Index or any data included therein. Without limiting any of 
the foregoing, NSE INDICES LIMITED expressly disclaim any and all liability for any damages or losses arising out of or 
related to the Debentures, including any and all direct, special, punitive, indirect, or consequential damages (including 
lost profits), even if notified of the possibility of such damages.  

iii. An investor, by subscribing or purchasing an interest in the Debentures, will be regarded as having acknowledged, 
understood and accepted the disclaimer referred to in Clauses above and will be bound by it. 

FOR NIFTY 50 LINKED DEBENTURES: 

Disclaimer by NSE INDICES LIMITED 

 The Product(s) are not sponsored, endorsed, sold or promoted by NSE Indices Limited (erstwhile India Index Services & 
Products Limited ("IISL"). NSE INDICES LIMITED does not make any representation or warranty, express or implied, to the 
owners of the Product(s) or any member of the public regarding the advisability of investing in securities generally or in 
the Product(s) particularly or the ability of the Nifty 50 to track general stock market performance in India. The relationship 
of NSE INDICES LIMITED to the Issuer is only in respect of the licensing of certain trademarks and trade names of its Index 
which is determined, composed and calculated by NSE INDICES LIMITED without regard to the Issuer or the Product(s). NSE 
INDICES LIMITED does not have any obligation to take the needs of the Issuer or the owners of the Product(s) into 
consideration in determining, composing or calculating the Nifty 50. NSE INDICES LIMITED is not responsible for or has 
participated in the determination of the timing of, prices at, or quantities of the Product(s) to be issued or in the 
determination or calculation of the equation by which the Product(s) is to be converted into cash. NSE INDICES LIMITED 
has no obligation or liability in connection with the administration, marketing or trading of the Product(s). 

 NSE INDICES LIMITED do not guarantee the accuracy and/or the completeness of the Nifty 50 or any data included therein 
and they shall have no liability for any errors, omissions, or interruptions therein. NSE INDICES LIMITED does not make any 
warranty, express or implied, as to results to be obtained by the Issuer, owners of the product(s), or any other person or 
entity from the use of the Nifty 50 or any data included therein. NSE INDICES LIMITED makes no express or implied 
warranties, and expressly disclaim all warranties of merchantability or fitness for a particular purpose or use with respect 
to the index or any data included therein. Without limiting any of the foregoing, NSE INDICES LIMITED expressly disclaim 
any and all liability for any damages or losses arising out of or related to the Products, including any and all direct, special, 
punitive, indirect, or consequential damages (including lost profits), even if notified of the possibility of such damages. 
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An investor, by subscribing or purchasing an interest in the Product(s), will be regarded as having acknowledged, 
understood and accepted the disclaimer referred to in Clauses above and will be bound by it. 

FOR NIFTY 10 YR BENCHMARK G-SEC (CLEAN PRICE) INDEX: 

Disclaimer by NSE INDICES LIMITED 

The Product(s) are not sponsored, endorsed, sold or promoted by NSE Indices Limited (erstwhile India Index Services & 
Products Limited ("IISL"). NSE INDICES LIMITED does not make any representation or warranty, express or implied, to the 
owners of the Product(s) or any member of the public regarding the advisability of investing in securities generally or in the 
Product(s) particularly or the ability of the Nifty 10 yr Benchmark G-Sec Clean Price Index to track general Government 
Securities market performance in India. The relationship of NSE INDICES LIMITED to the Licensee is only in respect of the 
licensing of certain trademarks and trade names of its Index which is determined, composed and calculated by NSE INDICES 
LIMITED without regard to the Licensee or the Product(s). NSE INDICES LIMITED does not have any obligation to take the 
needs of the Licensee or the owners of the Product(s) into consideration in determining, composing or calculating the Nifty 
10 yr Benchmark G-Sec Clean Price Index. NSE INDICES LIMITED is not responsible for or has participated in the 
determination of the timing of, prices at, or quantities of the Product(s) to be issued or in the determination or calculation 
of the equation by which the Product(s) is to be converted into cash. NSE INDICES LIMITED has no obligation or liability in 
connection with the administration, marketing or trading of the Product(s). 

NSE INDICES LIMITED does not guarantee the accuracy and/or the completeness of the Nifty 10 yr Benchmark G-Sec Clean 
Price Index or any data included therein and they shall have no liability for any errors, omissions, or interruptions therein. 
NSE INDICES LIMITED does not make any warranty, express or implied, as to results to be obtained by the Licensee, owners 
of the product(s), or any other person or entity from the use of the Nifty 10 yr Benchmark G-Sec Clean Price Index or any 
data included therein. NSE INDICES LIMITED makes no express or implied warranties, and expressly disclaim all warranties 
of merchantability or fitness for a particular purpose or use with respect to the Index or any data included therein. Without 
limiting any of the foregoing, NSE INDICES LIMITED expressly disclaim any and all liability for any damages or losses arising 
out of or related to the Products, including any and all direct, special, punitive, indirect, or consequential damages 
(including lost profits), even if notified of the possibility of such damages. 
 
FOR UNDERLYING G-SEC PRICE AS MENTIONED IN THE SUMMARY TERM SHEET 
 
Disclaimer for underlying G-Sec Price as mentioned in the Summary Term Sheet 
 
1. Even though the Government securities market is more liquid compared to other debt instruments, on occasions, 

there could be difficulties in transacting in the market due to extreme volatility or unusual constriction in market 
volumes or on occasions when an unusually large transaction has to be put through. The Central and State 
Governments are the issuers of the local currency debt. The Government raises money to meet its capital and 
revenue expenditure by issuing debt or discounted securities. Since these securities carry minimal risks, they may 
command lower yields. The performance may be affected by changes in Government policies, general levels of 
interest rates and risks associated with trading volumes, liquidity and settlement systems  
 

2. The return on an investment in the Debentures (which are linked with G-secs) may differ from the return an investor 
might earn on a direct investment in the security over a similar period. 

 
3. The terms of the instrument specify that the payments to investors will not be fixed, and will be linked to an external 

variable i.e. closing clean price of underlying as specified in the summary term sheet, as published by Financial 
Benchmarks India Private Limited on ww.fbil.org.in. This could result in variability in payments - because of adverse 
movement in value of the external variable. The risk of such adverse movement in price / value is not addressed by 
any rating. 

 
4. An investment in the Debentures involves multiple risks and such investment should only be made after assessing 

the direction, timing and magnitude of potential future changes in the value of the applicable reference securities, 
indices, interest rates, etc. 

 
5. The Issuer does not represents or warranties or ensures of accuracy or completeness, timeliness, reliability, fitness 

for a particular purpose or merchantability of any part of the underlying G-Sec price.  
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6. In no event shall the company be liable for any loss, cost or damage arising out of or related to the access or use of 

any part of the underlying G-Sec price. 
  
7. Notwithstanding anything herein contained the Issuer shall not bear responsibility or liability for any losses arising 

out of any delay in or interruptions of performance of the underlying G-Sec Price or the Issuer’s obligations under 
this Placement Memorandum due to any Force Majeure Event, act of God, act of governmental authority, act of the 
public enemy or due to war, the outbreak or escalation of hostilities, riot, fire, flood, civil commotion, insurrection, 
labour difficulty (including, without limitation, any strike, or other work stoppage or slow down), severe or adverse 
weather conditions, communications line failure, or other similar cause beyond the reasonable control of the Issuer. 
 

8. The Issuer accepts no responsibility for the accurate extraction, reproduction and summary of any information 
relating to underlying G-Sec price. No further or other responsibility in respect of such information is accepted by 
the Issuer. Purchasers of the Debentures should ensure that they understand the nature of the Debentures and the 
extent of their exposure to risk and that they consider the suitability of the Debentures as an investment in the light 
of their own circumstances and financial condition. The performance of the underlying G-sec price will therefore 
affect the nature and value of the investment return on the Debentures. Also a relatively small movement in the 
value of the underlying G-sec price can result in a disproportionately large movement in the price of the Debentures. 
Purchasers should conduct their own investigations and, in deciding whether or not to purchase Debentures, 
purchasers of the Debentures should form their own views of the merits of an investment related to the underlying 
G-sec price as based on such investigations and not in reliance on any information given in this Placement 
Memorandums. 
 

Disclaimer on Valuation  

i. Disclaimer by the Issuer 

The Valuation reflects the independent views of the Valuation Agent. It is expressly stated that the valuation is not the 
view of the Issuer or its affiliates. The Issuer has not reviewed the Valuation and is not responsible for the accuracy of 
the Valuations. The Valuations provided by the Valuation Agent and made available on the website of the Issuer and 
the Valuation Agent do not represent the actual price that may be received upon sale or redemption of the Debentures. 
They merely represent the Valuation Agent's computation of the valuation which may in turn be based on several 
assumptions. The Valuations provided by the Valuation Agent may include the use of models by the Valuation Agent 
(that may be different from the proprietary models used by the Issuer and / or the calculation agent) and consequently, 
valuations provided by other parties (including the Issuer and / or the calculation agent) may be significantly different. 

No review of the Reference Stocks or the Stocks Issuers, including without limitation, any public filings made by the 
Stock Issuers have been made for the purposes of forming a view as to the merits of an investment linked to the 
Reference Index. Nor is any guarantee or express or implied warranty in respect of the selection of the Reference Index 
made nor is any assurance or guarantee as to the performance of the Reference Index given. Investors should not 
conclude that the sale by the Issuer is any form of investment recommendation by it or any of its affiliates, or agents 
acting on any of their behalf.  

The Issuer accepts no responsibility for the accurate extraction, reproduction and summary of any information relating 
to Reference Index. No further or other responsibility in respect of such information is accepted by the Issuer.  

Investors should ensure that they understand the nature of the Debentures and the fact that the performance of the 
Reference Index will affect the nature and value of the investment return on the Debentures. Also a relatively small 
movement in the value of the Reference Stock can result in a disproportionately large movement in the price of the 
Debentures. Investors should conduct their own investigations and, in deciding whether or not to purchase Debentures, 
purchasers of the Debentures should form their own views of the merits of an investment related to the Reference 
Index based on such investigations and not in reliance on any information given in this Placement Memorandum. 
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ii. Disclaimer by the Valuation Agent 

Post appointment of the Valuation Agent by the Issuer, the disclaimer clause of Valuation Agent shall be communicated 
to the Debenture holder and the said disclaimer clause shall form part of this Placement Memorandum.  
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SERIAL NO: [•]  

INVESTOR NAME : [•] 
 

APPLICATION FORM 
SECURED, REDEEMABLE, NON-CONVERTIBLE DEBENTURES 

 
Date of Application:  
 
Name of the Investor: 
 
Dear Sirs, 
 
We have received, read, reviewed and understood all the contents, terms and conditions and disclosures in this private 
placement offer letter cum application form dated 16 June 2022 (the “Placement Memorandum”), issued by Edelweiss 
Alternative Asset Advisors Limited (the “Company”). Now, therefore, we hereby agree to accept the non-convertible 
debentures (“Debentures”) mentioned hereunder, or such smaller number as may be allocated to us, subject to the terms of 
the Placement Memorandum, this application form and the debenture trust deed dated 14 June 2022. We undertake that we 
will sign all such other documents and do all such other acts, if any, necessary on our part to enable us to be registered as the 
holder(s) of the Debentures which may be allotted to us. The amount payable on application as shown below is remitted 
herewith. 
 
We have attached a filled in Part B of the Application Form and confirm that all the information provided therein is accurate, 
true and complete. The bank account details set out by us in Part B is the account from which we are making payment for 
subscribing to the Issue.  
 
We note that the Company is entitled in its absolute discretion to accept or reject this application in whole or in part without 
assigning any reason whatsoever. 
 
Yours faithfully, 
 
 
 
For (Name of the Applicant) 
(Name and Signature of Authorized Signatory) 
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PART A OF THE APPLICATION FORM 

 
The details of the application are as follows: 
 
APPLICATION FORM FOR DEBENTURES (CONT.) 
 
NON-CONVERTIBLE DEBENTURES APPLIED FOR: 
 

No. of Debentures 
(in figures and in words) 

Issue Price per Debenture (₹) Amount (₹) 

 10,00,000  

   

Total   

 

Tax status of the Applicant (please tick one) 
1.Non-Exempt  2.Exempt under: Self-declaration Under Statute Certificate from I.T. Authority  
Please furnish exemption certificate, if applicable. 

 
We apply as (tick whichever is applicable) 
Financial Institution/  
Company 
Non-Banking Finance Company   
Insurance Company   
Commercial Bank/RRB/Co-op. Bank/UCB 
Body Corporate  
Mutual Fund 
Others: __________________________ 
 
PAYMENT PREFERENCE 
 
APPLICANT’S NAME IN FULL: 
 

                    

                    

Tax payer’s PAN 
 

 IT Circle/ Ward/ District  

MAILING ADDRESS IN FULL (Do not repeat name) (Post Box No. alone is not sufficient)  
 

                    

                    

Pin       Tel       Fax      

CONTACT PERSON 

 
NAMEDESIGNATION  TEL. NO. FAX NO.  Email 

 
I / We, the undersigned, want delivery of the Debentures in Electronic Form. Details of my / our Beneficiary (Electronic) 
account are given below: 

Depository Name  NSDL  CDSL 

Depository Participant Name   

DP ID         

Beneficiary Account Number          

Name of Applicant   
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We understand that in case of allocation of Debentures to us, our Beneficiary Account as mentioned above would get 
credited to the extent of allocated Debentures. (Applicants must ensure that the sequence of names as mentioned in the 
application form matches that of the Account held with the DP). 
 

Name of the Authorized Signatory(ies) Designation Signature 

   

   

 
FOR OFFICE USE ONLY 
 

           

No. of Debentures (in 
words and figures) 

 
 

 Date of receipt of 
application 

      

Amount for Debentures 
(₹) (in words and figures) 

  Date of clearance of 
cheque 

      

RTGS/Cheque/Fund 
Transfer/ Demand Draft 
drawn on (Name of Bank 
and Branch) 

Cheque/Demand 
Draft No./UTR No. 
in case of RTGS/ 
A/c no in case of 
FT  

RTGS/Cheque/ 
Demand Draft/ 
fund transfer 
Date 

 DP ID No.  

    Client ID No.  

 
_ _ _ __ _ _ _ _ _ _ _Tear Here_ _ _ _ _ _ __ __ __ 

 
 

PART B OF THE APPLICATION FORM 

 
Investor Details 

 
(To be filled by Investor) 
 
SERIAL NO : __________________________ 
INVESTOR NAME: ___________________ 
 

(i) Name:  

(ii) Father’s Name:   

(iii) Complete Address 
including Flat/House 
Number, Street, Locality, 
Pin Code 

 

(iv) Phone Number, if any:  

(v) Email id, if any:   

(vi) PAN Number:  

(vii) Bank Account Details: 
 

 

(viii) Tick whichever is applicable: 
(a) The applicant is not required to obtain Government approval under the Foreign Exchange Management (Non-

debt Instruments) Rules, 2019 prior to subscription of shares - __________ 
(b) The applicant is required to obtain Government approval under the Foreign Exchange Management (Non-debt 

Instruments) Rules, 2019 prior to subscription of shares and the same has been obtained, and is enclosed herewith 
- _____________ 

 
Name of Investor: _______________________________ 
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Signature of Investor: ________________________________ 

 
Initial of the officer of the Company designated to keep the record  
 
 
Instructions to fill Application Form 
 
1. Application must be completed in full BLOCK LETTER IN ENGLISH except in case of signature. Applications, which are 

not complete in every respect, are liable to be rejected. 
 

2. Payments must be made by RTGS or other Banking Channels as per the following details to the account provided below:  
 

Beneficiary Name Edelweiss Alternative Asset Advisors Limited 

Bank Account No. 000405126324 

Bank Name ICICI Bank Limited 

Bank Branch Name Nariman Point, Mumbai 

Bank IFSC Code ICIC0000004 

Bank Account Type Current Account 

 
 
3. The Application Form along with relevant documents should be forwarded to the corporate office of the Issuer, to the 

attention of Company Secretary, Authorised Person along on the same day the application money is deposited in the 
Bank. A copy of PAN Card must be attached to the application. 
 

4. In the event of debentures offered being over-subscribed, the same will be allotted in such manner and proportion as 
may be decided by the Company. 

 
5. The Debentures shall be issued in Demat form only and subscribers may carefully fill in the details of Client ID/ DP ID. 

 
6. In the case of application made under power of attorney or by limited companies, corporate bodies, registered societies, 

trusts etc., following documents (attested by Company Secretary /Directors) must be lodged along with the application 
or sent directly to the Company at its Corporate office to the attention of Mr. Company Secretary, Authorised Person 
along with a copy of the Application Form. 

 
(a) Memorandum and articles of association / documents governing constitution/ certificate of incorporation. 
(b) Board resolution of the investor authorising investment. 
(c) Certified true copy of the Power of Attorney. 
(d) Specimen signatures of the authorised signatories duly certified by an appropriate authority. 
(e) PAN (otherwise exemption certificate by IT authorities). 
(f) Specimen signatures of authorised persons. 
(g) SEBI registration certificate, if applicable. 

 
7. The applicant represents and confirms that it has understood the terms and conditions of the Debentures and is 

authorised and eligible to invest in the same and perform any obligations related to such investment. 
 

8. Any Application Form received from a person other than an Eligible Investor will be invalid. Further, any incomplete 
Application Form not accompanied by the filled in Eligible Investor Details in Part B of the Application Form will also be 
treated as invalid. 
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28. DIRECTOR’S ATTESTATION AND DECLARATION: 
 
The director of the Issuer hereby attest that: 
  
a) the Issuer is in compliance with the provisions of Securities Contracts (Regulation) Act, 1956 and the Securities and Exchange 

Board of India Act, 1992, Companies Act and the rules and regulations made thereunder;  

 
b) the compliance with the Act and the rules does not imply that payment of dividend or interest or repayment of non-

convertible securities, is guaranteed by the Central Government;  
 

c) the monies received under the offer shall be used only for the purposes and objects indicated in the Placement 
Memorandum;  

 
d) I am authorised by the vide resolution dated June 6, 2022 to sign this Private Placement Memorandum and declare that the 

subject matter of this Private Placement Memorandum and matters incidental thereto have been complied with. Whatever 
is stated in this Private Placement Memorandum and in the attachments thereto is true, correct and complete and no 
information material to the subject matter of this Private Placement Memorandum has been suppressed or concealed and 
is as per the original records maintained by the Trustee/Sponsor. It is further declared and verified that all the required 
attachments have been completely, correctly and legibly attached to this form; 

 
(e) whatever is stated in this form and in the attachments thereto is true, correct and complete and no information material 

to the subject matter of this form has been suppressed or concealed and is as per the original records maintained by the 
promoters subscribing to the Memorandum of Association and Articles of Association; and  

 
f) the clause on “General Risks” has been suitably incorporated in prescribed format elsewhere in this Placement Memorandum. 
 
 
 
 
____________________ 
SUSHANTH SUJIR NAYAK 
02857645 
June 16, 2022  
Mumbai  
 
 
Attachments:- 
1. Copy of board resolution 
2. Copy of shareholders resolution 
3. Optional attachments, if any”. 



Disclaimer: A rating by CRISIL Ratings reflects CRISIL Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does 
not constitute an audit of the rated entity by CRISIL Ratings. Our ratings are based on information provided by the issuer or obtained by CRISIL Ratings from sources it 
considers reliable. CRISIL Ratings does not guarantee the completeness or accuracy of the information on which the rating is based. A rating by CRISIL Ratings is not a 
recommendation to buy / sell or hold the rated instrument; it does not comment on the market price or suitability for a particular investor. CRISIL Ratings has a practice of 
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CONFIDENTIAL 

RL/EDLATDL/288528/LTPPMLD/0322/27414/102952627/2 

June 09, 2022 

Mr. Hemal Mehta  

Chief Financial Officer 

Edelweiss Alternative Asset Advisors Limited 

Edelweiss House, 11th Floor, 

Off C.S.T. Road, Kalina, 

Mumbai City - 400098 

Dear Mr. Hemal Mehta, 

Re: CRISIL Rating on the Rs.300 Crore Long Term Principal Protected Market Linked Debentures of Edelweiss Alternative Asset 

Advisors Limited 

All ratings assigned by CRISIL Ratings are kept under continuous surveillance and review. 

Please refer to our rating letters dated April 29, 2022 bearing Ref. no: RL/EDLATDL/288528/LTPPMLD/0322/27414/102952627/1 

Please find in the table below the ratings outstanding for your company. 

S.No. Instrument Rated Amount (Rs. in Crore) Rating Outstanding 

1 
Long Term Principal Protected Market 

Linked Debentures 
300 CRISIL PPMLD AA- r /Negative 

A prefix of 'PP-MLD' indicates that the instrument is a principal-protected market-linked debenture. The terms of such instruments indicate that 

while the issuer promises to pay back the face value/principal of the instrument, the coupon rates of these instruments will not be fixed, and 

could be linked to one or more external variables such as commodity prices, equity share prices, indices, or foreign exchange rates. A suffix of 'r' 

indicates investments carrying non-credit risk. The 'r' suffix indicates that payments on the rated instrument have significant risks other than 

credit risk. The terms of the instrument specify that the payments to investors will not be fixed, and could be linked to one or more external 

variables such as commodity prices, equity indices, or foreign exchange rates. This could result in variability in payments, including possible 

material loss of principal, because of adverse movement in value of the external variables. The risk of such adverse movement in price/value is 

not addressed by the rating. 

In the event of your company not making the issue within a period of 180 days from the above date, or in the event of any change in the size or 

structure of your proposed issue, a fresh letter of revalidation from CRISIL Ratings will be necessary. 

As per our Rating Agreement, CRISIL Ratings would disseminate the rating along with outlook through its publications and other media, and 

keep the rating along with outlook under surveillance for the life of the instrument. CRISIL Ratings reserves the right to withdraw, or revise the 

rating / outlook assigned to the captioned instrument at any time, on the basis of new information, or unavailability of information, or other 

circumstances which CRISIL Ratings believes may have an impact on the rating. 

As per SEBI circular (reference number: CIR/IMD/DF/17/2013; dated October 22, 2013) on centralized database for corporate bonds/debentures, 

you are required to provide international securities identification number (ISIN; along with the reference number and the date of the rating letter) 

of all bond/debenture issuances made against this rating letter to us. The circular also requires you to share this information with us within 2 days 

after the allotment of the ISIN. We request you to mail us all the necessary and relevant information at debtissue@crisil.com. This will enable 

CRISIL Ratings to verify and confirm to the depositories, including NSDL and CDSL, the ISIN details of debt rated by us, as required by SEBI. 

Feel free to contact us at debtissue@crisil.com for any clarification you may need. 

Should you require any clarification, please feel free to get in touch with us. 

 Yours sincerely, 

Malvika Bhotika  Nivedita Shibu 

Associate Director - CRISIL Ratings  Associate Director - CRISIL Ratings 

ANNEXURE I

https://ind01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.crisilratings.com%2F&data=04%7C01%7CGude.Suryanarayana%40crisil.com%7Ccfee94fe0b3546aa5b0c08da17c76019%7C4d8b04bf7a7c48a0b6e338da5008297e%7C0%7C0%7C637848442366455053%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=LRFha3%2FuqKohHjvr02HXOKSKTE6h7Ls3lQWaGu5TlxM%3D&reserved=0
http://www.crisilratings.com/
mailto:CRISILratingdesk@crisil.com
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Rating Rationale
March 04, 2022 | Mumbai

Edelweiss Alternative Asset Advisors Limited
Rating reaffirmed at 'CRISIL PPMLD AA- r / Negative'

 
Rating Action

Rs.300 Crore Long Term Principal Protected Market
Linked Debentures CRISIL PPMLD AA- r /Negative (Reaffirmed)

1 crore = 10 million
Refer to Annexure for Details of Instruments & Bank Facilities

Detailed Rationale
CRISIL Ratings has reaffirmed its ‘CRISIL PPMLD AA-r/Negative’ rating to the Rs 300 crore long-term principal-protected
market-linked debentures of Edelweiss Alternative Asset Advisors Ltd (EAAA; part of the Edelweiss group).
 
The ratings continue to reflect the adequate capitalisation level of the group, supported by multiple rounds of capital raising;
the diversified business profile with presence across lending, asset management, wealth management, broking, asset
reconstruction and insurance segments; and demonstrated ability to build significant presence in multiple lines of business,
which should continue to support earnings. The group also maintains adequate liquidity on an ongoing basis.
 
The continuation of the ‘Negative’ outlook reflects the challenges in profitability and asset quality that the group has been
facing largely on account of stress on its wholesale lending book. The retail lending book was also impacted amid the
Covid-19 pandemic. Trends in profitability and asset quality, over the medium term, will be key monitorables.
 
Despite the challenging macro environment for non-banking companies, the group has been able to raise capital from
marquee global investors. During the last quarter of fiscal 2021, the group concluded the sale of its majority stake in
Edelweiss Wealth Management (EWM; comprising wealth management and capital markets business) to PAG (Pacific
Alliance Group, Asia-focused alternative investment managers) for Rs 2,366 crore. As on December 31, 2021, PAG holds
55.84% of the business, while the Edelweiss group holds 44.16% (increased from 38.5% as on September 30, 2021).
Between March and November 2019, the group raised Rs 1,334 crore (in aggregate) from Caisse de depot et placement du
Quebec (CDPQ), Kora Management (Kora; a US-based investment firm) and Sanaka Growth SPV I Ltd (part of Sanaka
Capital). It had also raised Rs 268 crore in October 2021, by divesting its 61% stake in the insurance broking venture to
Arthur Gallagher. The latter now holds 91% in the insurance broking venture of the Edelweiss group and will acquire the
balance 9% in the current fiscal.
 
These stake sales have helped absorb asset-side risk. Despite business losses in fiscals 2020 and 2021, networth has
been steady at Rs 8,542 crore as on March 31, 2021 (Rs 8,715 crore as on March 31, 2019). With decline in borrowings,
gearing also reduced to around 3 times from around 4 times over the same period. Networth and gearing stood at Rs 8,663
crore and 2.8 times, respectively, as on December 31, 2021.
 
The group has diversified business interests in financial services domain. Over the years, It has significantly scaled up operations
of its non-lending businesses, including the asset reconstruction company (ARC), asset management and wealth management,
which now contribute a higher share of revenue and profits and are likely to support the overall earnings profile going forward.
 
The group also maintains adequate liquidity. The overnight on-balance-sheet liquidity (including cash, liquid investments and
treasury assets) stood at around Rs 1,900 crore and unutilised bank lines at Rs 300 crore as on January 31, 2022. The
group also has other liquid assets (investments and securities-based lending) that can be accessed, if necessary. This was
Rs 3,050 crore as on January 31, 2022. The group raised Rs 7,565 crore in fiscal 2021 and Rs 5,873 crore from April to
January 31, 2022 through bank loans, securitisation, structured NCDs and retail bonds.
 
As for asset quality, overall reported gross stage III assets in the lending business improved to 4.89% as on December 31,
2021, from 7.7% as on March 31, 2021 (5.3% in the previous year). On an absolute basis, stage III assets reduced to Rs
657 crore as on December 31, 2021, from Rs 1,182 crore as on March 31, 2021 (Rs 1,114 crore, a year earlier), supported
by write-offs and sale to ARCs worth Rs 382 crore during the first nine months of fiscal 2022, and Rs 2,047 crore in fiscal
2021. The group had also restructured 3.7% of its portfolio in line with the Resolution Framework for Covid-19-related stress
(restructuring 2.0), released by the Reserve Bank of India (RBI) August 2020.
 
The group had aligned stage III assets with gross NPAs and reported stage III assets to factor in impact of RBI’s clarification
on recognition and calculation of NPAs released on November 12, 2021.
 
The group continues to move towards an asset-light model through sell-down of wholesale assets and co-lending
arrangements in the retail lending business. In wholesale finance, it is shifting the assets to a fund platform, which will
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provide completion finance to projects. Although, the group has already concluded transactions aggregating over Rs 2,500
crore in the past 18 months, the overall sell-down has been lower than anticipated., nevertheless, the group is in
discussions for concluding additional transactions.
 
The increased stress in the loan book and consequent rise in provisions, including management overlay, had impacted the
group’s earnings profile during fiscals 2021 and 2020; however, credit cost has normalised during the nine months through
fiscal 2022. On a consolidated basis, while the group reported net profit of Rs 254 crore in fiscal 2021 (loss of Rs 2,044 crore in
fiscal 2020), it was primarily due to a one-off gain from stake sale in the wealth management business. Excluding this one-off gain,
the group would have reported net loss in fiscal 2021 as well. For nine months ended fiscal 2022, the group reported net profit of
Rs 146 crore after reducing wealth management shareholder’s profit of Rs 21 crore, compared to loss of Rs 382 crore during
corresponding period of previous fiscal.
 
Improvement in asset quality and profitability will be key rating sensitivity factors.

Analytical Approach
For arriving at the ratings, CRISIL Ratings has combined the business and financial risk profiles of Edelweiss Financial
Services Ltd (EFSL), its subsidiaries (including EAAA) and associates in the wealth management business. This is because
all these entities have significant operational, financial and managerial linkages, and operate under a common Edelweiss
brand.
 
Please refer Annexure - List of Entities Consolidated, which captures the list of entities considered and their analytical treatment of consolidation.

Key Rating Drivers & Detailed Description
Strengths:
Adequate capitalisation, supported by multiple capital raises
The Edelweiss group has demonstrated its ability to raise capital from global investors across businesses, despite the tough
macro environment. The group has raised Rs 4,008 crore (of which Rs 40 crore is expected in the last quarter of fiscal
2022), over the past 36 months across the lending, wealth management and asset management businesses. This has
helped maintain the capital position, despite elevated credit cost and absorb asset-side risk.
 
With the scale-down of the lending business in the past few quarters, borrowings have also come down. With this, gearing
has improved to 2.8 times as on December 31, 2021 (~3 times as on March 31, 2021) from ~4 times as on March 31, 2020.
 
Diversified financial services player, with demonstrated ability to build significant competitive positions across
businesses
The Edelweiss group is a diversified financial services player, present in five verticals i.e., credit (wholesale and retail),
insurance (life and general), asset management (AMC and alternate asset management), asset reconstruction and wealth
management. The group has attained sizeable scale in many of these businesses over a period, which is likely to lend
greater stability to earnings over time.
 
In the lending business of book size of Rs 13,424 crore as on December 31, 2021 (Rs 13,719 crore as on September 30,
2021 and Rs 15,279 crore as on March 31, 2021), excluding capital deployed in distressed assets credit, the group plans to
focus on increasing the granularity of the loan book. As part of this strategy, it will focus on growing the retail book (~52% of total
credit book as on December 31, 2021) comprising primarily of mortgage and micro, small and medium enterprises (MSME) loans.
Growth in the wholesale credit book is expected to be predominantly through the fund structure.
 
In the distressed assets segment, Edelweiss ARC is the largest ARC in India, with total securities receipts managed at Rs
41,814 crore as on December 31, 2021 (vis-à-vis Rs 40,800 crore as on March 31, 2021). From being largely corporate
focused, the group has, in the recent past, started focusing on retail and MSME segments. The share of retail is expected to
grow, over the medium term, from 11% as on December 31, 2021.
 
Scale and profit of fee-based businesses have also increased in the past few fiscals. The group has an established
franchise in institutional broking and investment banking, and growing reach in the retail broking, wealth management and
asset management segments.
 
Assets under advice in the global wealth management business were Rs 1,93,500 crore (Rs 1,55,000 crore as on March 31,
2021) and assets under management (AUM) in the asset management business were Rs 1,12,100 crore (of which Rs
82,000 crore are mutual fund assets and Rs 30,200 crore are alternative assets) as on December 31, 2021. The group is
among the larger players in the alternate assets space.
 
Furthermore, the life and general insurance businesses are gaining scale and are also expected to break even over the medium
term.
 
Weakness:
Asset quality remains vulnerable
Overall stage III assets ratio rose to 4.9% (Rs 657 crore) as on December 31, 2021, from 4.5% (Rs 617 crore) as on
September 30, 2021; yet remained below 7.7% reported as on March 31, 2021 (Rs 1,182 crore). This is largely attributed to
the clarification on recognition and calculation) released by the RBI on November 12, 2021, as the group has also aligned
the stage III assets with gross NPAs; without considering the impact; on a like-to-like basis, the stage III assets have
reduced.
 
Stage III assets in the retail book increased to Rs 303 crore as on December 31, 2021 (4.30%) from Rs 243 crore (3.4%) as
on September 30, 2021; however, remains below March 2021 levels of Rs 316 crore (Rs 3.9% as on March 31, 2021 and



5/12/22, 5:13 PM Rating Rationale

https://www.crisil.com/mnt/winshare/Ratings/RatingList/RatingDocs/EdelweissAlternativeAssetAdvisorsLimited_March 04, 2022_RR_288528.html 3/9

1.2% a year earlier). The reported stage III assets ratio in the wholesale book improved to 5.5% (Rs 354 Crore) as on
December 31, 2021 as against 5.7% (Rs 374 crore) and 12% (Rs 866 crore) as on September 30, 2021 and March 31,
2021 respectively.
 
Despite this, asset quality of the wholesale book remains vulnerable due to its exposure to the real estate segment and
stressed mid-tier borrowers in structured credit. While the group is in the process of gradually running down the wholesale
book, this still contributed about 48% of the total loan book as on December 31, 2021 (47% as on March 31, 2021). Also,
the wholesale loan book remains concentrated with 10 largest loans constituting ~39% of the wholesale portfolio.
Nevertheless, the group has reasonable collateral cover for its wholesale loans and has also built strong recovery
capabilities. 
 
Any sharp weakening of asset quality, specifically in the wholesale lending book, will impact profitability as well as
capitalisation and remains a key rating monitorable.
  
Lower profitability than peers
Profitability has been lower than those of other large, financial sector groups. It was significantly impacted in fiscals 2021
and 2020, on account of higher credit cost.
 
The group reported net profit of Rs 254 crore in fiscal 2021, supported by one-off income as compared to loss of Rs 2,044
crore in fiscal 2020. Consequently, return on assets (annualised) and return on equity (annualised) improved to 0.5% and
3.0%, respectively, in fiscal 2021 (negative 3.4% and negative 23.7%, respectively, in fiscal 2020). The group reported net
profit in the three consecutive quarters of fiscal 2022, with net profit (excluding minority shareholder’s share in profit) of Rs
146 crore for the first nine months of fiscal 2022 (loss of Rs 363 crore during the corresponding period of the previous
fiscal). Furthermore, with continued provisioning, the provision coverage ratio has improved to 52% for the nine months
ended December 31, 2021, from 47% as on March 31, 2021.
 
Around 20% of the capital (equity plus borrowings) is employed in businesses or investments that are either low-yielding or
loss-making at this point. The group has a large investment portfolio under its balance sheet management unit (BMU),
which is used for managing liquidity. This largely comprises government securities, fixed deposits, liquid mutual fund units
and corporate bonds, which have a low return on capital employed. Furthermore, the life and general insurance businesses
remain loss-making, given their long gestation periods. Breakeven in the insurance businesses, will benefit overall
profitability over the medium term.
 
As the group is diversified, each business vertical contributes to overall profitability. The non-credit business now contributes
significantly to the total profit after tax (PAT) given the group's established position in these businesses. This should also
support the overall earnings profile. Also, most of the businesses have been reporting profits from the last quarter of fiscal
2021 and gradual improvement in profitability is expected over the medium term.

Liquidity : Adequate
As a policy, the group maintains a liquidity cushion of 9-10% of the balance sheet. There was a liquidity cushion (including
cash, liquid investments and treasury assets) of around Rs 1,900 crore and unutilised bank lines of around Rs 300 crore as
on January 31, 2022. The group also has other liquid assets (investments and securities-based lending book), which can be
accessed if necessary. These were Rs 3,050 crore.  As on January 31, 2022, the overall liquidity was adequate to meet the
debt obligation maturing over the next four months till May 31, 2022. The maturity profile of assets and liabilities continue to
be well-matched. 

Outlook Negative
The ‘Negative’ outlook factors in challenges faced by the Edelweiss group due to stressed assets in its credit business,
especially in its wholesale lending book, and their impact on profitability.

Rating Sensitivity factors
Upward factors

Significant improvement in the group's asset quality with stage III assets ratio less than 3% on sustained basis, coupled
with reduction in level of stressed assets
Demonstration of profitability across businesses

Downward factors
Continued pressure on profitability, with sustained losses (negative PAT excluding one-off gains)
Deterioration in asset quality of the Edelweiss group
Funding access challenges with limited fundraising by the group
Lack of progress on planned scale-down of wholesale portfolio

About the Company
EAAA was incorporated in 2008 and is an investment manager. The company manages alternate assets business of the
Edelweiss group and provides non-binding advisory services to certain offshore funds under the group. EAAA is 91% held
by Edelweiss Securities and Investments Pvt Ltd and its ultimate holding company is EFSL. As on December 30, 2021, the
company’s total AUM or assets under advice was Rs 30,200 crore and had total assets of Rs 195 crore.
 
EAAA reported PAT of Rs 15 crore on total income of Rs 144 crore for fiscal 2021, against profit of Rs 18 crore on total
income of Rs 137 crore for fiscal 2020. During the nine months of fiscal 2022, the company reported net profit of Rs 29
crore on total income of Rs 146.7 crore.

About the Group
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The Edelweiss group comprised 48 subsidiaries and associates as on March 31, 2021. The number of companies has come
down from 74 as on March 31, 2016, and may come down further over the next few quarters (subject to requisite
approvals). The group had 293 offices (including 10 international offices in 6 locations) in around 136 cities as on December
31, 2021. Furthermore, as part of streamlining its operating structure, the group has restructured the businesses into five
verticals namely credit, insurance, asset management, asset reconstruction and wealth management.
 
The group is present across various financial services businesses, including loans to corporates and individuals, mortgage
finance - loans against property and small-ticket housing loans, MSME finance, institutional and retail equity broking,
corporate finance and advisory, wealth management, third-party financial products distribution, alternative and domestic
asset management, and life and general insurance. In addition, the BMU focuses on liquidity and asset-liability
management.
 
The group reported PAT of Rs 254 crore on total income of Rs 10,849 crore for fiscal 2021, against net loss of Rs 2,044
crore and total income of Rs 9,603 crore in fiscal 2020. During the nine months of fiscal 2022, the group reported net profit
of Rs 167 crore on total income of Rs 5,389 crore, compared to net loss of Rs 382 crore and total income of Rs 6,367 crore
during corresponding period in previous fiscal.

Key Financial Indicators : EFSL (consolidated)
As on/For period ended December 31   2021 2020
Total assets Rs crore 44108 53438
Total income Rs crore 5389 6367
PAT (before minority interest) Rs crore 167 -382
PAT (after minority interest) Rs crore 146 -363
Stage III assets % 4.9 6.19
Gearing Times 2.8 3.6
Return on assets % 0.5 -0.9

Any other information: Not applicable

Note on complexity levels of the rated instrument:
CRISIL Ratings' complexity levels are assigned to various types of financial instruments. The CRISIL Ratings' complexity
levels are available on www.crisil.com/complexity-levels. Users are advised to refer to the CRISIL Ratings' complexity
levels for instruments that they consider for investment. Users may also call the Customer Service Helpdesk with queries
on specific instruments.

Annexure - Details of Instrument(s)

ISIN Name of instrument Date
of allotment

Coupon rate
(%) Maturity date

Issue
size (Rs
crore)

Complexity level Rating assigned

NA
Long-term principal-

protected market-linked
debentures*

NA NA NA 300    Highly complex CRISIL PPMLD AA-
r/Negative

*Yet to be issued

Annexure – List of entities consolidated (as on December 31, 2021, as per IndAS)

Names of Entities Consolidated Extent of Consolidation Rationale for Consolidation

ECL Finance Ltd Full Subsidiary

Edelweiss Rural & Corporate Services Ltd Full Subsidiary

Edelweiss Asset Reconstruction Company
Ltd

Full Subsidiary

Edelweiss Housing Finance Ltd Full Subsidiary

Edelweiss Retail Finance Ltd Full Subsidiary

Edel Finance Company Ltd Full Subsidiary

Edelweiss Asset Management Ltd Full Subsidiary

EdelGive Foundation Full Subsidiary

Edelweiss Tokio Life Insurance Company
Ltd

Full Subsidiary

Edelweiss General Insurance Company Ltd Full Subsidiary

http://www.crisil.com/complexity-levels
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Allium Finance Private Ltd Full Subsidiary

Edelcap Securities Ltd Full Subsidiary

Edelweiss Securities and Investment Pvt
Ltd

Full Subsidiary

ECap Equities Ltd Full Subsidiary

Edel Investments Ltd Full Subsidiary

EC Commodity Ltd Full Subsidiary

Aster Commodities DMCC Full Subsidiary

EC International Ltd Full Subsidiary

Edel Land Ltd Full Subsidiary

Edelweiss Comtrade Ltd d Full Subsidiary

Edelweiss Multi Strategy Fund Advisors
LLP

Full Subsidiary

Edelweiss Gallagher Insurance Brokers Ltd Full Subsidiary

Edelweiss Private Equity Tech Fund Full Subsidiary

Edelweiss Value and Growth Fund Full Subsidiary

India Credit Investment Fund II Full Subsidiary

EAAA LLC Full Subsidiary

Edelweiss Alternative Asset Advisors Ltd Full Subsidiary

Edelweiss Alternative Asset Advisors Pte.
Ltd

Full Subsidiary

Edelweiss Investment Adviser Ltd Full Subsidiary

Edelweiss Resolution Advisors LLP Full Subsidiary

EW Special Opportunities Advisors LLC Full Subsidiary

Edelweiss Trusteeship Company Ltd Full Subsidiary

Edelweiss International (Singapore) Pte. Ltd Full Subsidiary

Edelweiss Capital Services Ltd Full Subsidiary

Edelweiss Real Assets Managers Limited Full Subsidiary

Sekura India Management Limited Full Subsidiary

Edelweiss Securities Limited Proportionate Associate

Edelweiss Finance & Investments Limited Proportionate Associate

Edelweiss Broking Limited Proportionate Associate

Edelweiss Custodial Services Limited Proportionate Associate
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Edelweiss Financial Services Inc Proportionate Associate

Edelweiss Investment Advisors Private
Limited

Proportionate Associate

Edelweiss Securities (Hong Kong) Private
Limited

Proportionate Associate

Edelweiss Financial Services (UK) Limited Proportionate Associate

Edelweiss Securities (IFSC) Limited Proportionate Associate

ESL Securities Limited Proportionate Associate

Annexure - Rating History for last 3 Years
  Current 2022 (History) 2021  2020  2019  Start of

2019

Instrument Type Outstanding
Amount Rating Date Rating Date Rating Date Rating Date Rating Rating

Long Term
Principal
Protected Market
Linked
Debentures

LT 300.0
CRISIL
PPMLD

AA- r
/Negative

31-01-22
CRISIL
PPMLD

AA- r
/Negative

  --   --   -- --

All amounts are in Rs.Cr.
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This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper/magazine/agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL Ratings. However, CRISIL Ratings alone has
the sole right of distribution (whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites and portals.

About CRISIL Ratings Limited (A subsidiary of CRISIL Limited)

CRISIL Ratings pioneered the concept of credit rating in India in 1987. With a tradition of independence, analytical rigour and
innovation, we set the standards in the credit rating business. We rate the entire range of debt instruments, such as bank loans,
certificates of deposit, commercial paper, non-convertible/convertible/partially convertible bonds and debentures, perpetual
bonds, bank hybrid capital instruments, asset-backed and mortgage-backed securities, partial guarantees and other structured
debt instruments. We have rated over 33,000 large and mid-scale corporates and financial institutions. We have also instituted
several innovations in India in the rating business, including ratings for municipal bonds, partially guaranteed instruments and
infrastructure investment trusts (InvITs).
 
CRISIL Ratings Limited ('CRISIL Ratings') is a wholly-owned subsidiary of CRISIL Limited ('CRISIL'). CRISIL Ratings Limited is
registered in India as a credit rating agency with the Securities and Exchange Board of India ("SEBI").
 
For more information, visit www.crisilratings.com 
 

About CRISIL Limited

CRISIL is a global analytical company providing ratings, research, and risk and policy advisory services. We are India's leading
ratings agency. We are also the foremost provider of high-end research to the world's largest banks and leading corporations.

CRISIL is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics
and data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com 

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

CRISIL PRIVACY NOTICE
 
CRISIL respects your privacy. We may use your contact information, such as your name, address and email id to fulfil your request and service your
account and to provide you with additional information from CRISIL. For further information on CRISIL’s privacy policy please visit www.crisil.com.

DISCLAIMER

This disclaimer is part of and applies to each credit rating report and/or credit rating rationale (‘report’) that is provided by
CRISIL Ratings Limited (‘CRISIL Ratings’). To avoid doubt, the term ‘report’ includes the information, ratings and other content
forming part of the report. The report is intended for the jurisdiction of India only. This report does not constitute an offer of
services. Without limiting the generality of the foregoing, nothing in the report is to be construed as CRISIL Ratings providing
or intending to provide any services in jurisdictions where CRISIL Ratings does not have the necessary licenses and/or
registration to carry out its business activities referred to above. Access or use of this report does not create a client
relationship between CRISIL Ratings and the user.



We are not aware that any user intends to rely on the report or of the manner in which a user intends to use the report. In
preparing our report we have not taken into consideration the objectives or particular needs of any particular user. It is made
abundantly clear that the report is not intended to and does not constitute an investment advice. The report is not an offer to
sell or an offer to purchase or subscribe for any investment in any securities, instruments, facilities or solicitation of any kind to
enter into any deal or transaction with the entity to which the report pertains. The report should not be the sole or primary
basis for any investment decision within the meaning of any law or regulation (including the laws and regulations applicable in
the US).



Ratings from CRISIL Ratings are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold or sell any securities/instruments or to make any investment decisions. Any opinions
expressed here are in good faith, are subject to change without notice, and are only current as of the stated date of their
issue. CRISIL Ratings assumes no obligation to update its opinions following publication in any form or format although CRISIL
Ratings may disseminate its opinions and analysis. The rating contained in the report is not a substitute for the skill, judgment
and experience of the user, its management, employees, advisors and/or clients when making investment or other business
decisions. The recipients of the report should rely on their own judgment and take their own professional advice before acting
on the report in any way. CRISIL Ratings or its associates may have other commercial transactions with the entity to which the
report pertains.




http://www.crisilratings.com/
http://www.crisil.com/
https://twitter.com/CRISILLimited
http://www.linkedin.com/company/crisil
https://www.youtube.com/user/CRISILLimited
https://www.facebook.com/CRISILLimited
https://www.crisil.com/en/home/crisil-privacy-notice.html
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Neither CRISIL Ratings nor its affiliates, third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively, ‘CRISIL Ratings Parties’) guarantee the accuracy, completeness or adequacy of the report, and no CRISIL
Ratings Party shall have any liability for any errors, omissions or interruptions therein, regardless of the cause, or for the
results obtained from the use of any part of the report. EACH CRISIL RATINGS PARTY DISCLAIMS ANY AND ALL EXPRESS OR
IMPLIED WARRANTIES, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS
FOR A PARTICULAR PURPOSE OR USE. In no event shall any CRISIL Ratings Party be liable to any party for any direct, indirect,
incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees or losses
(including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of any part of the
report even if advised of the possibility of such damages.



CRISIL Ratings may receive compensation for its ratings and certain credit-related analyses, normally from issuers or
underwriters of the instruments, facilities, securities or from obligors. Public ratings and analysis by CRISIL Ratings, as are
required to be disclosed under the regulations of the Securities and Exchange Board of India (and other applicable regulations,
if any), are made available on its website, www.crisilratings.com (free of charge). Reports with more detail and additional
information may be available for subscription at a fee – more details about ratings by CRISIL Ratings are available here:
www.crisilratings.com.



CRISIL Ratings and its affiliates do not act as a fiduciary. While CRISIL Ratings has obtained information from sources it believes
to be reliable, CRISIL Ratings does not perform an audit and undertakes no duty of due diligence or independent verification of
any information it receives and/or relies on in its reports. CRISIL Ratings has established policies and procedures to maintain
the confidentiality of certain non-public information received in connection with each analytical process. CRISIL Ratings has in
place a ratings code of conduct and policies for managing conflict of interest. For details please refer to:
https://www.crisil.com/en/home/our-businesses/ratings/regulatory-disclosures/highlighted-policies.html.

Rating criteria by CRISIL Ratings are generally available without charge to the public on the CRISIL Ratings public website,
www.crisilratings.com. For latest rating information on any instrument of any company rated by CRISIL Ratings, you may
contact the CRISIL Ratings desk at crisilratingdesk@crisil.com, or at (0091) 1800 267 1301.



This report should not be reproduced or redistributed to any other person or in any form without prior written consent from
CRISIL Ratings.



All rights reserved @ CRISIL Ratings Limited. CRISIL Ratings is a wholly owned subsidiary of CRISIL Limited.


 

 

CRISIL Ratings uses the prefix ‘PP-MLD’ for the ratings of principal-protected market-linked debentures (PPMLD) with effect
from November 1, 2011, to comply with the SEBI circular, "Guidelines for Issue and Listing of Structured Products/Market Linked

Debentures". The revision in rating symbols for PPMLDs should not be construed as a change in the rating of the subject
instrument. For details on CRISIL Ratings' use of 'PP-MLD' please refer to the notes to Rating scale for Debt Instruments and

Structured Finance Instruments at the following link: https://www.crisil.com/en/home/our-businesses/ratings/credit-ratings-scale.html
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                                                 Edelweiss Alternate Asset Advisors Ltd.                                            Annexure II 
Indicative Term Sheet 

Disclaimer – Strictly Confidential – Not for circulation. This indicative term sheet is for discussion purposes only and 
should not be construed as a solicitation, offer or commitment to enter into a transaction, nor does it attempt to describe 
all the relevant terms of the transaction referred to in it. Instead, it is intended to outline certain basic points of business 
understanding around which a transaction could be structured. Since any terms quoted are indicative, they are subject to 
change as part of detailed due diligence. 

 Particulars Terms & Conditions   

1.  Security Name EAAA Secured Redeemable Non-Convertible Market Linked Debenture 

1.  Issuer Edelweiss Alternative Asset Advisors Ltd. (“EAAA”) 

2.  Instrument/Facility/ 
Debt Securities 

Secured, Listed, Rated, Redeemable, Principle Protected, Market Linked, Non-
Convertible Debentures (“Debenture(s)”) (“NCDs”) 

3.  Nature of Instrument  Secured 

4.  Principal Protection Principal is protected at Maturity 

5.  Underlying/ Reference 
Index 

GOVERNMENT SECURITY: 6.54% GS 2032 HAVING ISIN:  IN0020210244 MATURING 
ON “17-JAN-2032” 

6.  Sponsor Edelweiss Securities & Investments Pvt. Ltd.  

7.  Ultimate Sponsor Edelweiss Financial Services Ltd.  

8.  Mode of Issuance Private Placement 

9.  Settlement mode of the 
instrument 

Payment of Redemption Amount of the Debentures shall be made by way of cheque(s)/ 
interest/ redemption warrant(s)/ demand draft(s)/ credit through direct credit/ ECS/ RTGS/ 
NEFT or any other online payment mechanism allowed by the Banks  
 

10.  Depository National Securities Depository Limited and Central Depository Services (India) Limited 

11.  Issue Amount / Issue 
Size) 

Rs. 20 Cr 
 

12.  Option to retain 
oversubscription 
(amount) 

Rs. 10 Cr 

13.  Seniority Senior debt as per the terms of final DTD   

14.  Eligible Investors 1. QUALIFIED INSTITUTIONAL BUYERS (“QIBS”): 

 
a. Mutual Funds, 
b. Public Financial Institutions specified in Section 2(72) of the Companies Act 2013; 
c. Scheduled Commercial Banks; 

d. State Industrial Development Corporations; 

e. Insurance Companies registered with the Insurance Regulatory and Development 
Authority; 
f. Provident Funds and Pension Funds with minimum corpus of Rs. 25.00 crore; 
g. National Investment Funds set up by resolution no. F. No. 2/3/2005-DDII dated 
November 23, 2005 of the Government of India published in the Gazette of India; 
h. Insurance funds set up and managed by army, navy or air force of the Union of India. 
i. FPI/FII’s/sub accounts of FII 
j. Venture Capital Fund and Foreign Venture Capital Investor; 

 
2. NON - QIBS: 

 

a. Companies and Bodies Corporate authorized to invest in bonds/ debentures; 
b. Co-operative Banks and Regional Rural Banks authorized to invest in bonds/ 
debentures; 
c. Gratuity Funds and Superannuation Funds; 

d. Provident Funds and Pension Funds with corpus of less than Rs. 
25.00 crore; 

e. Societies authorized to invest in bonds/ debentures; 
f. Trusts authorized to invest in bonds/ debentures; 

g. Statutory Corporations/ Undertakings established by Central/ State legislature 
authorized to invest in bonds/ debentures; 
h. Hindu Undivided Families; 
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i. Resident Individuals. 
j. Partnership Firm 

Portfolio Managers registered with SEBI 

15.  Minimum application 
and in multiples 
thereafter 

1 Debenture and in the multiples of 1 Debenture thereafter 

16.  Tenor 24 Months from Deemed date of Allotment 
 
 

17.  Coupon payment 
frequency 

N.A. 

18.  Coupon payment dates N.A. 

19.  Coupon type N.A. 

20.  Coupon reset process N.A. 

21.  Discount at which 
security is issued and 
the effective yield as a 
result of such discount. 

N.A. 

22.  Initial Fixing Date Deemed Date of Allotment 

23.  Initial Fixing Level Official Closing Level (Price) of GOVERNMENT SECURITY: 6.54% GS 2032 HAVING 
ISIN:  IN0020210244 MATURING ON “17-JAN-2032” as on Initial Fixing Date, as 
published by FBIL on www.fbil.org.in 

24.  Final Fixing Date 3 months prior to the Final Maturity Date [ ] 

25.  Final Fixing Level Official Closing Level (Price) of GOVERNMENT SECURITY: 6.54% GS 2032 HAVING 
ISIN:  IN0020210244 MATURING ON “17-JAN-2032” as on Final Fixing Date, as 
published by FBIL on www.fbil.org.in 

26.  Face value per 
Debenture 

Rs. 10,00,000/- per debenture 

27.  Issue price Rs. 10,00,000/- per debenture 

28.  Structure This will be structured as MLD.  
“Market Linked Debentures (MLD)” means Debentures including but not limited to G-
Sec Linked Debentures (GLD), Nifty Linked Debentures (NLD) or Commodity linked 
Debentures as may be specified otherwise as the case may be; 

29.  Objects of the Issue 
and details of  
Utilisation of Proceeds 
 

The proceeds of issuance would be used for the purpose of augmenting working capital 

requirements for day to day operations, refinancing of existing loans, making investments 

(like NCD & AIF Units in new / existing funds set up / managed by EAAA) and for general 

corporate purposes. 

 

The proceeds shall not be utilised for repayment of any Sponsor Contribution / Group Co 

loans or extending loans to any Group Cos. 

 

Till the utilization of proceeds as above, the issue proceeds can be invested into liquid 

mutual funds, overnight MFs and bank FDs 

 

30.  Step Up / Step down 
rate 

The XIRR would be revised upwards by [25 bps] p.a for each notch downgrade below 
‘AA-’ by any Indian rating agency having an outstanding rating on the Issue Amount. 

31.  Rating at time of issue Single rated ‘CRISIL PPMLD AA- r /Negative’ by CRISIL Ratings Limited 

32.  Redemption Schedule 
(“Redemption Date”) 

Redemption Date [ ] 

33.  Redemption Amount  

Scenario Redemption Value 
per Debenture 

XIRR 

If Final Fixing Level > 25% of 
Initial Fixing Level 

Rs.  11,93,556 [ 9.25% ] 

http://www.fbil.org.in/
http://www.fbil.org.in/
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If Final Fixing Level <= 25% of 
Initial Fixing Level 

Rs.  10,00,000 0.00%  

 
 

34.  Redemption premium/ 
discount 

Scenario Premium / Discount Value per 
Debenture 

If Final Fixing Level > 25% of Initial Fixing 
Level 

Rs.  1,93,556 

If Final Fixing Level <= 25% of Initial Fixing 
Level 

Nil 

 

35.  Put date N.A. 

36.  Put price N.A. 

37.  Call date N.A. 

38.  Call price N.A. 

39.  Put notification time N.A. 

40.  Call notification time N.A. 

41.  Debenture Redemption 
Reserve  

To maintain reserve in line with the requirements of provisions of the Companies Act 2013 
and lien marked in favour of the Trustee.  

42.  Security  The Issue to be secured by the following:  
 
1. First Pari-passu charge on all current assets of the Issuer, including any receivables 

except as below: 
 

2. DRR, if any maintained wrt the Debentures  
 

3. First pari passu charge over 100% of the Investments made by the Issuer in any form 
(Units of AIF, equity share capital / CCD / OCD/ NCD etc) 

 
4. Letter of Comfort from Edelweiss Securities & Investment Pvt. Ltd.  
 
For purpose of (3) above, Units of AIF floated / managed by EAAA and held by the 
Sponsor may also be pledged by them towards Security for the Facility. Same shall be 
considered as security for clause (3) above. 
 
 
 
The security package shall exclude security on investments exclusively secured to any 
other Lender as on date of Issue. Security on current assets shall exclude security on 
such assets exclusively created in favour of any other Lender availed prior to the date of 
the Issue or for working capital facilities availed / to be availed by the borrower. The 
security package also exclude the carry share of the employees, if any, in various funds 
managed by EAAA/Sponsor, which will need to be paid by EAAA/Sponsor to its 
employees as per the arrangements. 
 
Security has to be created before listing and perfection within 30 days from such creation. 
 

43.  Financial Covenants  During the tenure of the Facility, the following shall be maintained:  

 

a. Debt / Tangible Net Worth of 2.0x at the Issuer  

b. Maintain investment assets of at least 1.50x on the total debt availed by the Issuer  

c. Maintain security cover of at least 1.50x in form of investments secured for this 

Facility  

 

For the purpose of clause (b) and (c) above, Units of AIF floated / managed by EAAA and 

pledged by the Sponsor Including Carry value shall also be considered for the security 

cover.  
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For the purpose of calculating the above ratios, any debt / loans availed from Sponsor / 

group companies shall not be considered as Debt.  

 

Any such debt availed from Sponsor / group companies shall also comply with following 

conditions:  

1. Shall be unsecured and no interest / repayment shall be payable on such security 

in case of any default in the Facility, material non compliance of financial 

covenants or downgrade in credit rating. 

2. Such Group Co debt shall not be repayable in case of an Event of Default in the 

Debentures and the holders of such debt shall not be entitled to pursue any legal 

remedy  

 

However, if any funding is availed in form of CCDs / Preference shares or any other forms 

with no repayment being permissible till repayment of this facility and interest being 

subordinated, then such funding shall not be considered as debt and also considered as 

equity for the above ratios.  

 

The Issuer, at its own discretion, can borrow more monies and create security on pari-

passu basis on current assets and exclusive charge on investments made by such 

borrowings, if any, without requiring any consent from the Trustee and subject to 

adherence to the financial covenants and other conditions as above.  

 

The Financial Covenants to be tested as on 30th Sept and 31st March every financial 

year based on the audited financial statements of the issuer. For security covenant 

purposes, security pledged by Sponsor shall be considering subject to the same being 

certified by an independent valuer for such pledged securities"  

 

The Debenture Trustee (post approval of 51% Debenture Holders) shall have the right to 

seek redemption of the NCDs in case of breach of specified covenants. Similarly, Issuer 

shall have a right to prepay in part or full, in such cases.  

 

For the purpose of calculation of financial covenants, the accrued premium shall be added 

to the amount of the principal for arriving at Debt Amount.  

44.  Cash Trap Triggers Cash Trap account shall remain throughout the tenor of the Instrument. Cash shall be 

transferred to the CTA subject to trigger of any of the following events: 

 

1. If any of the Financial Covenants is breached on a testing date, the cash will be 

trapped in Cash Trap Account (CTA). The Cash Trap Trigger Event shall continue 

until the date on which the Financial Covenant calculated as set out hereinabove 

for next testing date is equal to or higher than limits set therein. Cash trap amount 

can be used by the Debenture Trustee or by the Issuer, at their option, for early 

redemption of NCDs without any penalty. 

2. If Financial Covenant is breached on two consecutive testing dates, the entire 

cash will be trapped in the Cash Trap Account (CTA) for the entire tenor of the 

NCDs. However, the Debenture Trustee may permit cash trapped to be utilised 

to pre-pay the Debenture holders in a pro rata basis over the balance tenor of the 

NCD. The minimum prepayment in a tranche shall be 1 Cr and in multiple of Rs. 

1 Cr 

3. All mandated reserves such as Debenture Redemption Reserve (DRR) as per 

provisions of Companies Act are not topped up to the required level for that year 

4. Occurrence of any Force Majeure which would impact Debt Servicing at Issuer  

5. Occurrence of an Event of Default which has not been cured to the satisfaction 

of the Debenture Trustee within the cure period 

6. The credit rating of the NCDs is downgraded to A- or below 

It may be noted that the cash will be trapped till cash trapped triggers are cured or 

NCDs are redeemed early by the Issuer, at its option. 

45.  Additional Debt There is no restriction on the Issuer to borrow any additional funds and extend security 

on Borrower’s assets for any purposes till Financial Covenants above are met post such 

transaction. 
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46.  Representation  The Issuer shall during the tenure of the Facility ensure the following:  

1. Shall keep the Debenture Trustee informed of any material adverse developments in 

its business, particularly in case of cancellation of any Service / Investment 

Management Agreement having such material impacts which can impact the Issuer 

ability to service / redeem the NCDs on the redemption date.  

2. Shall declare dividend or redeem capital to its parent / group companies, subject to 

no financial default on external borrowings and meeting Financial Covenants as 

above. The clause shall not be applicable in respect of investment to Funds / AIF / 

affiliates companies in normal course of business. 

3. Issuer shall not provide any Corporate Guarantee /Undertaking/ Security in respect 

of any transaction / facility availed by any group company unless it is required for any 

of the investments made/ managed by it directly or through funds/AIF/Affiliate 

companies.  

47.  Undertaking from 
Sponsor  

• The Sponsor shall retain majority shareholding and management control in the Issuer 

and shall ensure redemption at the option of the Debenture Holder prior to dilution of 

the majority stake in the Issuer 

• Shall not take any steps for merger, amalgamation, sale, winding up, restructuring of 

the Issuer without the approval from the Debenture Trustee  

• Shall not create any encumbrance on 51% of the share capital (including any 

convertible instrument) of the Issuer  

• Ensure to keep the investments secured for the Facility, fully unencumbered at all 

times 

• In case of invocation of the securities by the Subscribers, the claim of the Sponsor, if 

any on the Issuer shall be subordinate to the Subscribers to the Facility.   

48.  Undertaking from 
Ultimate Sponsor  

• To retain majority shareholding and management control in the Issuer, directly or 

indirectly till this facility is redeemed 

49.  All covenants of the 
issue (including side 
letters, accelerated 
payment clause, etc.) 

• Any Sponsor / Group Debt extended to the Issuer shall be subordinated in both 

premium and principal payment and shall not be payable in case of default in 

servicing of Principal / Premium due under this Issue. 

• The proceeds of the Debentures shall only be utilized for the purpose stated in this 

Term Sheet. 

• The Issuer is to provide the additional rating from any of the Indian rating agency 

apart from CRISIL within the timeline of 60 (sixty) days from the date of issue. 

• The Borrower shall be entitled to issue any debenture, raise any loans, accept any 

deposits from public, make investments in, grant loans to or give any guarantee on 

behalf of any person, firm or company for the purpose of its business subject to 

consents, approvals etc. required under applicable laws and so long as all the 

applicable covenants hereunder are met. However, it is clarified that any financial 

guarantees issued by the Issuer for any purpose also be considered as indebtedness 

for the purpose of financial covenants.  

50.  Negative Covenants • The Borrower shall not without the prior written approval of Debenture Trustee with 

regard to the Business: 

A) Change or amend its MoA or constitutional documents, in a manner which is 

prejudicial to the interests of the Debenture Holders.  

C) Make any material modifications to any of the key business agreements which 

may materially affect the interest of the Lenders, unless required by law or 

compliance. 

D) Undertake or permit any merger, consolidation, re-organization, corporate 

structuring, capital reduction, scheme of arrangement or compromise with its 

creditors or shareholders or effect any scheme of amalgamation or reconstruction of 

the Issuer. 

E) Sell, transfer or otherwise dispose of in any manner whatsoever any material 

assets of the Issuer, other than in ordinary course of business. 

F) Wind up, liquidate or dissolve its affairs or take any actions towards the same. 

G) Create any encumbrance on its bank accounts / cashflows / business agreements 

other than as permitted under the Issue Terms  
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51.  Conditions Precedent The following conditions precedents shall be required to be complied by Issuer: 
1. Certified true copy of the constitutional documents and authorizations of the Issuer; 
2. Board resolutions/ approvals and other statutory compliances including certified true 

copy of the resolution passed by the Shareholders of the Issuer under Companies 
Act and SEBI Regulations  

3. Obtaining consent of Debenture Trustee to act as Debenture Trustee and submission 
of the Debenture Trustee Consent Letter;  

4. obtained Provisional Rating letter & Rating Rationale; 
5. Execution of this Placement Memorandum, Debenture Trustee Agreement; 
6. Submission of certified copy of the in-principle approval from BSE Limited for listing 

of Debt Securities;  
7. KYC of the Issuer and signatories; 
8. Consent Letter of the Registrar 
9. Any other documents required as per SEBI’s Regulations and other applicable laws; 
10. Certificate from an authorized officer of the Issuer, certifying inter alia, that: 

o No Material Adverse Effect has occurred or shall occur pursuant to the issuance;  
o the proceeds from the issuance of the Debt Securities shall be applied only in 

accordance with the purpose as specified under the Transaction Documents; 
o all representations and warranties made by the Issuer under the Transaction 

Documents are true and correct in all respects on the date of the certificate; 
o it is in compliance with all Applicable Laws, including without limitation the SEBI 

Guidelines; 
o no Event of Default exists as on date of the certificate; 
o Debenture trustee requisite due diligence certificate  
o Creation of security  
o the borrowings of the Issuer (including by way of issue of Debt Securities) and 

the Security to be created over the assets set out herein are: 
▪ within the existing limits approved by the Shareholders and the Board of 

Directors vide their resolutions referred to in point (2) above; 
▪ does not result in the breach of any borrowing entered into by the 

Issuer  
▪ would not cause, or result in any breach of any agreement or that the 

Issuer is a party to; or oblige it to create any security in favour of any 
person (other than in the manner stipulated in the Debenture 
Documents); and 

▪ Would not be in violation of any Applicable Law. 

52.  Conditions 
Subsequent 

1. Credit of demat account(s) of the allottee(s) by number of Debt Securities/letter(s) of 
allotment allotted within 2 business days from the Deemed Date of Allotment;  

2. Perfection of all Security within time frame as mentioned in this term sheet and as 
per applicable law; 

3. Execution of Debenture Documents (save and except Debenture Documents to be 
executed prior to Deemed Date of Allotment) to be completed before making the 
listing application  

4. End use certificate to be provided within 90 days of the Deemed Date of Allotment; 
5. Legal opinion of the LLC (including opinion confirming enforceability of the 

Transaction Documents); 
6. Listing of Debt Securities on Wholesale Debt Market Segment of the BSE within 4 

trading days from the issue closing date; 
7. Compliance with SEBI regulations / SEBI Guidelines for issuance of Debt Securities;  
8. Payment of all fees due under the Transaction Documents; 

53.  Material Adverse Effect Any event or circumstance, occurrence, or condition which has caused a material 
adverse effect in respect of one or more of the following:  
(i) adversely affect the ability of the Issuer to perform or comply with its obligations 

under the Financing Documents; or  
(ii) the businesses, operations or financial condition, properties, assets or prospects of 

the Issuer; or 
(iii) Validity or enforceability of, or the effectiveness of any Financing Documents. 

54.  Events of Default 
(including manner of 
voting /conditions of 
joining Inter Creditor 
Agreement) 

Upon the occurrence of Event of Default by Issuer (wherever specifically applicable 
as per below events list), and subject to expiration of the prescribed cure period, if 
any, the Debenture Trustee (acting on instructions of Majority Debenture Holders) will 
be entitled to demand redemption of the Debt Securities along with all amounts 
outstanding in relation to the debentures. 
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1. Non-payment of principal or any amounts due and payable on the due dates in 

respect of any of the Debt facilities availed by the Issuer or the Sponsor.  
For the below events, cure periods to be discussed at the time of documentation, 

2. Any wilful breach of representation and warranties by the Issuer  
3. Admission of any insolvency proceedings against the Issuer or Sponsor or 

Ultimate Sponsor under any applicable bankruptcy, insolvency, winding up or 
other similar law.  Expropriation action taken by any competent statutory authority 
against Issuer 

4. Non-creation/ perfection of Security within stipulated timelines or security invalid, 
unenforceable or not having the effect and ranking as stipulated under the 
Financing Documents in accordance with the provisions of this term-sheet. 

5. Cessation of business by Issuer including unlawfulness of Issuer or business 

activity conducted by Issuer as per SEBI Guidelines or any other Applicable Law. 

6. Unlawfulness of Issuer or business activity conducted by Issuer as per SEBI 
Guidelines or any other Applicable Law. 

7. Breach of any financial covenants or breach of any undertakings by Issuer 
stipulated for these Debt Securities, that continues to remain uncured for a period 
for 30 days from date of breach. 

8. Occurrence of a Material Adverse Effect. 
9. Any adverse final court order against Issuer having Material Adverse Effect not 

stayed/ quashed within 90 days which may adversely impact ability of issuer to 
meet debt obligations under financing documents 

10. Termination of the key business agreements/ investment management 
agreements which materially affects the ability of Issuer to service its debt 
obligations.  

11. The Issuer is declared as a willful defaulter or fugitive economic offender by any 
bank, financial institution, or other entity within the meaning of the term as set out 
in the guidelines/circulars issued by the RBI from time to time in this regard. 

12. Incurring debt in excess of the Additional Debt without satisfaction of Additional 
Debt Conditions.  

13. Illegality: Any obligation under the financing documents of this issuance, is not or 
ceases to be a valid, legal and/or binding obligation of any person party to it or 
becomes void, illegal, unenforceable or is repudiated by such person; 

14. Cessation of listing of NCDs except upon redemption date 
15. Any other event specified as Event of Default under the Debenture Trust Deed 

 

55.  Creation of recovery 
expense fund 

The Issuer shall create a recovery expense fund amounting to 0.01% of the issue size 
subject to a maximum of INR 25 lakhs across all listed issuances by the Issuer, in the 
manner and use it for the purpose as maybe specified by SEBI or designated Stock 
Exchange from time to time. 
 

56.  Conditions for breach 
of covenants 

The Debenture Trustee may, at any time, after obtaining the consent of the Majority 
Debenture Holders, waive on such terms and conditions as to them shall seem expedient 
any breach by the Issuer of any of the covenants and provisions in the Transaction 
Documents without prejudice to the rights of the Debenture Trustee in respect of any 
subsequent breach thereof. Provided however that where the Debenture Trustee 
determines such breach to be of a formal, negligible, minor or technical nature, the 
Debenture Trustee may, at any time, without prejudice to the rights of the Debenture 
Trustee in respect of any subsequent breach thereof, waive on such terms and conditions 
as it shall deem expedient any such breach by the Issuer. 
 

57.  Consequences of an 
Event of Default 

Upon the occurrence of Event of Default by Issuer wherever specifically applicable as 
per aforementioned events list), and subject to expiration of the prescribed cure period 
(45 days), if any, the Debenture Trustee shall upon instructions received from Majority 
Debenture Holders) be entitled to demand redemption of the Debt Securities along 
with the all amounts outstanding in relation to the debentures. 
 

If the Event of Default remains unremedied even after expiration of the cure period (or 
such longer time period as may be agreed between the parties), if any, the Debenture 
Trustee shall upon instructions received from Majority Debenture Holders), have the 
following rights - 

1. Applying all cash proceeds arising in the Escrow Account towards repayment 
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of the Issuer’s obligations to the Debenture Holders 
2. Acceleration for immediate payment for any Event of Default.  
3. Enforcement of Security and any rights available under Transaction 

documents.  
4. Applying the amounts standing to the credit of the Escrow Account and the 

Permitted Investments towards payment of dues under the Debt Securities. 
5. Exercise such other remedies as permitted or available under Applicable Law 

including any circulars issued by RBI. 
6. Take any action as may be specified in the Debenture Trust Deed and other 

Debenture Documents. 

58.  Listing Listed on Wholesale Debt Market (WDM) segment of BSE Limited and listing approval 
to be received within [ 4 ] (four ) trading days from the issue closing date 

59.  Default Interest In case of default in payment of any monies accruing due on the respective due dates, 
the defaulted amount thereof shall carry Additional Interest, which shall be a rate of 2.0% 
per annum over and above the XIRR Rate in respect of any amounts which have not 
been paid on the respective due dates for the period of default or delay. 
 
In case of delay in listing beyond [4 ] (four ) trading Days from the Issue Closing Date, 
the Company will pay additional interest of 1% p.a. over the XIRR Rate to the Debenture 
Holders from the deemed date of allotment till the listing of Debt Securities. Further, the 
Company shall be permitted to utilise issue proceeds of its subsequent two privately 
placed issues only after receiving final listing approval from the Stock Exchange. 
 
In the event the security stipulated is not created and perfected before making listing 
application to BSE Limited days or any such other longer times as permitted under SEBI 
Guidelines as the timelines as stipulated in the column titled ‘Security’, additional interest 
of 2% (two percent) per annum or such higher rate as may be prescribed by law, shall be 
payable on the principal amount of the Debt Securities till the date of creation and 
perfection of the security interest.  
 
It is however clarified that overall additional interest charged due to various non-
compliances will not exceed 2% p.a. over the applicable rate of interest 

60.  Day count basis Actual/ Actual 

61.  Business Day All days on which the banks and money market are open for general business in Mumbai 
(other than a public holiday under Section 25 of the Negotiable Instruments Act, 1881 at 
Mumbai, India, or a Saturday or Sunday) 

62.  Business Day 
Convention 

If the Redemption Date in respect of the Debentures falls on a day which is not a Business 
Day, all payments to be made on the Redemption Date, shall be made on the immediately 
preceding Business Day. 
 
In the event the Record Date falls on a day which is not a Business Day, the immediately 
succeeding Business Day shall be considered as the Record Date. 

63.  Mode of Issuance & 
Timelines for allotment 
of Debentures  

Dematerialized and to be credited within 2 (two) working days from the Deemed Date of 
Allotment. 

64.  Resolutions required The Issuer should ensure that all the consents (other than consents required from Present 
Lenders for creation of security which shall be obtained prior to creation of security under 
the Debenture Documents) and resolutions required to issue Debt Securities are in place 
prior to the issue. 
 

65.  Tax  All payments shall be subject to tax deduction at source as applicable under the Income 
Tax Act, 1961, and such tax deduction shall be made by the Issuer unless a tax exemption 
certificate/document is lodged at the registered office of the Issuer before relevant Record 
Date in respect of a Payment Date, or any other relevant date. 

66.  Other Expenses All reasonable expenses associated with this transaction (including without limitation, 
legal, printing, auditors’ fees, agency fees, trustee fees and listing fees) will be for the 
account of the Issuer. In addition, the Issuer will pay for all reasonable expenses incurred 
by Underwriter including legal fees and all out-of- pocket expenses, whether or not the 
Debt Securities are issued, till the date of allotment. Indicative cap need to be put 

67.  Majority Debenture 
Holders 

shall mean Debenture Holders holding equal to or more than 51% of the value of Debt 
Securities at that point of time. 
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68.  Clear Market Provision Not applicable 

69.  Governing Law & 
Jurisdiction 

The Governing law will be the Indian Law and the parties submit to the non-exclusive 
jurisdiction of the courts in Mumbai & Delhi. 

70.  Record Date The Record Date will be 15 calendar days before the due date for payment of interest 
/principal. 

71.  Applicable SEBI 
Guidelines 

1. the Debenture Trustee Regulations; 
2. SEBI’s circular dated November 26, 2018 bearing reference number 

SEBI/HO/DDHS/CIR/P/2018/144, as amended/replaced from time to time; 
3. SEBI’s circular dated April 13, 2018 bearing reference number 

SEBI/HO/DDHS/DDHS/CIR/P/2018/71, as amended/replaced from time to time; 
4. SEBI circular dated June 23, 2020 bearing reference no. 

SEBI/HO/DDHS/CIR/P/103/2020, as amended/replaced from time to time;  
5. SEBI (Issue and Listing of Non-convertible securities) Regulations, 2021 and 

relevant SEBI circulars thereof, each as amended; 
6. SEBI Circular  Cir. /IMD/DF/17/2011 dated September 28, 2011 read with SEBI 

Circular  bearing reference number SEBI/HO/DDHS/CIR/P/2020/120 dated July 
13, 2020 

7. SEBI LODR Regulations; and/ or 
8. any other notification, circular, press release, guidelines issued by the SEBI from 

time to time in relation to and as applicable to the transactions proposed in terms 
of the Debenture Documents and/or other applicable statutory and/or regulatory 
requirements, in each case to the extent applicable to the Issuer. 

72.  Approvals The Issuer will ensure that all authorisations/regulatory approvals and statutory approvals 
that pertain to this transaction will be in place prior to the issue of Debt Securities, 
including, without limitation, Debenture Trustee consent, and any authorizations or 
approvals under the SEBI regulations / Guidelines, each as amended from time to time, 
or any other relevant regulation. 
 
All relevant intimations, post security creation to be made to relevant authorities. 

73.  Valuation Agency Fees Fees paid to Valuation Agent by the Issuer shall be in the range of 10 bps to 20 bps p.a. 
on the face value of the outstanding Debentures. 

74.  Valuation Agency  Corporate Capital Ventures or any such registered valuer 

75.  Conditions for breach 
of covenants (as 
specified in Debenture 
Trust Deed 

Please see “Events of Default” and “Consequences of Events of Default” 

76.  Provisions related to 
Cross Default Clause  
 

Any default, howsoever described, occurs and/or is subsisting under any agreement or 
document relating to any financial indebtedness availed by the Issuer, as permitted under 
the Debenture Documents or in the event, any lender, including any financial institution 
or bank from whom the Issuer may have availed financial assistance has recalled its/ their 
assistance 

77.  Role and 
Responsibilities of 
Debenture Trustee 

As set out in the Debenture Trust Deed 

78.  Risk factors pertaining 
to the issue 

Please refer the IM 

79.  Issue Timing - 

80.  Issue Opening Date 16 June 2022 

81.  Issue Closing Date 16 June 2022 

82.  Date of earliest closing 
of the issue, if any 

NA 

83.  Pay-in date 16 June 2022 

84.  Deemed date of 
allotment 

16 June 2022 

85.  Transaction 
Documents/ Debenture 
Documents 

The Issuer shall execute the documents including but not limited to the following in 
connection with the Issue (“Transaction Documents”):  
i. Placement Memorandum  
ii. Agreement appointing the Debenture Trustee to the Debenture Holders  
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While debt securities are secured to the tune of 100% of the principal and interest amount or such higher 
amount as per the terms of offer document in favour of Debenture Trustee, it is the duty of the Debenture 
Trustee to monitor that such security is maintained.  

iii. Debenture Trust deed  
iv. Other Security Documents and Guarantee/ Letter of Comfort 
v. Tripartite Agreement between the Issuer, Registrar and NSDL/ CDSL for issue of 
Debentures in dematerialized form  
vi. Letter appointing Registrar  
vii. Board and shareholders’ resolutions  
viii. Credit Rating letter and rationale  
ix. BSE In-principle Approval for Listing  
x. Due diligence certificates issued by Debenture Trustee  
xi. Any other document as agreed between the Company and the Debenture Trustee  
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Scenario Analysis 

Tabular Representation 
 
The following table shows the value of the Debenture at maturity under different market conditions basis Initial Investment of 
Rs. 10,00,000. 

Scenario Details  
 Initial 
Fixing 
Level  

Yield of 
Index at 

Initial Fixing 
Date 

Underlying 
Performance 

Assumed 
Final 

Fixing 
Level 

Yield of 
Index at 

Final Fixing 
Date 

Annualized 
Return to 

Investor (IRR) 

Value of 
MLD on 
Maturity 

Date 

 If Final Fixing Level > 
25% of Initial Fixing 
Level  

95.55  7.1798% 30.00% 124.22  3.02% 9.25% 11,93,556  

 If Final Fixing Level > 
25% of Initial Fixing 
Level  

95.55  7.1798% 10.00% 105.11  5.71% 9.25% 11,93,556  

 If Final Fixing Level > 
25% of Initial Fixing 
Level  

95.55  7.1798% 0.00% 95.55  7.30% 9.25% 11,93,556  

 If Final Fixing Level > 
25% of Initial Fixing 
Level  

95.55  7.1798% -20.00% 76.44  11.15% 9.25% 11,93,556  

 If Final Fixing Level > 
25% of Initial Fixing 
Level  

95.55  7.1798% -50.00% 47.78  20.09% 9.25% 11,93,556  

 If Final Fixing Level > 
25% of Initial Fixing 
Level  

95.55  7.1798% -74.99% 23.90  36.54% 9.25% 11,93,556  

 If Final Fixing Level <= 
25% of Initial Fixing 
Level  

95.55  7.1798% -75.00% 23.89  36.55% 0.00% 10,00,000  

 If Final Fixing Level <= 
25% of Initial Fixing 
Level  

95.55  7.1798% -90.00% 9.56  73.02% 0.00% 10,00,000  

 
Graphical Representation 
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This scenario analysis is provided for illustrative purposes only and does not represent actual termination or unwind prices, 
nor does it present all possible outcomes or describe all factors that may affect the value of your investment. 
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PRE ISSUE AND POST ISSUE SHAREHOLDING 

Sl. No. Category Pre-issue Post-issue 

No. of shares 
held 

% of share 
holding 

No. of shares 
held 

% of share 
holding 

A Promoters' holding - - - - 

1 Indian - - - - 

Individual - - - - 

Bodies corporate 1,22,56,000 99.04 1,22,56,000 99.04 

Sub-total - - - - 

2 Foreign promoters - - - - 

sub-total (A) 1,22,56,000 99.04 1,22,56,000 99.04 

B Non-promoters' 
Holding 

1 Institutional 
investors 

- - - - 

2 Non-institutional 
Investors 

- - - - 

Private corporate 
Bodies 

- - - - 

Directors and 
relatives 

- - - - 

Indian public - - - - 

others [including 
Nonresident 
Indians(NRIs)] 

1,18,737 0.96 1,18,737 0.96 

Sub-total (B) 1,18,737 0.96 1,18,737 0.96 

GRAND TOTAL 1,23,74,737 100 1,23,74,737 100 

FOR EDELWEISS ALTERNATIVE ASSET ADVISORS LIMITED 

DEEPAK MUKHIJA 
COMPANY SECRETARY 
A17454 

ANNEXURE III
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BOARD’S REPORT           
 
To the Members of Edelweiss Alternative Asset Advisors Limited,  
 
The Directors present their 12th Annual Report on the business, operations and the state of affairs of the Company together with the 
audited financial statement for the year ended March 31, 2020:-  
 
Financial Highlights     

                                                                                                                  (₹ in million) 
 

Particulars 2019-2020 2018-2019 
Total income 1,374.52 1,032.36 
Total Expenses 1197.07 1,084.26 
Profit/(Loss) Before Tax 177.45 (51.90) 
Tax Expenses/(Benefit)  (0.54) (1.41) 
Profit/(Loss) for the year 177.99 (50.49) 
Other Comprehensive Income   
Re-measurement gain on defined benefit plans 0.78 0.006 
Total Comprehensive Income 178.77 (50.48) 
Opening Balance   
Loss carried forward 699.94 649.46 
Balance carried to Balance Sheet 521.18 699.94 
  
 
Information on the state of affairs of the Company 
 
During the year ended March 31, 2020, the Company earned the revenue of ₹1,374.52 million as against ₹1,032.36 million during the 
previous year. The Company made profit after tax of ₹177.99 million during the year ended March 31, 2020 as against the loss of 
₹50.49 million during the previous year.  
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COVID – 19  
 
Recently, the whole world faced a tail risk event with the Covid-19 pandemic, coupled with lockdowns. This event necessitated 
unique approaches to mitigate different types of risk. Our advance preparation, along with technology enablement, ensured almost 
all our critical staff could work from home seamlessly for business continuity and serving customer deliverables. 
 
Edelweiss Securities Limited – holding company   
 
Edelweiss Securities Limited (ESL) had on April 23, 2020, completed the acquisition of 22,56,000 equity shares of Rs. 10 each 
(representing 95% of the paid-up share capital) of the Company from Edelweiss Financial Services Limited (EFSL).  
 
Consequently, the Company has become the subsidiary of ESL, a subsidiary of EFSL.   
  
The Company continues to be a subsidiary of EFSL.  
 
Loans, Investments and Guarantees 
 
The particulars of loans given and investments made by the Company are provided in the financial statement. Further, during the 
year under review, the Company has not given any guarantee/ provided securities. 
 
Related Party Transactions 
 
All the related party transactions as required under the Accounting Standards have been reported in the Notes to the financial 
statements. 
 
The particulars of the material contracts/arrangements entered into by the Company with related parties are disclosed in Form No. 
AOC -2 (Annexure – I). 
 
Directors  

 
i. Executive Director 
 

During the year under review, Mr. Suresh Soni was appointed as an Executive Director of the Company for a period of 3 years 
with effect from August 12, 2019. 
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ii. Retirement by Rotation  

 
Mr. Suresh Soni retires by rotation at the forthcoming Annual General Meeting and, being eligible, offers himself for re-
appointment. 

 
 

iii. Non-Executive Directors 
 

Mr. Alok Saigal was appointed as Additional Directors with effect from November 8, 2019. 
 
Mr. Saigal holds office upto the date of the forthcoming Annual General Meeting (AGM) of the Company. The approval of members 
for appointment of Mr. Saigal as Director of the Company liable to retirement by rotation is being sought at the forthcoming AGM. 
 
Mr. Shrikant Subbarayan resigned as a Director of the Company with effect from August 12, 2019. The Board places on record 
its appreciation for the contribution made by Mr. Subbarayan during his tenure as Director of the Company.  
 
 
Mr. Nikhil Johari resigned as a Director of the Company with effect from December 23, 2019. The Board places on record its 
appreciation for the contribution made by Mr. Johari during his tenure as Director of the Company.  
 

 
iv. Key Managerial Personnel  

  
Mr. Hemal Mehta was appointed as Chief Financial Officer of the Company with effect from June 26, 2020. 

 
Number of Board Meetings held 
 
During the year ended March 31, 2020, the Board met 10 times.   
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Internal Financial Controls  
 
The Company has in place adequate internal financial control with reference to financial statements. 
 
Auditors 
 
The Report of M/s. GMJ & Co., Chartered Accountants, the Auditors on the financial statements for the year ended March 31, 
2020, is unqualified.  

 
Prevention of Sexual harassment of Women at Workplace 

 
The Company has framed a Policy on Prevention of Sexual harassment at workplace (the Policy). During the year under review, no 
cases were reported under the Policy. The Company has complied with the provisions relating to the constitution of Internal 
Complaints Committee under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.  
 
Conservation of Energy, Technology Absorption and Foreign Exchange Earnings/ Outgo 
 
A. CONSERVATION OF ENERGY 

 
i) the steps taken or impact on conservation of energy - The operations of your Company are not energy-intensive. 

However, adequate measures have been initiated for conservation of energy. 
 

ii) the steps taken by the Company for utilising alternate source of energy – though the operations of the Company are 
not energy intensive, the  Company shall explore alternative source of energy, as and when the necessity arises.   

 
iii) the capital investment on energy conservation equipments; Nil  
 
 

B. TECHNOLOGY ABSORPTION 
 
(i)  the efforts made towards technology absorption - The minimum technology required for the business has been absorbed.  
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(ii) the benefits derived like product improvement, cost reduction, product development or import substitution - Not 
Applicable  

 
(iii)  in case of imported technology (imported during the last three years reckoned from the beginning of the financial year) - 

Not Applicable  
 

(a)  the details of technology imported; 
 

(b)  the year of import; 
 

(c)  whether the technology been fully absorbed; 
 

(d)  if not fully absorbed, areas where absorption has not taken place, and the reasons thereof; and 
 

(iv)  the expenditure incurred on Research and Development: Not Applicable 
 

C. FOREIGN EXCHANGE EARNINGS AND OUTGO  
 
Foreign exchange earnings and outgo during the year under review were ₹ 253.54 million (previous year ₹255.97 million) and 
₹ 0.89 million (previous year ₹7.10 million) respectively. 
 

 
Other Disclosures 
 
No disclosure is required in respect of the details relating to the deposits covered under Chapter V of the Companies Act, 2013, 
issue of Equity Shares with differential rights as to dividend, voting or otherwise, sweat equity shares, as there were no transactions 
on these matters during the year ended March 31, 2020. There were no significant or material order passed by any regulator or 
court or tribunal which would impact the status of the Company as a going concern and the operations in future. No material 
changes have occurred between the end of financial year i.e. March 31, 2020 and the date of the report affecting the financial 
position of your Company. The Company has complied with the Secretarial Standards issued by Institute of Company Secretaries 
of India. 
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Extract of the Annual Return  
 
In accordance with the provisions of Section 92 of the Companies Act, 2013 and the Rules framed thereunder, the extract of the 
Annual Return in the prescribed Form MGT – 9 is provided in Annexure II to this Report.  
 
 
Risk Management  
 
The Board of Directors of the Company has framed and implemented a Risk Management Policy. 
 
 
Directors’ Responsibility Statement 
 
Pursuant to Section 134 of the Companies Act, 2013 (the Act), the Board of Directors confirm that:- 

 
(i) in the preparation of the annual accounts, the applicable accounting standards have been followed;  

 
(ii) such accounting policies have been selected and applied them consistently and made judgments and estimates that are 

reasonable and prudent so as to give a true and fair view of the state of affairs of the Company as at March 31, 2020 and 
of the profit of the Company for the financial year ended on that date;  

 
(iii) proper and sufficient care had been taken for the maintenance of adequate accounting records in accordance with the 

provisions of the Act for safeguarding the assets of the Company and for preventing and detecting fraud and other 
irregularities;  

 
(iv) the annual accounts have been prepared on a going concern basis; and 

 
(v) proper systems had been devised to ensure compliance with the provisions of all applicable laws and that such systems 

were adequate and operating effectively. 
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For and on behalf of the Board of Directors 
Edelweiss Alternative Asset Advisors Limited 

 
   Sd/-     sd/- 

   
    Suresh Soni    Alok Saigal 
    Managing Director & CEO   Director 
    DIN: 02265993   DIN: 08543458 
Date: June 26, 2020 
 
Place: Mumbai 
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Annexure I 
Form AOC-2 

 
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014) 
 
Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in sub-section 
(1) of section 188 of the Companies Act, 2013 including certain arms-length transactions under third proviso thereto: 
 

(Currency: Indian rupees in millions) 
 
Details of contracts or arrangements or transactions not at arm’s length basis:  Nil  
 
Sr. 
No. 
 

Name(s) of the 
related party 
and nature of 
relationship 

Nature of 
contracts/ 
arrangements/ 
transactions 

Duration of 
the contracts/ 
arrangements/ 
transactions 

Salient terms of 
the contracts or 
arrangements or 
transactions 
including 
the value, if any 
 

Justification for 
entering into 
such contracts 
or arrangements 
or transactions 
 

Date of 
approval 
by the 
Board 
 

Amount 
paid as 
advances, if 
any 
 

Date on 
which the 
special 
resolution 
was passed 
in general 
meeting as 
required 
under first 
proviso to 
section 188 
 

- - - - - - - - - 
 

II. Details of material contracts or arrangement or transactions at arm’s length basis: 
Sr. 
No. 
 

Name(s) of the related party and 
nature of 
relationship 

Nature of 
contracts/ 
arrangements/ 
transactions 

Duration of 
the contracts/ 
arrangements/ 
transactions 

Salient terms of 
the contracts or 
arrangements or 
transactions 
including the value, 
if any 
(Rs. in million) 
 

Date of 
approval 
by the Board 
 

Amount 
paid as 
advances, if 
any 
 

 1. Edelweiss Alternative Asset 
Advisors Pte Limited 
(Fellow subsidiary) 

Fee income earned 
from 
 

1 year 213.73 - Nil 
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2 Edelweiss Rural & Corporate 
Services Limited 
(Fellow subsidiary) 

Fee income earned 
from 
 

1 year 38.67 - Nil 

3 ECL Finance Limited 
(Fellow subsidiary) 

Fee income earned 
from 
 

1 year 136.27 - Nil 

4 Edelcap Securities Ltd 
(Fellow subsidiary) 

Fee income earned 
from 
 

1 year 1.78 - Nil 

5 ECap Equities Limited 
(Fellow subsidiary) 

Fee income earned 
from 
 

1 year 167.27 - Nil 

6 Edelweiss Finvest Private Limited 
(Fellow subsidiary) 

Fee income earned 
from 
 

1 year 115.54 - Nil 

7 Edelweiss Asset Management 
Limited 
(Fellow subsidiary) 

Fee income earned 
from 
 

1 year (2.06) - Nil 

8 Edelweiss Value Growth Fund 
(Fellow subsidiary) 

Fee income earned 
from 
 

1 year 2.21 - Nil 

9  Edelweiss Private Tech Equity Fund 
(Fellow subsidiary) 

Fee income earned 
from 
 

1 year 0.64 - Nil 

 
 For and on behalf of the Board of Directors 

Edelweiss Alternative Asset Advisors Limited 
 
 
Sd/-                                                  Sd/- 

 Suresh Soni 
Managing Director & CEO 
DIN: 02265993 

Alok Saigal 
Director 
DIN: 08543458 

 
Date: June 26, 2020 
Place: Mumbai 
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Annexure II 

Form No. MGT-9 

EXTRACT OF ANNUAL RETURN 

As on the financial year ended on 31st March, 2020 

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies 

(Management and Administration) Rules, 2014] 

 
 

I. REGISTRATION AND OTHER DETAILS: 
 

I. REGISTRATION AND OTHER DETAILS: 
 

 

i) CIN U67190MH2008PLC182205 
ii) Registration Date 14/05/2008 
iii) Name of the Company Edelweiss Alternative Asset Advisors Limited 
iv) Category / Sub-Category of the Company Public Company/Limited by  Shares 
v) Address of the Registered office and contact details Edelweiss House,  

Off CST Road,  
Kalina, Mumbai-400098 
Email – cs@edelweissfin.com 
Tel No - +91 22 4009 4400 
Fax No. – +91 22 4086 3759 

vi) Whether listed company No 
vii) Name, Address and Contact details of Registrar and Transfer 

Agent, if any 
Link Intime India Private Limited 
C-101,1st Floor, 247 Park , Lal Bahadur Shastri Marg, 
Vikhroli West, Mumbai – 400083 
Tel No.: +91 22 49186270 
Fax No.: +91 22 49186060 



 

Edelweiss Alternative Asset Advisors Limited  
Corporate Identity Number: U67190MH2008PLC182205 
Registered Office: Edelweiss House, Off. C.S.T. Road, Kalina, Mumbai - 400 098   Tel. No.: +91 22 4009 4400    

 
 

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY 
All the business activities contributing 10% or more of the total 
turnover of the company 

As per Attachment  - A  

III. PARTICULARS OF HOLDING, SUBSIDIARY AND 
ASSOCIATE COMPANIES  

As per Attachment  - B 

IV.  SHARE HOLDING PATTERN (EQUITY SHARE CAPITAL 
BREAKUP AS PERCENTAGE OF TOTAL EQUITY) 

 

viii) Category-wise Share Holding 
 

As per Attachment  - C 

ix) Shareholding of Promoters 
 

As per Attachment  - D 

iii) Change in Promoters’ Shareholding 
 

As per Attachment  - E  

iv) Shareholding Pattern of top ten Shareholders (other than 
Directors, Promoters and Holders of GDRs and ADRs) 

As per Attachment  - F  

v)  Shareholding of Directors and Key Managerial Personnel As per Attachment  - G  
   
V.  INDEBTEDNESS  
 Indebtedness of the Company including interest 

outstanding/accrued but not due for payment  
        

As per Attachment  - H  

VI. Remuneration of Directors and Key Managerial Personnel  
A. Remuneration to Managing Director, Whole-time Directors 

and/or Manager 
As per Attachment  - I  

B.  Remuneration to other directors As per Attachment  - J  
C.  Remuneration to Key Managerial Personnel other than 

MD/Manager/WTD 
As per Attachment  - K   

VII.  PENALTIES / PUNISHMENT/ COMPOUNDING OF 
OFFENCES:  

As per Attachment  - L  
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Attachment – A 
 
II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY 
 
All the business activities contributing 10 % or more of the total turnover of the company shall be stated:- 
 
Sl. 
No. 

Name and Description of 
main products / services 

NIC Code of the 
Product/ service# 

% to total turnover of the 
Company$ 
 

1. Advisory Services and Fund Management 
Activities 

663 95% 

 
# As per National Industrial Classification - Ministry of Statistics and Programme Implementation 
$ On the basis of Gross Income  
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Attachment – B 
 
III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES – 
 
Sr. No 
 

Name and 
Address of 
the Company 

CIN/GLN Holding/ 
Subsidiary/ 
Associate 
 

% of 
shares 
held 

Applicable 
Section 

1.  Edelweiss Financial 
Services Limited 
 
Edelweiss House, Off 
CST Road, Kalina, 
Mumbai- 400098 
 

L99999MH1995PLC094641 Holding 95% 
 
 

Section 2(46) 
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Attachment – C 
 
IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity) 
 
i) Category-wise Share Holding 

Category of 
Shareholders 

No. of Shares held at the 
beginning of the year as on April 1, 2019 

No. of Shares held at the end of 
the year as on March 31, 2020 

% 
Change 
during 
the year 

 Demat Physical Total % of 
Total 
Shares 

Demat Physical Total % of 
Total 
Shares 

 

A. Promoters          
(1) Indian - - - - - - - - - 
a)Individual/ 
HUF 

- - - - - - - - - 

b) Central Govt - - - - - - - - - 
c) State Govt (s) - - - - - - - - - 
d) Bodies Corporate 22,55,994 6 22,56,000 95 22,56,000 - 22,56,000 95 - 
e) Banks / FI - - - - - - - - - 
f) Any Other - - - - - - - - - 
 - - - - - - - - - 
Sub-total (A) (1):- 22,55,994 6 22,56,000 95 22,56,000 - 22,56,000 95   - 
(2) Foreign - - - - - - - - - 
a)  NRIs – Individuals - - - - - - - - - 
b)  Other –      Individuals - - - - - - - - - 
c)   Bodies Corporate - - - - - - - - - 
d)  Banks / FI - - - - - - - - - 
e)  Any Other - - - - - - - - - 
Sub-total (A) (2):- - - - - - - - - - 
Total shareholding 
of Promoter  
(A) =(A)(1)+(A)(2) 

22,55,994 6 22,56,000 95 22,56,000 - 22,56,000 95 - 

B. Public Shareholding - - - - - - - - - 
1. Institutions - - - - - - - - - 
a)  Mutual Funds - - - - - - - - - 
b)  Banks / FI - - - - - - - - - 
c)  Central Govt - - - - - - - - - 
d)  State Govt(s) - - - - - - - - - 
e)  Venture Capital Funds - - - - - - - - - 
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f)  Insurance Companies - - - - - - - - - 
g)  FIIs - - - - - - - - - 
h)  Foreign Venture 

Capital Funds 
- - - - - - - - - 

i)  Others (specify) - - - - - - - - - 
Sub-total (B)(1):- - - - - - - - - - 
2. Non-Institutions - - - - - - - - - 
a)  Bodies Corporate - - - - - - - - - 

i)  Indian - - - - - - - - - 
ii)  Overseas - 1,18,737 1,18,737 5 - 1,18,737 1,18,737 5 - 

b)  Individuals - - - - - - - - - 
i)  Individual 

shareholders 
holding 
nominal share 
capital upto 
Rs. 1 lakh 

ii) Individual 
shareholders 
holding 
nominal share 
capital in 
excess of Rs. 1 
lakh 

- 
 
 

- 

- 
 
 

- 

- 
 
 

- 

- 
 
 

- 

- 
 
 

- 

- 
 
 

- 

- 
 
 

- 

- 
 
 

- 

- 
 
 

- 
 

c)  Others (specify) - - - - - - - - - 
Sub-total (B)(2):- - - - - - - - - - 
Total Public 
Shareholding 
(B)=(B)(1)+(B)(2) 

- 1,18,737 1,18,737 5 - 1,18,737 1,18,737 5 - 

C.  Shares held by 
Custodian for GDRs 
& ADRs 

- - - - - - - - - 

Grand Total (A+B+C) 22,55,994 1,18,743 23,74,737* 100 22,56,000* 1,18,743 23,74,737* 100 - 

*Including 6 shares held by 6 nominees of EFSL. 
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Attachment – D 
 
(ii) Shareholding of Promoters 
 

Sl. 
No. 

Shareholder’s 
Name 

Shareholding at the beginning 
of the year as on April 1, 2019 

Share holding at the end of the 
year as on March 31, 2020 

 

  No. of 
Shares 

% of 
Total Shares 
of the 
company 

% of Shares 
Pledged / 
encumbered 
to total shares 

No. of 
Shares 

% of 
Total Shares 
of the 
company 

% of Shares 
Pledged / 
encumbered to 
total shares 

% change 
In share 
holding 
during the 
year  

1.  Edelweiss Financial 
Services Limited 
(ESFL)*  
 

22,56,000 95 - 22,56,000 95 - - 

Total 22,56,000 95 - 22,56,000 95 - - 
 
* Including 6 shares held by 6 nominees of EFSL 
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Attachment – E 
 
(iii) Change in Promoters’ Shareholding: NIL 
 

Particulars Shareholding at the beginning of 
the year as on April 1, 2019 

Cumulative Shareholding during the Year 
 

 No. of shares % of total shares of the 
company 

No. of shares % of total shares of the company 

At the beginning of the year 
 

22,56,000 95 22,56,000 95 

Date wise Increase /Decrease in 
Promoters Shareholding during the 
year specifying the reasons for 
increase /decrease (e.g. allotment 
/transfer /bonus/ sweat equity 
etc): 
 

- - - - 

At the End of the year 
 

22,56,000 95 22,56,000 95 
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Attachment - F 
 
(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs):  
 
Sr. 
No 

Name Shareholding at the 
beginning of the year 

as on April 1, 2019 

Increase / Decrease   in 
shareholding during the year 

Date of 
change 

Cumulative 
shareholding during 
the financial year 
April 1, 2019 to                  
March 31,2020 

No of 
shares 

% of total 
shares of 
the 
Company 

No of 
shares 

% of total 
shares of 
the 
Company 

Reason  No of 
shares 

% of total 
shares of 
the 
Company 

1. Gamla 
Livforsakringsaktiebolaget SEB 
Trygg Liv (publ) 
 

1,18,737 5  
- 

 
- 

 
- 

 
- 

1,18,737 5 
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Attachment - G 
 
(v) Shareholding of Directors and Key Managerial Personnel: NIL 
 
Sl. 
No. 

For Each of the Directors and KMP Shareholding at the beginning of 
the year 

Cumulative Shareholding during the 
Year 

No. of shares % of total 
shares of the 
company 

No. of shares % of total shares of 
the company 

 At the beginning of the year 1,18,737 5 1,18,737 5 
 

 Date wise Increase /Decrease in 
Shareholding during the year specifying 
the reasons for increase /decrease (e.g. 
allotment /transfer /bonus/ sweat equity 
etc): 
 

- - - - 

 At the End of the year  1,18,737 5 1,18,737 5 
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Attachment – H  
 
V. INDEBTEDNESS 
 
Indebtedness of the Company including interest outstanding/accrued but not due for payment:       (₹ in million) 
 
 Secured Loans 

excluding deposits 
Unsecured Loans Deposits Total  Indebtedness 

Indebtedness at the beginning of the 
financial year 

- - - - 

i)  Principal Amount - 1339.85 - 1339.85 
ii) Interest due but not paid - 9.86  9.86 

iii) Interest accrued but not due - - - - 

Total (i+ii+iii) - 1349.71 - 1349.71 
Change in Indebtedness during the 
financial year 

-  -  

 Addition during the year - (218.74)  (218.74) 
 Reduction - (5.39)  (5.39) 

Net Change -    
Indebtedness at the 
end of the financial year 

-    

i) Principal Amount - 1121.11  1121.11 
ii) Interest due but not paid  4.47  4.47 
iii) Interest accrued but not due  -  - 

Total (i+ii+iii) - 1125.59  1125.59 
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Attachment – I 
 
VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL 
 

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:   
 
Sl. no. Particulars of Remuneration  Suresh Soni  Total Amount 

  Managing 
Director 

Whole time 
Director 

Manager  

1.  Gross salary -  - - 
 (a)  Salary as per provisions contained in 

section 17(1) of the Income-tax Act,1961 
- 1,88,21,549 - 1,88,21,549 

 (b)  Value of perquisites u/s 17(2) Income-tax 
Act, 1961 

- - - - 

 (c)  Profits in lieu of salary under section 
17(3) Income-tax Act, 1961 

- - - - 

2.  Stock Option - - - - 
3.  Sweat Equity - - - - 
4.  Commission 

- as % of profit 
- others, specify… 

- - - - 

5.  Others, please specify - - - - 
 Total (A) - 1,88,21,549 - 1,88,21,549 
 Ceiling as per the Act - As per schedule V 

of the Companies 
Act, 2013 

-  
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Attachment – J 
 

B. Remuneration to other Directors:  NIL           
 

Particulars of Remuneration 1 2 3 
   

        
1. Independent Directors       
Fees for attending board/ committee of 
meetings 

- - - 

Commission - - - 

Others - - - 

Total (1) - - - 

2. Other Non- Executive Directors    
 

Fees for attending board/committee of 
meetings 

- - - 

Commission - - - 
Others - - - 
Total (2) - - - 
Total B (1+2) - - - 
Total Managerial Remuneration (A+B) - - - 

Overall Ceiling as per the Act - - - 
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Attachment – K  
 
A. Remuneration to Key Managerial Personnel other than MD/Manager/WTD:  N.A.                                                                                                      
 
Sl. No. Particulars of Remuneration 1 2 3 

Chief Financial 
Officer Company Secretary 

Total 

         
1. Gross salary 
 (a)  Salary as per provisions contained in section 

17(1) of the Income-tax Act,1961 
- - - 

 (b)  Value of perquisites u/s 17(2) Income-tax Act, 
1961 

- - - 

 (c)   Profits in lieu of salary under section 17(3) 
Income-tax Act, 1961 

- - - 

2. Stock Option (perquisite value) - - - 

3. Sweat Equity - - - 
4. Commission  

- 
- 

 
- 
- 

 
- 
- 

 - as % of profit 
 - others  
5. Others:  Bonus  

 
- - - 

 Total  - - - 
  



 

Edelweiss Alternative Asset Advisors Limited  
Corporate Identity Number: U67190MH2008PLC182205 
Registered Office: Edelweiss House, Off. C.S.T. Road, Kalina, Mumbai - 400 098   Tel. No.: +91 22 4009 4400    

 
 

Attachment – L 
 
VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:  
 

Type Section of 
the Companies 

Act 

Brief 
Description 

Details of Penalty / 
Punishment/Compounding fees 

imposed 

Authority 
[RD / 

NCLT/ 
COURT] 

Appeal 
made, if 
any (give 
Details) 

A. COMPANY 
Penalty  

None Punishment 
Compounding 
 
B. DIRECTORS 
 
Penalty  

None Punishment 
Compounding 
 
C. OTHER OFFICERS IN DEFAULT 
Penalty  

None Punishment 
Compounding 
 
 For and on behalf of the Board of Directors 

Edelweiss Alternative Asset Advisors Limited 
 
 
Sd/-                                                 sd/- 

Date: June 26, 2020 
Place: Mumbai 

Suresh Soni 
Managing Director & CEO 
DIN: 02265993 

Alok Saigal 
Director 
DIN: 08543458 
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Chartered Accountants

3rd & 4th Floor, Vaastu Darshan,
'B'wing, Above Central Bank of lndia
Azad Road, Andheri (East),
Mumbai - 400 069.
Tel. 022- 6191 9293I2221200
Fax . 022- 2684 2221 / 6191 9256
E-mail : admin@gmj.co.in

info@gmj.co.inIndependent Auditors' Report

Opinion

We have audited the accompanying Ind AS financial statements of Edelweiss Altemative Assel Advisors Limited
('the Company"), which comprise the Balance sheet as at March 31, 2020, the Stat€ment of Profit and Loss,

including the statement of Other Comprehensive lncome, the Cash FIow Statement and the Statement ofChanges
in Equity for the year then ended, and notes to the financial statements, including a summary of significant

accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind

AS financial statements give the information required by the Companies Act,2013 ('lhe Act") in the manner so

required and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs ofthe Company as at March 3 I, 2020, its Profit including other comprehensive income its cash

flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit ofthe Ind AS financial statements in accordance with the Standards on Auditing (SAr,
as specified under section 143(10) ofthe Act. Our responsibilities under those Standards are further described in

the 'Auditor's Responsibilities for the Audit of the Ind AS Financial Statements' section of our report. We are

independent of the Company in accordance with the 'Code of Ethics' issued by the Institute of Chartered

Accountants of India (the 'ICAI') together with the ethical requirements that are relevant lo our audit of the

financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other

ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit

evidence we have obtained is sullcient and appropriate to provide a basis for our audit opinion on the Ind AS
fnancial statements.

Other Information

The Company's management and Board of Directors are responsible for the other information. The other

information comprises the information included in the Director's Report, but does not include the Ind AS financial
statements and our auditor's repon thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit ofthe Ind AS financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material m
report that fact. We have nothing to report in this regard.

isstatement of this otlrer information, uired to
9"
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To the Members of Edelweiss Alternative Asset Advisors Limited
Report on the Audit of the Ind AS Financial Statements
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Management's Responsibilities for the Ind AS Fitrsncirl Statements

The Company's Management and Board ofDirectors are responsible for the matters stated in section 134(5) ofthe
Act with respect to the preparation of these Ind AS frnancial statements that give a true ard fair view of the
hnancial position, financial performance including other comprehensive income, iash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India includin! the Indian
Accounting Standards (Ind AS) specified under section 133 of thc Act read with the Companies (lndian
Accounting Slandards) Rules, 2015,_as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for saleguarding of the assets of the Company
and for preventing and detecting frauds and other inegularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and frudenr; and the design,
implementation and maintenance of adequate intemal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation an-d presentation of
the Ind AS financial statements that give a true and fat view and are free from material misstatement, whether
due to fraud or error.

In preparing the Ind AS fmancial stat€ments, management and Board of Directors are responsible for assessing
the-Company's ability to continue as a going concem, disclosing, as applicable, matters related to going conc"m
and using the going concem basis ofaccounting unless managerient eitlrer intends to Iiquidate the io*p'uny o, to
cease operations, or has no realistic altemative but to do so.

The Board ofDirectors is also responsible for overseeing the company's financial reporting process.

Auditor's Responsibilities for the Audit ofthe Ind AS Financial Staaemetrts

Our objectives are to obtain reasonable assurance about whether the lnd AS financial statements as a whole are
free fiom material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs lvill always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions ofusers taken on the basis ofthese Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

' IdentiS and assess the risks of material misstatement of the lnd AS financial statements, whelher due to
fiaud or enor, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from erroq as fraud may invol-ve collusion,
forgery, intentional omissions, misrepresentations, or the ovenidi ofinternal control.

' Obtain an understanding of intemal confol relevant to the audit in order to design audit procedures that are
appropriate in the circumstances Under section 143(3Xi) ofthe Ac! we are also responsible for expressing
our opinion on whether the Company has adequate intemal f,rnancial controls system in ptace Ld g,,e
operating effectiveness of such controls.

' Evaluate the appropriateness ofaccounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

' Conclude on the appropriateness of management's use of the going concem basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty ixists related to events or conditiJns that may
cast significant doubt on the Company's ability to continue as a going concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosues in the
furancial statements or, if such disclosures are inadequate, to modif our opinion. our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. Howeyer, future events or conditions
may cause the Company to cease to continue as a going concern.
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' EYaluate the overall presentation, structur€ and content of the Ind AS hnancial statements, including the
disclosures, and whether the lnd AS financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS fmancial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user ofthe frnancial statemiits may
be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit
work and in evaluating the results ofour work; and (ii) to evaluate the effect ofany identified misstatements in the
financial statements.

we cornmunicate with those charged with govemance regarding, among other matters, the planned scope and
timing ofthe audit and significant audit flndings, including any significant deficiencies in intemal control that we
identif during our audit.

We also provide those charged with govemance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory R€quirements

l. As required by the companies (Auditor's Report) order, 2016 ('the order"), issued by the cenaal
Govemment of India in terms of sub-section (l l) of section 143 of the Act, we give in ttre ,.ionexure-a,' 

a
stalement on the matters specified in paragraphs 3 and 4 ofthe Order.

2. As required by Section 143(3) ofthe Act, we report that:

(a) We have sought and obtained. all the informalion and explanations which to the best of our knowledge
and beliefwere necessary for the purposes ofour audit;

(b) ln our opinion, proper books of account as required by law have been kept by the company so far as it
appears from our examination ofthose books;

(c) The Balance Sheet, the Statement ofProfit and Loss including the Statement of Other Comprehensive
lncome, the cash Flow statement and statement of changes in Equity dealt with by this n"ioJ *" i,
agreement with the books ofaccount;

(d) In our opinion, the aforesaid.Ind AS furancial statements comply with the Accounting Standards specified
under section 133 of the Act, read with companies (rndian Accounting stuno*i9 nrr.r, z'o rl, *
amended;

(e) On the basis of the written representations received from the directors as on March 3 l, 2020 taken on
record by the Board of Directors, none ofthe directon is disqualified as on March 31,2b20 from being
appointed as a director in terms of Section 164 (2) ofthe Act;

(0 with re-spect to the adequacy of the internal financial conhols over financial reporting of the Company
with reference to these Ind AS financial statements and the operating effectiven"r, or .]rJ 

"o"t 
orr,-'r"r",

to our separate Report in ,.Annexure B" to this report;

(g) In our opinion, the
by the Company to
the Acl;

managerial remuneration for the year ended March 31, 2020 ias boen paid / provided
its direclors in accordance with the provisions ofsection t97 read with Schedure V to

N
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(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule I I ofthe
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. the Company does not have any pending litigations which would impact is furancial position;
ii. the Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses; and
iii.there were no amounts which were required to be eansferred to the Investor Education and

Protection Fund by the Company.

Firm Registration 103{29W

Haridas Bhat
Partner
Membership No.:39070

UDIN: 200390704AAAEW7

Place: Mumbai
Date:. Jsne 26,2020

For GMJ & Co.
Chartered Accountants
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Annexure A to the Auditors' Report

The Annexure referred to in our Indeoende nt Auditors' R rt to the members of Edelweiss Alternative
Asset Advisors Limited (,the Com Danv') on the fina ial slatements for th vear ended March 31. 2020. we
report that:

(i) (a) The Company has maintained proper records showing full particulars, includin g quantitative details
and situation offixed assets.

o) As explained to us, lhe company has a regular programme of physical verification of its fixed assets
by which all the fixed assels are verified in a phased manner over a period of three years. In our
opinion this periodicity of physical verification is reasonable having regard to the size of the
company and nature of its assets. No material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us, the company does not own immovable
properties, accordingly, the requirements under paragraph 3(i)(c) of the order are not applicable to
the Company.

( ii) Based on our examination of documents and records, the company does not own any inventory during
the year. Therefore, rhe provisions of clause 3(ii) of the companies (Auditor's Report) order, 2016 ari
not applicable to the Company.

(iiD According to the information and explanations given to us, tlre Company has not granted any loans,
secuted or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the
register maintained under section 189 ofthe Companies Act, 2013. Accordingly, the provisions ofclause
3(iii) (a), (b) and (c) ofthe order are not applicable to the company and hence not commented upon.

(iv) ln our opinion and according to the information and explanations given to us, there are no loans to
directors including entities in which they are interested in iespecr of which the provisions ofsection 185
of the Companies Act, 2013 are applicable and hence not commented up,on. In our opinion and according
to-fie 

-information 
and explanations given to us, the Company has compiied with the provisions ofsection

186 of the companies Act, 201 3 in respect of loans and advances given and investrnents made.

(v) The Company has not accepted any deposits ftom the public.

(vi) The Central Govemment has not prescribed the maintenance ofcost records under section 148 (l) ofthe
Companies Act, 2013 for any ofthe services rendered by the Company.

(vii) (a) According to the information and explanations given to us and on the basis ofour examination ofthe
records ofthe Company, amounts deducted,/ accrued in the books ofaccount in respect ofundisputed
statulory dues including provident fund, income-tax, s€rvices tax, goods and service tax, cesi and
other material statutory dues, applicable to it, have been regularly dlposited during the year by the
Company with the appropriat€ authorities. As explained to us, Company did not liave any duis on
account ofemployees' state insurance, sales tax, value added tax, duty ofexcise and duty oicustom.

According to the information and explanations given to us, no undisputed arnounts payable in respecr
of provident fund, income-tax, services tax, goods and service tax, iess and other miterial statutory
dues were outstanding, aI the year end, for a period of more than six months from the date they
became payable.

(b) According to the information and explanations given to us, there are no dues of income tax, service
tax, goods and s€rvice tax and cess which have not been deposited on account ofany dispute.

\
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(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

The company does not have any loans or borrowings from any financial institution, bank, government
and debenture holders. Accordingly, paragraph 3(viii) ofthe Order is not applicable.

The company did not raise any money by.way of initial pubric offer or fi,ther public offer (including
debt instruments) and term loans during the year. Accordingly, paragraph 3 (i) of the order is noi
applicable.

According to the information and explanations given to us, no fraud by the company or on the company
by its ofiicers or employees has been noticed orieported during the course ofour audit.

According to the information and explanations given by the management, the managerial remuneration
has been paid / provided in accordance with the riquisite approvals irandated by the p-rovisions ofsection
197 read with Schedule V to the Companies Act, 2013. '

In our opinion and according to the information and expranations given to us, rhe company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicible.

According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 188 ofCompanier Act,20l3 where applicable and the details have
been disclosed in the financial statements, as riquired by the applicabli' accounting standards. The
provisions of section r77 are not appricabre to thi company and accordingly r"po.tlng *a.. ltu*.
3(xiii) insofar as it relates to section 177 of the Act is not ipplicable to thi 

'company Ld hence not
commented upon.

According to the information and explanations given to us and based on our examination ofthe records of
the- company, the company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year.

According !o the information and explanations given to us and based on our examination ofthe records of
the company, rhe company has not entered into non-cash ransactions with directors o, p;;;;
conaected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-lA of the Reserve Bank oflndia Act 1934.

For GMJ & Co.
Chartered Accountan
Firm Regist ration N 103{29W

>/
(,

Haridas Bhat
Partner
Membership No.:39070

UDIN: 20039070AAAAEW7808

Place: Mumbai
Date: June 26,2020
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Annexure B to the Auditors' Report

Annexure B the Independent Auditor's report of even date on the financial statements of Edelweiss
Alternative Asset Advisors Limited ('the Company")

Report on the IDternal Financial Controls und€r Cla use (i) of Sub- section 3 of Section I43 of the
Cornpanies Act,2013 (.th€ Act")

We have audited the intemal financial controls over financial reporting of Edelw€iss Alternative Asset Advisors
Limit€d ("the Company") as of March 31, 2020 in conjunction with our audit of financial statements of the
Company for the year ended on that date.

Management's Responsibility for lnternal Financial CoDtrols
The Company's management is responsible for establishing and maintaining intemal financial contsols based on
the intemal confol over frnancial reporting criteria established by the Company considering the essential
components of intemal control stated in the Guidance Note on Audit oflnternal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ('lCAl'). These responsibilities include the
design, implemenlation and maintenance ofadequate intemal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection offrauds and errors, the accuracy and completeness ofthe
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act.20l3.

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Confols over Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by ICAI and

deemed to be prescribed under section 143(10) ofthe Companies Act,20l3, to the extent applicable to an audit of
intemal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute ofChartered Accountants oflndia. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
intemal financial controls over financial reporting was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit eyidence about the adequacy of the intemal financial
controls system over financial reporting and their operating effectiveness. Our audit of intemal financial controls
oyer financial reporting included obtaining an understanding ofinternal financial controls over financial reporting,
assessing the risk that a malerial weakness exists, and testing and evaluating the design and operating
effectiveness of intemal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement ofthe financial statements, whether due
to fraud or enor.

We believe that the audit evidence we have obtained is suflicient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls syslem over financial reporting.

Meaning of Intertral Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for exlemal
purposes in accordance with generally accepted accounting principles. A company's intemal financial control over
financial reporting includes those policies and procedures that (l) pertain to the maintenance of records that, in
reasonable detail, accuately and fairly reflect the transactions and dispositions ofthe assets ofthe company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of manage

&
directors of the company;
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and (3) provide reasonable assurance regarding prevention or timely detection ofunauthorised acquisition, use, or
disposition ofthe company's assets that could have a material effect on the financial statements.

Inherent Limitations oflnternal Finsncial Controls oyer Finatrcial Reporting
Because ofthe inherent limitations of intemal financial controls over financial reporting, including the possibility
ofcollusion or improper management override ofcontrols, material misstatements due to error or fraud may occur
and not be detected. Also, projections oFany evaluation ofthe internal financial conxols over financial reporting
to future periods are subject to the risk that the intemal financial control over frnancial reporting may become
inadequate because ofchanges in conditions, or that the degree ofcompliance with the policies or pioc"dures 

^uydeteriorate.

Opinion
In our opinion, to the best ofour information and according to the explanations giyen to us, the Company has, in
all material resPects, an adequate internal financial controls system oyer financial reponing and such intemal
financial controls over financial reporting were operating effectively as at March 31,2020, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Intemal Financial Controls Over Financial Reporting
issued by the Institute ofChartered Accountants oflndia.

For GMJ & Co.
Chartered Accountants
Firm Registration N l03rl29w

Place: Mumbai
Date: l\ne 26,2020

A( C \
Haridas Bhat
Partner
Membership No.:39070
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f,dctrrciss Ahcrn.live Asser Adtison l-imh.d
Bahnce Sheet

r Currenc! l.dian rupe.s m lalhs )

ASSf,TS

Property. plafi and equrprDent

Other intangible ass€rs

(ii) Loans

Currenl lax assets (nrl)

Deferred la\ assers (n€l)

Other Non currenl ass€ls

TOTALASSETS

EQt:tTr'.{riD LrAarLlTlEs

Equi.y
Equrty share canal
Other equit)

7

Jl }laI.h 2020 3lMarchl0l9

{0.{.1

276.02

90:7
3E816

t
9

l0
ll
t2

t8

23S.15

9.tI
716.07

56.1t

.3.76E.60

:63.:0
l9 0t

315 36

52 65

2.rm.48

Curr![l a3!cE

(i)Cash and cash equivalents

(ri)Tmd€ receivables

(rii) Oth€r fi narcral assets

Currenl tax assets (nel)

Olher cun€nt assels

tl
t4
l5
t6
l7

90.E]

2,$ 1.86

t62.50
566.t I

617.82

5.t01.60 1..139,13

68 80

7 .410 29

517 4l
:51.54

341.30

{.519.t 2 8.6ii tl

9.650.7: I I.99.r 77

2J1.t;
(.3.7t l.7J)

237.17

(5.499.39)

LL{BTI,ITIES
Non currcnt lirbilitl

Other non currenl lrabrhlies

Hr d.s Bhrt

Membershp No:03s070

Mumbai

6J5.75

2{S.96

10..t7

719.t5

608 90

2.t24 t6

37 90

913 62

(J..r71.26) (5.161 9l)

ji 0ll9
20

t 0t.0.1

l26.l.l

Cur'tna li.bitiay
Financial liabililies

(i) Bonowinss
(ii) Tmde payables

(a) lorrl outslarding dues of small enterpnscs and micro
emcrprises

tb)roral ou6hnding dues ofcredrrors other than r cro

e emrises and small enlarprises

(iv) Olher financial liabilities

Provislons

Other cuned liabilities

721.17

t t.2ss.EE

55 0:

I3..197 09:l

.ll

22

23

24

12.t97.{it 17.20t 61

TOTAL f,QTIITI' AND LIABILITIES

Sig[ficafl accountrn8 policies and notes forntng part of the

linanc,sl slatemenls

This is the Bslance Sheet reienrd lo m our report of ercn date

9.6S0.72 ll_qel 77

-,tJ per our rcpon of€r'cr drlc rtlrch.d.
Thrs rs rhe balanc€ sh.'et refened to in our retr)n of€len d.le

For GNU & Co.

Chdered Accountan6

Firm's Regisht,on No.

I -J8

li'r aDd on behalfof rhe Boad of

e h* *l**
Anurag Mrdrn

DIN 0196051e

Mumbar

Irs

+

26 Juoc 2020

t:

26 June r02{r 16.lune 2010
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Surrsh Soni
Direclot

DIN.: 02265991
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; Edellreiss Alternative Assct Advisors Limited

SlRtement of Profil {nd Loss

(Currcnq:lndian rupees in lakhs)

()ihr r inconrr

Iolnl R$rnur

Expansas
Employee benefi ts expense

Finance cosls

Depreci6lion. amonisalion and impaiment
Olher erpenses

Totel e\pcoses

Profil/ (loss) before tex

Ior the ]car cnded
\larch 31.2010

26
21

Ii 6{5.66

For the ,ear ended

March 3l - 2019

R(r€nue from opentions

Revenuc fron contract with cuslomers

Net gain on fair talue changes

l.t5
13.o71.26

20.{t

4.62

10.176.29
80.37

62 -12

13.?15_18 10. ]:-'1 60

29
30
1

3l

5.57t.9{
1.255.?r

3r6.3t
{.tt26.70

7.797 .36

979.75

t59.12
t.906.20

I1.9r0.r3 t0.8{l 6l

t.7:1.{s (519 0l )

Ter axpaosas

Current lo(
Deferred tax

For GtlJ & Co.

Chanered Accounianls

(l.lr8)
(1.5{)

2.7)
(16.87)

J:

I'rofil/ (lossl for thc ]ear

Other Comprehcnsir'€ Incomc
Itcms thrt nill lot be reclsssifiad lo prolit or loss

Remeasu,ement gain / loss on defined benefil plans

Totrl

Tolel (lomprehensi, e lncome

frrnings per equily shere (fece ralue Rs.l0 esch):

Brsic {nd diluted

Significanl accounting policies and noles forming parl

of the financial statemenls
t -{l

'I his is the slatemenl ofprofit and loss rel;rred to in our

repon ofeven date

r{.95

Forrtrd oo brhalfofthc B0rrd of

0t^^^^t.-'

26 Jure 2020

t.119.47 (50{ 89}

1.19 006
f.i9 0.06

1,787.66 (51)1 tl3)

(2116)

Frm's Registranon l0l.ll9w

l(
Hrridrs Bhrt

Membershrp No 039070

Mumbai

Anur.g Nl8fun
Drector

DIN :01960519

Mumbai

Sur6h Soni

Drrector

DIN. 02:6599i

26 Jun( 2{r2t 26 Jutre 2020
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Edelweiss Altertrstive Asset Advisors Limited

(Currcncy:lndian rupees ln lakhs)

Slrtem.rt of (-hang.s iE Equit)

(A) Equity shrre c{pftel

Balan(c rt the beginning ofthe
reporting Period
(l .\pril 201E)

('hrnges in
equitr- shrre

aspitsl ( refer note
l8)

Balance rt thc cnd
of the reporting

period
(31 \Iarch 2019)

Changes in equity
shsre capitol

Balance at the end of
lhe reporting perir)rl

(Jl \larch 2020)

t.t I {7

(B) Olher f,quih

Reser\e\ and surplus
Securiiics
premium

Shxre Option
Resene

Rclrincd errnings Tol:ll

Brlrnce st Jl uarch 20lE (lnd .{s) l.t9t.t2 308.95 (6.{91.63) ({.991.56)

Loss for the year

Rcmeasuremenl gain / loss on defined

benefit plans (OCI)

(5M.89)

0.06

{504.89)

006
Rslance $t Jl \Iarch 2019 (lnd ,\S) t.l9l.l2 Joli.95 (6.()()9.16) (5.{99.39)

Profit for the year

Remcasuremml gain / loss on defined

benefit plans (OCl)

1,179.87

'7.79

1.779.E7

1.19

l}lancc !t JI \larth 2020 (lnd .\S) l. t 9t.l2 J0{i.95 (5.21l.tl0) (J.71r.73)

ti) Sacuriti.s premium
Secu ties premium reserve is uscd to record the premium on issue ofshares. The resen'e can be utiliscd onl] for limited purposes such

as issuance ofbonus sharcs in accordance \r'ith the protisions offie Companies Act. 2013.

( ii) Sh.r. Opaior Rca.ta.
The share optioo reserve comprises the cumulati\e \ alue ofemployee services rec€ived for the issue ofthe optiois under the share

plans ofthe ultimate holding company

'Ihis is thc Slatement ofchanges in equit) rel_erred lo in our repofl ofeven date

l-or:rDd oo behslfoflht Board ofFor GMJ & Co.

Chanerad A€countanb
Frrm's Regrsuatron No

lt e AVv-at: a'^^ c
Hrrldrs Bh.t

Membershrp No 039070

N.lumbar

26 June 2020

Anurag Mrdrtr
Director
DIN 0t960539

Mumbar

26 Jutr€ 2020

sur.sh Soni
Director
DIN 01265991

Mumbar

26 Jurc 2020
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Edelweiss Alternative Asset Advisors Limited

Notes to the financial statements (continued)

Currency : (lndian Rupees in Lakhs)

l. Background

Edelweiss Altemative Asset Advisors Limited ('the Company') is registered a Company

incorporated in India on l4 May 2008. Its is a subsidiary of Edelweiss Financial Services

Limited, a Company incorporated in India and listed on Indian Exchanges.

The Company is an Investment Manager to Alternative Investment Funds and also provides

non-binding advisory services to certain offshore funds under Edelweiss Group.

Basis of preparation of financial statements

The financial statements of the Company has been prepared in accordance with Indian

Accounting Standards (lnd AS) notified under the Companies (lndian Accounting Standards)

Rules. 2015 (as amended from time to time).

These financial statements have been prepared on a historical cost basis. except for certain

financial instruments such as financial asset measured at fair value through other

comprehensive income (FVOCI) instruments which have been measured at fair value. The

financial statements are presented in Indian Rupees (lNR)

The outbreak of COVID-I9 virus continues to spread across the globe including India.

resulting in significant volatility in financial markets and a significant decrease in global and

India's economic activities. On March I l, 2020, this outbreak was declared a global pandemic

by the World Health Organization. On March 24.2020. the lndian Covernment announced a 2l

- days lockdown which was further extended till 3lst May 2020 across the nation to contain

the spread of the virus and still continues to be across many parts of the country in India. The

pandemic and its consequent adverse effect on the economy also adversely impacted the

financial markets.

In preparing these financial statements. the Company's management has assessed the impact of
the pandemic on its operations and its assets including the value of its investments as at March

3l.2O2O based on estimate ofthe future results and various internal and extemal information

available up to the date of approval of these financial statements. The estimates as at the date of
approval ofthese financial results may differ based on the ongoing impact ofthe pandemic and

the timing of the improvement in the economy and the financial markets'

r3il'{
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Edelweiss Alternative Asset Advisors Limited

Notes to the financial statements (continued)

Currency : (lndian Rupees in Lakhs)

3. Presentation of financial statements

The Company presents its balance sheet in compliance with the Division Il of the Schedule

III to the Companies Act. 201l.

Financial assets and financial liabilities are generally reported gross in the balance sheet.

They are only offset and reported net when. in addition to having an unconditional legally
enforceable right to offset the recognised amounts without being contingent on a future

event, the parties also intend to settle on a net basis in all ofthe following circumstances:

. the normal course ofbusiness

. the event of default

. the event of insolvency or bankruptcy of the company and or its counterparties

All assets and liabilities are classified into current and non-current

Assets

An asset is classified as current when it is expected to be realized in, or is intended tbr sale

or consumption in. the company's normal operating cycle or it is held primarily for the

purpose of being traded or it is expected to be realized within l2 months after the reporting

date or it is cash or cash equivalent unless it is restricted from being exchanged or expected

to be used to settle a liability for at least l2 months after the reporting date. Current assets

include the current portion of non-current assets. All other assets are classified as non-

current.

Liabilities

A liability is classified as cun'ent when it is expected to be settled in the company's normal

operating cycle or it is held primarily for the purpose of being traded or it is due to be

settled within 12 months after the reporting date or the company does not have an

unconditional right to defer settlement of the liability for at least 12 months after the

reporting date. Terms of the liability that could. at the option of the counterparty. result in

its settlement by the issue of equity instruments do not affect its classification. Cunent

liabilities include current portion ofnon-current liabilities. All other liabilities are classified

as non-current.

0

*
*
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Edelweiss Alternative Asset Advisors Limited

Notes to the financial statements (continued)

Currency : (lndian Rupees in Lakhs)

,1, Significant accounting policies

4.1 Financial lnstruments

4. l.l Date of recognition

Financial assets and financial liabilities. with the exception of borrowings are initially

recognized on the trade date. i.e., the date that the Company becomes a party to the

contractual provisions of the instrument. This includes regular way trades: purchases or

sales of financial assets that require delivery of assets within the time frame generally

established by regulation or convention in the market place. The Company recognises

borrowings when funds are available for utilisation to the Company.

4.1 .2 lnitial measurement olfinancial instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction

costs that are directly attributable to the acquisition or issue of financial assets and financial

liabilities (other than financial assets and financial liabilities at fair value through profit or

loss) are added to or deducted from the fair value of the financial assets or financial

liabilities, as appropriate. on initial recognition. Transaction costs directly attributable to the

acquisition of financial assets or financial liabilities at fair value through profit or loss are

recognized immediately in profit or loss.

4.1.3 Day I profit or loss

When the transaction price of the financial instrument differs from the fair value at

origination and the fair value is based on a valuation technique using only inputs observable

in market transactions. the Company recognises the difference between the transaction price

and fair value in net gain on fair value changes. In those cases where fair value is based on

models for which some of the inputs are not observable. the difference between the

transaction price and the fair vatue is deferred and is only recognized in profit or loss vvhen

the inputs become observable. or when the instrument is derecognized.

4.2 Classification of financial instruments

4.2.1 Financialassets:

The Company classifies all of its financial assets based on the business model for managing the

assets and the asset's contractual terms. measured at either:

. Amortised cost

o Fair value through other comprehensive income [FVOCI)
. Fair value through profit or loss [FVTPL]

I@



. the financial asset is held within a business model whose objective is to hold financial

assets in order to collect contractual cash flows: and

. the contractual terms of the financial asset give rise on specified dates to cash flows that

are solely payments ofprincipal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value

through other comprehensive income (except for debt instruments that are designated as at fair

value through profit or loss on initial recognition):

. the financial asset is held within a business model whose objective is achieved both by

collecting contractual cash flows and selling the financial assets: and

. the contractual terms of the financial asset give rise on specified dates to cash flows that

are solely payments ofprincipal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured at FVTPL.

4.2.1 .l Amortized cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt

instrument and ofallocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets,

the effective interest rate is the rate that exactly discounts estimated future cash receipts

(including all fees and points paid or received that form an integral part of the effective
interest rate. transaction costs and other premiums or discounts) excluding expected credit
losses. through the expected life of the debt instrument, or, where appropriate, a shorter
period. to the gross carrying amount of the debt instrument on initial recognition. For

purchased or originated credit-impaired financial assets. a credit-adjusted effective interest

rate is calculated by discounting the estimated future cash flows. including expected credit
losses, to the amortised cost ofthe debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured

at initial recognition minus the principal repayments. plus the cumulative amortisation using

the effective interest method of any difference between that initial amount and the maturity
amount. adjusted for any loss allowance. On the other hand. the gross carrying amount of a

financial asset is the amortised cost of a financial asset before adjusting for any loss

allowance.

4.2.2 Financial liabilities

All financial liabilities are measured at amortised cost

ffi 13
4.2.2.1Debt securities and other borrowed funds

Edelweiss Alternative Asset Advisors Limited

Notes to the financial statements (continued)

Currency : (lndian Rupees in Lakhs)

The Company measures debt financial assets that meet the following conditions at amortised

cost:

6,



Edelweiss Alternative Asset Advisors Limited

Notes to the flnancial statements (cortinued)

Currency : (lndian Rupees in Lakhs)

After initial measurement, other borrowed funds are subsequently measured at amortised cost.

Amortised cost is calculated by taking into account any discount or premium on issue funds,

and costs that are an integral part ofthe ElR.

4.2.2.2 F inancial assets and Financial liabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for trading

and are mandatorily required to be measured at fair value under Ind AS 109.

o The liabilities are part of a Company of financial liabilities, which are managed and their

performance evaluated on a fair value basis. in accordance with a documented risk management

or investment strategy: Or

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fatr

value. Changes in fair value are recorded in profit and loss with the exception of movements in

fair value of liabilities designated at FVTPL due to changes in the Company's own credit risk.

Such changes in fair value are recorded in the Own credit reserve through OCI and do not get

recycled to the profit or loss. Interest eamed or incurred on instruments designated at FVTPL is

accrued in interest income or finance cost. respectively. using the EIR. taking into account any

discount/ premium and qualifying transaction costs being an integral part of instrument. lnterest

eamed on assets mandatorily required to be measured at FVTPL is recorded using contractual

interest rate.

4.2.3 Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as

equity in accordance with the substance ofthe contractual arrangements and the definitions ofa
financial liability and an equity instrument.

An equity instrument is anv contract that evidences a residual interest in the assets of an

Company after deducting all of its liabilities. Equity instruments issued by a Company are

recognized at the proceeds received. net ofdirect issue costs.

Repurchase of the Company's own equity instruments is recognized and deducted directly in

equity. No gain or loss is recognized in profit or loss on the purchase. sale. issue or cancellation

of the Company's own equity instruments.

4.3 Reclassification offinancial assets and financial liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition,

apart from the exceptional circumstances in which the Company acquires, disposes of, or

terminates a business line. Financial liabilities are never reclassified.
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Edelweiss Alternative Asset Advisors Limited

Notes to the financial statements (continued)

Currency : (Indian Rupees in Lakhs)

4.4 Derecognition offinancial assets and financial liabilities

4.4.1 Derecognition offinancial assets due to substantial modification ofterms and conditions

The Company derecognises a financial asset, such as a loan to a customer. when the terms and

conditions have been renegotiated to the extent that. substantially, it becomes a new loan. with

the difference recognized as a derecognition gain or loss. to the extent that an impairment loss

has not already been recorded.

If the modification does not result in cash flows that are substantially different. the

modification does not result in derecognition. Based on the change in cash flows discounted at

the original EIR. the Company records a modification gain or loss. to the extent that an

impairment loss has not already been recorded.

4.4.2 Derecognition offinancial assets (other than due to substantial modification)

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is derecognized when the rights to receive cash flows from the

financial asset have expired. The Company also derecognises the financial asset if it has both

transferred the financial asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset ii and only if, either:

o The Company has transferred its contractual rights to receive cash flows from the

financial asset: or

. It retains the rights to the cash flows. but has assumed an obligation to pay the received

cash flows in full without material delay to a third party under a 'pass--through'

arrangement.

A transfer only qualifies for derecognition if either:

. The Company has transferred substantially all the risks and rewards ofthe asset; or

o The Company has neither transferred nor retained substantially all the risks and rewards

ofthe asset. but has transferred control ofthe asset

The Company considers control to be transferred if and only if, the transferee has the practical

ability to sell the asset in its entirety to an unrelated third party and is able to exercise that

ability unilaterally and without imposing additional restrictions on the transfer.

4.4.3 Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged,
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Edelweiss Alternative Asset Advisors Limited

Notes to the financial statements (continued)

Currency : (lndian Rupees in Lakhs)

Where an existing financial liability is replaced by another from the same lender on

substantially different terms. or the terms of an existing liability are substantially modified.

such an exchange or modification is treated as a derecognition of the original liability and the

recognition of a new liability. The difference between the carrying value of the original

financial liability and the consideration paid, including modified contractual cash flow

recognized as new financial liability. would be recognized in profit or loss.

4.5 lmpairment of financial assets

The Company records allowance for expected credit losses for all loans, other debt financial

assets not held at FVTPL, logether with loan commitment and financial guarantee contracts, in

this section all referred to as 'financial instruments'. Equity instruments are not subiect to

impairment.

The Company follows 'simplified approach' for recognition of impairment loss allowance on

trade receivables.The application of simplified approach does not require the Company to track

changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs

at each reporting date. right from its initial recognition. The Company uses a provision matrix

to determine impairment loss allowance on portfolio of its receivables. The provision matrix is

based on its historically observed default rates over the expected life of the receivables.

However ifreceivables contain a significant financing component. the Company chooses as its

accounting policy to measure the loss allowance by applying general approach to measure

ECL.

For all other financial instruments. the Company recognises lifetime ECL *,hen there has been

a significant increase in credit risk (SICR) since initial recognition. lf. on the other hand. the

credit risk on the financial instrument has not increased significantly since initial recognition.

the Company measures the loss allowance for that financial instrument at an amount equal to

l2-month expected credit losses (l2m ECL). The assessment of whether lifetime ECL should

be recognized is based on significant increases in the likelihood or risk of a default occurring

since initial recognition instead of an evidence of a financial asset being credit-impaired at the

reporting date or an actual default occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default

events over the expected life of a financial instrument. ln contrast, l2m ECL represents the

portion of lifetime ECL that is expected to result from default events on a financial instrument

that are possible within I 2 months after the reporting date.

The measurement of expected credit losses is a function ofthe probability of default. loss given

default (i.e. the magnitude of the loss if there is a default) and the exposure at default. The

assessment of the probability of default and loss given default is based on historical data

adjusted by forward-looking information. As for the exposure at default,(EAD) for financial

assets. this is represented by the assets' gross canying amount at the reporting
s
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Edelweiss Alternative Asset Advisors Limited

Notes to the financial statements (continued)

Currency: (lndian Rupees in Lakhs)

commitments and financial guarantee contracts. the exposure includes the amount drawn down

as at the reporting date. together with any addilional amounts expected to be drau'n doqn in the

future by default date determined based on historical trend. the Company's understanding of
the specific future financing needs of the debtors, and other relevant forward-looking

information.

For financial assets. the expected credit loss (ECL) is estimated as the difference betrveen all

contractual cash flows that are due to the Company in accordance with the contract and all the

cash flows that the Company expects to receive. discounted at the original effective interest

rate. The Company recognises an impairment gain or loss in profit or loss for all financial

instruments with a corresponding adjustment to their carrying amount through a loss allowance

account.

lf a financial instrument includes both a loan (i,e. financial asset) and an undrawn commitment

(i.e. loan commitment) component and the Company cannot separately identify the ECL on the

loan commitment component from those on the financial asset component. the ECL on the loan

commitment have been recognized together with the loss allowance for the financial asset. To

the extent that the combined expected credit losses exceed the gross carrying amount of the

financial asset, the expected credit losses have been recognized as a provision. Also. for other

loan commitments and all financial guarantee contracts, the loss allowance has been recognized

as a provision.

4.6 Write off

Financial assets are written off either partially or in their entirety only when the Company has

no reasonable expectation of recovery.

4.7 Determination of fair value

The Companymeasures financial instruments.at fair value at each balance sheet date. Fair value

is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date. The fair value measurement

is based on the presumption that the transaction to sell the asset or transfer the liability takes

place either:

o In the principal market for the asset or liability, or

. In the absence of a principal market, in the most advantageous market for the asset or

liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market

participants would use when pricing the asset or liability. assuming that market cl
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Edelweiss Alternative Asset Advisors Limited

Notes to the financial statements (continued)

Currency : (lndian Rupees in Lakhs)

in their economic best interest. A fair value measurement of a non-financial asset takes into

account a market participant's ability to generate economic benefits by using the asset in its

highest and best use or by selling it to another market participant that would use the asset in its

highest and best use. The Company uses valuation techniques that are appropriate in the

circumstances and for which sufficient data are available to measure fair value, maximising the

use of relevant observable inputs and minimising the use of unobservable inputs. In order to

show how fair values have been derived. financial instruments are classified based on a

hierarchy of valuation techniques. as summarised below:

Level I financial instruments -Those rlhere the inputs used in the valuation are unadjusted

quoted prices from active markets for identical assets or liabilities that the Company has

access to at the measurement date. The Company considers markets as active only ifthere

are sufficient trading activities with regards to the volume and liquidity of the identical

assets or liabilities and when there are binding and exercisable price quotes available on the

balance sheet date.

o Level 2 financial instruments-Those where the inputs that are used for valuation and are

significant, are derived from directly or indirectly observable market data available over the

entire period ofthe instrument's life.

o Level 3 financial instruments -Those that include one or more unobservable input that is

significant to the measurement as whole. For assets and liabilities that are recognized in the

financial statements on a recurring basis. the Company determines whether transfers have

occurred between levels in the hierarchy by re-assessing categorization (based on thelowest

level input that is significant to the fair value measurement as a whole) at the end of each

reporting period. The Company periodically reviews its valuation techniques including the

adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with

its financial instruments measured at fair value, which include a portfolio-based approach that

estimates the expected net exposure per counterparty over the full lifetime of the individual

assets. in order to reflect the credit risk of the individual counterparties for non-collateralised

financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument

basis and reclassifies instruments when necessary based on the facts at the end of the reporting

period.

4.8 Revenue from contract with customer

Revenueis measured at transaction price i.e. the amount of consideration to which the

Company exp€cts to be entitled in exchange for transferring promised goods or services to the

customer, excluding amounts collected on behalf of third parties. The Company consider the
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Notes to the financial statements (continued)

Currency : (lndian Rupees in Lakhs)

terms of the contract and its customary business practices to determine the transaction price.

Where the consideration promised is variable. the Company excludes the estimates of variable

consideration that are constrained.

a. Revenue from fund management services is recognized over the tenure in accordance rlith
the terms and conditions of the investment management agreement between the Company

and the Fund for which the Company acts as a fund manager.

b. Fee income including advisory feesis accounted over the period as the customer

simultaneously receives and consumes the benefits. as the services are rendered.

The company recogrises incremental costs of obtaining a contract with a customer as an

asset if it expects to recover those costs. This asset is amortised to profit or loss on a

systematic basis consistent with the transfer to the customer of the goods or services to

which the asset relates.

d. Recognition of Interest income

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR)

method for all financial instruments measured at amortised cost and debt instrument

measured at FVOCI. The EIR is the rate that exactly discounts estimated future cash

receipts through the expected life of the financial asset to the gross carrying amount

of the financial asset.

The EIR (and therefore, the amortised cost of the financial asset) is calculated by

taking into account any discount or premium on acquisition. fees and costs that are

an integral part ofthe EIR. The Company recognises interest income using a rate of
retum that represents the best estimate of a constant rate of retum over the expected

life of the loan. Hence, it recognises the effect of potentially different interest rates

charged at various stages, and other characteristics of the product life cycle

(including prepayments. penalty interest and charges).
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Edelweiss Alternative Asset Advisors Limited

Notes to the financial statements (continued)

Currency : (lndian Rupees in Lakhs)

4.9 Earnings per share

Basic eamings per share is computed by dividing the net profit after tax attributable to the

equity shareholders for the year by the weighted average number of equity shares outstanding

for the year.

Diluted eamings per share reflect the potential dilution that could occur if securities or other

contracts to issue equity shares were exercised or converted during the year. Diluted earnings

per share is computed by dividing the net profit after tax attributable to the-equity shareholders

for the year by weighted average number of equity shares considered for deriving basic

eamings per share and weighted average number of equity shares that could have been issued

upon conversion of all potential equity shares.

4.1 0 Foreign currency transactions

The Financial Statements are presented in Indian Rupees which is also functional currency of
the company. Transactions in currencies other than Indian Rupees (i.e. foreign currencies) are

recognized at the rates of exchange prevailing at the dates of the transactions. At the end of
each reporting period. monetary items denominated in foreign currencies are retranslated at the

rates prevailing at that date. Non-monetary items carried at fair value that are denominated in

foreign currencies are retranslated at the rates prevailing at the date when the fair value was

determined. Non-monetary items that are measured in terms of historical cost in a foreign

currency are not retranslated

Exchange differences on monetary items are recognized in profit or loss in the period in which

they arise.

4.1I Retirement and other employee benefit

Provident fund and national pension scheme

The Company contributes to a recognized provident fund and national pension scheme which is

a defined contribution scheme. The contributions are accounted for on an accrual basis and

recognized in the statement ofprofit and loss.

Gratuity

The Company's gratuity scheme is a defined benefit plan. The Company's net obligation in
respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit

that the employees have eamed in retum for their service in the current and prior periods, that

benefit is discounted to determine its present value. and the fair value ofany plan assets. ifany.
is deducted. The present value ofthe obligation under such benefit plan is determined based on

independent actuarial valuation using the Projected Unit Credit Method. Benefits in respect of
gratuity are funded with an lnsurance company approved by Insurance Regulatory and

Development Authority (IRDA).
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Edelweiss Alternative Asset Advisors Limited

Notes to the financial statements (continued)

Currency : (lndian Rupees in Lakhs)

Remeasurements. comprising of actuarial gains and losses, the effect of the asset ceiling.
excluding amounts included in net interest on the net defined benefit liability and the retum on
plan assets (excluding amounts included in net interest on the net defined benefit liability). are

recognized immediately in the balance sheet with a corresponding debit or credit to retained

eamings through OCI in the period in which they occur.

Remeasurements are not reclassified to profit or loss in subsequent periods

Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of their
annual leave entitlement to subsequent years, subject to a ceiling. The Company recognises the
charge in the statement of profit and loss and corresponding liability on such non-vesting
accumulated leave entitlement based on a valuation by an independent actuary. The cost of
providing annual leave benefits is determined using the projected unit credit method.

4.12 Share-based payment arrangements

Equity-settled share-based payments to employees and others providing similar services that

are granted by the Ultimate Parent Company are measured by reference to the fair value ofthe

equity instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is

expensed over the vesting period. based on the Company's estimate ofequity instruments that

will eventually vesl. with a corresponding increase in equity. At the end of each reporting

period. the Company revises its estimate ofthe number of equity instruments expected to vest.

The impact of the revision of the original estimates, if any. is recognized in profit or loss such

that the cumulative expense reflects the revised estimate. with a corresponding adjustment to

the 'Share Option Reserve'. In cases where the share options granted vest in instalments over

the vesting period, the Company treats each instalment as a separate grant, because each

instalment has a different vesting period. and hence the fair value of each installment differs.

4.l3 Property. plant and equipment

Property plant and equipment is stated at cost excluding the costs of day-ta-day servicing, less

accumulated depreciation and accumulated impairment in value. Changes in the expected

useful life are accounted for by changing the amortisation period or methodology. as

appropriate. and treated as changes in accounting estimates.

Subsequent costs incurred on an item of property. plant and equipment is recognized in the

carrying amount thereof when those costs meet the recognition criteria as mentioned above.

Repairs and maintenance are recognized in profit or loss as incurred.

Depreciation is recognized so as to write off the cost of assets (other than freehold land and

properties under construction) less their residual values over their useful lives. Depreciation is

provided on a written down value basis from the date the asset is ready for its intended use or
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Notes to the financial statements (continued)

Currency : (Indian Rupees in Lakhs)

put to use whichever is earlier. In respect of assets sold, depreciation is provided upto the date

of disposal.

As per the requirement of Schedule II ofthe Companies Act, 2013, the Company has evaluated

the useful lives ol the respective fixed assets which are as per the provisions of Part C of the

Schedule II for calculating the depreciation. The estimated useful lives ofthe fixed assets are as

follows:

Estimated useful lives ofthe assets are as follows:

Nature of assets Estimated useful life

Motor vehicle 8 Years

Office Equipmenl 5 Years

Computers - Servers and networks 6 years

Computers - End user devices, such as desktops, laPtops, etc. 3 years

An item of property. plant and equipment is derecognized upon disposal or when no future

economic benefits are expected to arise from the continued use ofthe asset. The carrying amount of
those components which have been separately recognized as assets is derecognized at the time of
replacement thereof. Any gain or loss arising on the disposal or retirement ofan item of property.

plant and equipment is determined as the difference between the sales proceeds and the canying

amount ofthe asset and is recognized in profit or loss.

The residual values. useful lives and methods of depreciation of property. plant and equipment are

reviewed at each financial year end and adjusted prospectively. if appropriate

4.14 Intangible assets

The Company's intangible assets mainly include the value of computer software and

Investment Management Rights.

Intangibles such as software are amortised over a period of 3 years based on its estimated

useful life.

lntangibles such as Investments Management Rights, representing premium paid to acquire

lnvestment Management rights ofnew funds are amortised over the tenure ofthe fund.

An intangible asset is recognized only when its cost can be measured reliably and it is probable

that the expected future economic benefits that are attributable to it will flow to the Company'.

tntangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value as at the date of
acquisition. Following initial recognition. intang
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Edelweiss Alternative Asset Advisors Limited

Notes to the financial statements (continued)

Currency : (lndian Rupees in Lakhs)

accumulated amortization and any accumulated impairment losses. Intangible assets with finite
lives are amortized over the useful economic life.

4.15 Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset

may be impaired based on intemal/extemal factors. If any such indication exists. the Company

estimates the recoverable amount of the asset. If such recoverable amount of the asset or the

recoverable amount of cash generating unit which the asset belongs to is less than its carrying

amount. the carrying amount is reduced to its recoverable amount. The reduction is treated as

an impairment loss and is recognized in the statement of profit and loss. Ifat the balance sheet

date there is an indication that a previously assessed impairment loss no longer exists, the

recoverable amount is reassessed and the asset is reflected at the recoverabl€ amount subject to

a maximum ofthe depreciable historical cost.

4.16 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and sho(-

term deposits with an original maturity of three months or less.

4.1 7 Provisions and other contingent liabilities

Provisions are recognized when the Company has a present obligation (legal or constructive) as

a result ofa past event, it is probable that the Company will be required to settle the obligation,

and a reliable estimate can be made of the amount of the obligation. If the effect of the time

value of money is material, provisions are determined by discounting the expected future cash

flows to net present value using an appropriate pre-tax discount rate that reflects current market

assessments of the time value of money and. where appropriate. the risks specific to the

liability.

A present obligation that arises from past events. where it is either not probable that an outflow
of resources will be required to settle or a reliable estimate of the amount cannot be made, is

disclosed as a contingent liability. Contingent liabilities are also disclosed when there is a

possible obligation arising from past events, the existence of which will be confirmed only by-

the occurrence or non-oicurrence of one or more uncertain future events not wholly within the

control of the Company. Claims against the Company. where the possibility of any outflow of
resources in settlement is remote, are not disclosed as contingent liabilities.

Contingent assets are not recognized in the financial statements since this may result in the

recognition of income that may never be realised. However. when the realisation of income is

virtually certain, then the related asset is not a contingent asset and is recognized.

4.18 Income tax expenses

Income tax expense represents the sum of the tax currently payable and deferred tax.
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Edelweiss Alternative Asset Advisors Limited

Notes to the tlnancial statements (continued)

Currency : (lndian Rupees in Lakhs)

4.18.1 Curent tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
'profit before tax' as reported in the statement ofprofit and loss because of items of income

or expense that are taxable or deductible in other years and items that are never taxable or

deductible. The Company's current tax is calculated using tax rates that have been enacted

or substantively enacted by the end ofthe reporting period.

.l.l 8.2 Def-erred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets

and liabilities in the financial statements and the corresponding tax bases used in the

computation oftaxable profit. Deferred tax liabilities are generally recognized for all taxable

temporary differences. Deferred tax assets are generally recognized lbr all deductible

temporary differences to the extent that it is probable that taxable profits will be available

against which those deductible temporary differences can be utilised.

Deferred tax assets are also recognized with respect to carryforward of unused tax losses

and unused tax credits to the extent that it is probable that future taxable profit will be

available against which the unused tax losses and unused tax credits can be utilised.

It is probable that taxable profit will be available against *hich a deductible temporary

difference. unused tax loss or unused tax credit can be utilised when there are sufficient

taxable temporary differences which are expected to reverse in the period of reversal of
deductible temporary difference or in periods in which a tax loss can be carried forward or

back. When this is not the case, delerred tax asset is recognized to the extent it is probable

that:

. the company will have sufficient taxable profit in the same period as reversal of
deductible temporary difference or periods in which a tax loss can be carried forward
or back; or

. tax planning opportunities are available that will create taxable profit in appropriate
periods.

The carrying amount of deferred tax assets is reviewed at the end of each reponing period
and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised. based on iax rates land'tax
laws) that have been enacted or substantively enacted by the end ofthe reporting period.

The measurement of deferred tax liabilities and assets reflects
follow from the manner in which rhe Company expects. at th
recover or settle the carrying amount of its assets and liabilities
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Notes to the financial statements (continued)

Currency : (lndian Rupees in Lakhs)

Current and deferred tax for the year

Current and deferred tax are recogrized in profit or loss. except when they relate to items that
are recognized in other comprehensive income or directly in equity, in which case, the current

and deferred tax are also recognized in other comprehensive income or directly in equity
respectively.

5 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Companv's accounting policies. which are described in note 4, the

management is required to make judgements, estimates and assumptions about the carr;ing
amounts of assets and liabilities that are not readily apparent from other sources. The estimates

and associated assumptions are based on historical experience and other factors that are

considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the

revision affects only that period. or in the period of the revision and future periods if the

revision affects both current and future periods.

5.1 Criticaljudgements in applying accounting policies
The following are the critical judgements.that the management has made in the process of
applying the Company's accounting policies and that have the most significant effect on the

amounts recognized in the Financial Statements.

5. | .l Business model assessment

Classification and measurement of financial assets depends on the results of the SPPI and the
business model test. The Company determines the business model at a level that reflects how
Company's financial assets are managed together to achieve a particular business objective.
This assessment includes judgement reflecting all relevant evidence including how the
performance of the assets is evaluated and their perlormance is measured, the risks that affect
the performance of the assets and how these are managed and how the managers of the assets
are compensated. The Company monitors financial assets measured at amortised cost that are
derecognized prior to their maturity to understand the quantum. the reason for their disposal
and whether the reasons are consistent uith the objective of the business for which the asset
was held. Monitoring is part of the Company's continuous assessment of whether the business
model for which the remaining financial assets are held continues to be appropriate and if it is
not appropriate whether there has been a change in business model and so a prospective change
to the classification ofthose assets.

5.1 .2 Significant increase in credit risk
ECL is measured as an allowance equal to l2-month ECL for stage I assets, or lifetime ECL
for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased
significantly since initial recognition. Ind AS I09 does not define what constitutes a significant
increase in credit risk. ln assessing whether the credit risk of an asset has signlficantly
increased the Company takes into account qualitative and quantitative reasoiable and
supponable forward-looking information.
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Edelweiss Alternative Asset Advisors Limited

Notes to the financial statements (continued)

5. t.3 Consolidation of structured entities
A structured entity is an entity that has been designed so that voting or similar rights are not the

dominant factor in deciding who controls the entity. such as when any voting rights relate to
administrative tasks only and the relevant activities are directed by means of contractual
arrangements. In the context ol the Company. structured entitiescomprises alternative
inveslment funds / schemes thereof. The Company consolidates the structured entities that it
controls. When making this judgement, the Company also considers voling and similar rights
available to itself and other parties. who may limit the Company's ability to control, including
rights to appoint. reassign or remove members of the structured entity's key management
personnel '*,ho have the ability to direct the relevant activities, the exposure to variability of
returns and whether the Company has the ability to use its power to affect the amount of the

Company's retums i.e. the variability of retums in relation to the total returns of the investee

entity. For disclosures of unconsolidated structured entities. refer Note 42.

5.2 Key sources of estimation uncertainty

The following are the key assumptions concerning the future. and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year. as described below. The Company based its assumptions and estimates on

parameters available when the Financial Statements were prepared. Existing circumstances and

assumptions about future developments. however. may change due to market changes or
circumstances arising that are beyond the control of the Companl'. Such changes are reflected

in the assumptions when they occur.

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset

or paid to transfer a liability in an orderly transaction in the principal (or most

advantageous) market at the measurement date under current market conditions (i.e.. an

exit price) regardless of whether that price is directly observable or estimated using

another valuation technique. When the fair values of financial assets and financial
liabilities recorded in the balance sheet cannot be derived from active markets, they are

determined using a variety of valuation techniques that include the use of valuation
models. The inputs to these models are taken from observable markets where possible.

but where this is not feasible, estimation is required in establishing fair values.

Judgements and estimates include considerations of liquidity and model inputs related to

items such as credit risk (both own and counterparty), ftrnding value adjustments'

correlation and volatility.

Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires

judgement. in particular. the estimation of the amount and timing of future cash flows

and collateral values when determining impairment losses and the assessment of a

significant increase in credit risk. These estimates are driven by a number of factors.

changes in which can result in different levels of allowances.

The Company 's ECL calculations are outputs of models with a number of underlying
choice of variable inputs and their inassumptions regarding the R cres

Currency: (lndian Rupees in Lakhs)
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Notes to the financial statements (continued)

Currency : (lndian Rupees in Lakhs)

Elements of the ECL models that are considered accounting judgements and estimates
include:

. Probabilities ofdefaults (PDs) the calculation of which includes historical data, assumptions
and expectations of future conditions.

o The Company's criteria for assessing if there has been a significant increase in credit risk
and so allowances for financial assets should be measured on a life-time expected credit loss

model basis and the qualitative assessment

o The segmentation offinancial assets when their ECL is assessed on a collective basis

o Development of ECL models. including the various formulas and the choice of inputs

o Determination of associations between macroeconomic scenarios and, economic inputs,
such as unemployment levels and collateral values, and the effect on PDs, exposure at

defaults and loss given defauks (LGDs)
. Selection of forward-looking macroeconomic scenarios and their probability weightings, to

derive the economic inputs into the ECL models
It is Company's policy to regularly review its models in the context of actual loss experience
and adjust when necessary

Effective interest rate method

The Company's EIR methodology recognises interest income / expense using a rate of
return that represents the best estimate of a constant rate of return over the expected

behavioural life of loans given / taken and recognises the effect of characteristics of the

product life cycle.
This estimation, by nature. requires an element of judgement regarding the expected

behaviour and life-cycle of the instruments. as well expected changes fee

income/expense that are integral parts ofthe instrument.

6 Standards issued but not yet effective

There are no new standard or amendment issued but not effective.

-:o
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Edelweiss Altertrative Asset Advisors Limited

r_oles to the finsnrial stxtements (Continued)

lCurenc\:lndran rupees rn htns)

9 Lortrs

Unsecured at ammortised cost

Loans to employees

l0 Current tax assets (net)

Advance ta\ and la{ dcducled at source

As ,t
Merch J1.2020 March 3l- 2019

8 Inlestments

U0quoted Inrestments in utrits ofAlternati\c lntestmenl Funds
(AtF)

Edel$eiss Slressed and lroubled Asseis RevivalFund
(5-000 units of Face value 10.000 each)

135. r5

23s.r5

The above invrstmenls are held in India and are desigratcd as lnvestments at Fair Value Through Profil or loss.

26.1.20

9.t{ 19.01

9.ll -19.01

716.07 .l t5 16

I I Deferred te! assets (net)

Deferred tax rssets (refer trote 32)

Disallo\ranoes under section 438 ofthe Income Ta\ Act. l96l
MAT credit entitlemenl
Difference between book and tali depreciation (including inlangibles)

12 Other non current rssets

Prepaid expenses

4.65

sl.s3

26.86

E.67

t1 l2

1.768.60 1.190 18

3,?68.60 2. t90.18

*{4r
t34

sL

+

*

163.10

116,01 3l -< 36

sri-I8 52.65



Edclweiss Alternaaive Asset Advisors Limited

\otes to the finrncisl stelements (( ontinud)

(Currenct_:lndirn rupecs in hlhs)

13 Cssh eod crsh €quitrlents
)Iarch 31. 2020

As rt
Urrch 31. 2019

Cash in hand

Balances $ith banks

- in cunent accounls

Funds in Transil

0.19

90.81

Tnda rccaivablcs
LlDsacurcd
Rec€ivables considcrcd good

Less : Allouance for expecled ctedil losses

:.81t.86

2.El1.86 1.110.79

Ageing of I-radr rcceirrbles

I rndr rc(i\.rhlr\ rlx\\ prsl {lur 0rr0dxls 9l-180 dr\ s llorr than Ill0 da! s
'I otal

As sl Mrrch 31.2020
Estimaled total gross cam'ing amount

ECL provision

Net oan)'ing amount

2.189.2{

2.{89.2.1

l2{.J8

t2r.38

t98.2{

t98.21

2,& l.t6

2.81l.t6

As rt Uxrch 31.2019
Lstimaled loral elftJss carl]ing amounl

ECL provision

Net csrr!ing smounl

1 7)t 17

7 32;.17

65.92

65 91

E2 60

82 60

1.410.29

7,470.29

29.J8

Jt.93

tl

7.{70.:9

l5 Olher fine[cixl asseas

Advances recovemble in cash or in tind or fot valu€ to be recaived

16 Currant lax rssals (oat)

Advance ta\ and ta\ deducted at source

.162.50 517 1t

566. t I 25t 51

s66. t I 25r 54

l7 Othar currart assat!

lnput tax crcdil
Prepaid penses

Vendor Advances
Advances to emplo)'€es

Advances recovemble in cash or in kind or for value to be recciYed

*

s33.23

51.:t
12.68

0,70

19.17

305.00
593

| 5.91

0.69

6t 7.81 3.17 i0

!.1

+

lall!
...,

+

90.EJ 68.80

i62.50 517 -lI

\\



f,delneiss Alternrtive Asset Advisors Limiled

Notes to the tinrmirl strtenerrs (Cortinued)

l Currency:lf,d1an rupees itr lak[s)

l8 f,quity shrn clDrtrl

3,000.000 (Previous yed:3.000-000) equitl sharcs ofRs l0/- eaclr

Ilarch 31.2020 Mdch ll.2019

h lssued, srb6 .ibed tnd p.id up:
2.374.737 (Previous ),ed: 1.3 74.717 ) equiry shares of Rs. I 0/. each. fully paid{p 237.41

The molemcnt i! sb.re .apitil during the tesr:

Nunbs of shfies oulstanding al the beSimm-q of lhe )ear
Shdes issued dunns lhe )ed
Number ofshares al lhe sd ofthe y€ar

March 31,2019
No of shares Arnounl

23,74,737 231.47

23,71,737 2i1.t7 2J,71.131 247.1)'

d. Derails ofshrr.holde6 holding more lhan 5% sh.res in the comprn!_:

Mrrch 3r.2020
Perut ge ofsh.re

No ofsh.r.s holdiDa

March 31.2019

Perctntaee ofshare
No ofshares holding

Edelseiss Frnancial Se^icesLinrilcd and rts nominees 21.56,000 9lvr 22.56.000

22.56.000 ,5% 22.56.000

Termdnght .6ached to equi0 shrres

The Compan) has otrl) om cl6s of share!. refened to ar equity shares. haling a p lalue of Rs 10. Each holder of equit) shares is entid€d to

one vote per shar€ h€ld. In the event of liquidarion ofthe Company- the holders of€qsit! shares will be entjded ro recerve remaining sssets ofthe

Compan!.. after disrribunon of all preferental mouls the distnbuljon \sll be in proponion to fte number of equity shares held by $e

c

/,
,..

MsEh3l,2020
No of shrr€s Amount

23,74,737 217.47



Edel$eiss Alterrativ€ Asset Advisors Limited

Notes to the linancial stetements (Continued)

(Cunency:lndian rupees in lakhs)

19 Provisions
Pmvision for employee benefils

Gratuity
Compensated leave absences

20 Other non current liabilities

As at
Mar(h -ll,202{) March 31. 2019

44.20

55.tt4 55.01

t 0 t.0{ 55.01

lncome recerved in advance

Others

Book overdrafl

Accrued salaries and benefits

Others

1.14

241.42

74.72

t,440.41
609.03

I16.05
10,08

t 26.13

2l Borrorings (othcr thsn debt sccurities)

L nsecurud dt utttr ortis?tl (olt.n'ithi lndiu

t oan ftom fellow subsidiary
( Variable interest rale loan, al prevailing market rate ranging from I I .60%

to 11.75 % (previous year 9.30f/olo 9.50 o/o) repayable on demand)

22 Other Financisl Liahilities

I1.255.8{l r3.497.09

r r.255.81i 13.497.09

Provision for employee benefils

Compensated leave absences

Cratuity

24 Oth€r current lisbilities

Income received in advance

Withholding laxes, Goods & service tax and other taxes payable

oOrcrs

I lt.-17 10.E0

27.10

t0.-17 37.90

20.95

599..11t

129.12

145. t 0

165.99

22.53

7.t9.1t5 933.62

I

23 Provisions

2,15.96 l.111.16

r;ffir

I
\



Edelweiss Alternative Asset Advisors Limited

Notes to the financial statements (Cotrtinucd)

tCurrencl-:lndian rupccs in lakhs)

25 Itrterest ltrcome

Interest lncome - Others measured at ammonised cost

26 Revetrue from co[tract with customtrs

Advisory and other lles

27 \et gain on fair lalue changes

Fair value gain on financial instruments at fair valuc

through profit or loss (realised)

Fair value gain on financial instruments at fair value

through profit or loss (unrealised)

28 Other income

Profit on sale offixed assets (net)

Foreign e\change gain (net)

Miscellaneous income and other reimbursements

For the ]"ear eoded
Mrrch -11.2020

l:or the 1'ear endcd

March I l. l0l9

t.l{5 1.62

t.tt5 1.62

t3.077.26 t0.t76.29

13.071.26 I0.176.29

Disaggregation ofrhe relenue from conracts with customcrs and its reconciliation to amounts reponed in

statement ofprofit and loss:

Scn icc transferred at a poinl in time

Service transi'ened o\ cr time

Total rcvcnue from coDtract with customcrs

13.071.26 10. t76.29
I J.071 .26 r0.t76.29

J2.J{

( 12.03)

ti6. t.1

\5.'7'1t

20.{l 80.i7

6.8E

50.48

4.96

6t5.66 62.32

s

+

17.lt
37.5J

5W.12



Edeltreiss Alternetirc Asset Adr'isors l-imited

\oles to the financi,rl s(rtements ((bntinued)

(Currenc) :l ndian rupees in lakhs)

29 ]-mplot ee benefit erpcnscs

Salaries.wagcs and Bonus

Cont bution to provident and othcr funds (refer note 35)

Expense on Emplolee Stock Oplron Scheme (refer note 47)

SlalT$elfare e\penses

Expense oa Lmplovee Slock Appreciation Richls

30 Finance costs

lntere$ on deposits

lnlerest on Inter-corporate deposits

on financial liabililies measured at amnotlised cosl

lnteresl on loan ftom fellow subsidiar)

other interest expensc measured al anmonised cosl

lnlerest - othe6
Financial and bank charges

Jl Olher e\penscs

Advertisement and business promotion

Audilors' remunemtion (refer nole below)

Communication
Computer expenses

Computer softllare
Electriciry charges

Insurance

Legal and professional fees

tltembership atrd subscription
oflice expmses

Printing and stationery

Rates and ta\es
Rent

Repairs and maintenance

ROC e$€nses
Seminar and conference

Goods & Service lax expenses

Stamp pap€r charges

Travelling and conveyance

Miscellaneous expenses

Site related expenses

Advisory Fees Exp€nses

Uasge ofAssels
Selling and Distribution expesrcs

for lhc tcrr cndcd
\lar(h J 1.202(l

For lhe ,vear ended

March 31. 2019

5.0t0.J0
280.8.t

7.370 24

252 91

r3s.tt
5-t.60

90.32

90.74

6l,rl

5,571.9{ 7.797 36

IIt..t0

|,l{6.s3 976 t2

0.01

o.11

:58
105

t.255.71 979 75

22.10

t.00
{l.67
20.59

JO.6J

0.{0
51.9t
s.1.57

sr2.23
7.71

0.20

51t.11
2.01

t.t2
1.17

I1.87
o.11

337.tt
0.s2

0..11

596.59

2.61

2,t72.E{

46.81

4.12
39.52

5.2t
1.45

35.56
0. t3

374.38
33.28

389.68

30.95

t55
43t.25

l.0l
0.05

9.45

7.37

i07 3l
0.0t

179 5l

.1.t26.70 t.906.20

{.0{) 1.31

0.35

S

t

!

Auditors' remuneretion:
As auditor
Ta\alion matters

t

{.00

\r,,



Pafticulars
Current ta\
Adjusment in respect ofcurenl income tax of
prior years

Mat credit entitlemenl

Defened ta\ relating to origination and reversal

of lemporar) diflerences

Totel fxx charge
Current la\
Deferred tax

llarch 31.2020 March 31.2019

2.73(r.8E)

8.67
(t2.2tt (16 87)

(5.12)

(r.88)
(3.s{)

( I4.1.1)

2.13
(16.87)

32.1 Rcronrilietion oftotal tar charge

Brerk-up of recognition ofcurrent tax

ln P&L
ln OCI
Directly in equity

Total

\larrh 31.2020 I!4arch ll. 2019
(1.88) 213

r.88 273

Pariculer!

Accountingprofil before tax as per financial
slatements

ffi:T::#-:-:".:
prior )ears
Others

Effect ofnon-recognition ofdeferred ta\ asset on

current-period losses

Impacl of ta\ rate changes (betweeo t\r'o

accounting periods)

Writedown ofavailable tax credits Rhich are not

considered recoverable (for exarnple- Minimum
Altemate Tax credit)

Effect ofutilisation oftax losses on which

deferred tax asset earlier nol recogrised

Tsx charga for the v€er recorded in P&L

March 31.2020

1,111.15

25.11.k
{{6.63

(t.EE)

(9.s2)

(r.{0)

E.67

(4{7.91)

(s.{2)

N4arch 31.2019

( 519.0.1)

26 00%
(134.95)

113

(20.r5)

r38.:2

(1,+ l4)

]l

u\i

L!,

Edelweiss Alternative Asset Advisors Limited

Notrs to the fin:rnciel stetements (Contrnued)

(Currency:lndian rupees in lakhs)

32 l)eferred Trx assets

Thc components ofincome trr erpenst for the yeers ended 3l Merch 2020 rnd 2019 are:

\

:\



Edelweiss Alternative Asset Advisors Limit€d

:{otes to the finrnci.l strtemcnts (Cootinued)

(Currency:lndian rupees in lakhs)

32 Drf.rrad Trr essets (cortinucd)

32,2 Detaili oflamporrn dilIircnccs *h€r. daferred tsr r3s€ts h.ve lot bcco rccogtrisad in the brlance sha€t

.\s at Jl \Iar(h 20:0 I ruscd la\ krsses

l-inan(irl I ear to n hich lhr k)ss r( lates l(, I nnr.rl hnrin{.\{ lo\r.\ I nAbsorbcd dclre(irlion I r)lnl

llrpir! Ieer-
finencisl r"esr

E\piry rerr -
finan(ial tc{r

,\ m0unl

A Y 20t5-20r6
A.v 2016-20t7
A Y 2017-20t 8

A.Y 2018-20t9
A.Y 2019-2020

Tot{l

1.2i 0 l2
2.8r:0r
I- t9l 98

.11.t.85

5.s38.96

2022-2023
2023-2024

202+2025
2025-2026
202G2027

l7 tt
42.83

l9 13

39.36
t09 09

244.29

N,A
N,A
N,A
N,A
N,A

t7 tE

2.E51 t4
1.231.34

133 94

5.7E7.25

.\s at 3l llsrch 2019 I nuscd ta\ losses

Financial I crr to nhich thc loss rclates t(l t.us.d busin\$s lo\\$ t nrbsorbed deprecialion I rnal

frpir] J'esr -
fioanciel !crr

frpirl rrlr -
financial I €rr

A Y 20r s-20r6
A.Y 2016-20t7
A.Y 20t 7-?0t 8

A.Y 2018-20tS
A.Y 20t9-2010

7tt.43
2.303.93

2.669.30

l_ t9t.98
423.38

2022-2013

2023-2024
2024-2025

2025-2026
20262077

t7.88
42.83

i9 t3
39.36

r08.24

N,A
N,A
N,A
N.A
N.A

806.31

2,346.16

2.708.43
r.231.34

531.62
'I otAl 1,317.02 21;.t4 1.62{.J6

s

+SZ



J2.J Tha follorring tsbl. shorrs def.rrad tar record.d in thc b&lsrcc shact rnd charg.s recorded in the lncomt tax
axpensc:

-l-l ]:rrni r shrrc

.\

$\$(\I

\lorelll.nt forthe r€erended 3l \lrrrh !0
Opening deferrcd tar
,sset / (lirbilil) ) as p.r
Ind,\S

Recogniscd in profil
or loss

( losing deferred
tar asset / (lisbilig )

xs per lnd AS

Deferred taxes in relation to:

Propen).-. Plant and Equipmenl
Emplo)'ee benetits obligations
Unused tax credits (Nlidimum Al(emate l'a\ credil)

17.t2
26.85

j.l .12

rll ll r

(8.67)

51 54
464

l0lal s:.6J J.5.1 56.1ti

\lorement for lhc \ear endtd 3 I \larch l9
()pening deferred ter
xsset / (liabilitt.') as per
lnd 'tS

Recognised in prolil Closing deferr.d
lar asset / (lisbility)
{s pcr lnd AS

Deferred taxes in rclation to:

Propert). Plant and Equipmeni
Emplo),ee benefi ts obligations
Unused ta)i credits (l\rinimum Altcmate Ta\ credil)

1t.49
14.6t

E.67

46i
1224

t7 t1
:6Ii5

8.67

Illl,rl 35.7? t6.E7 52.6{

For the !'eer ended

Nlrrrh 31. 2020

For $e vear cnded

Mar.h 3l 2019

a) Net amount atlributable to rhe equilv shareholders (as per slatemenl of
profit and loss)

b) Calculation ofweielled average number ofequity Shares ofRs l0 cach

- Number ofshales at the beginning ofthe year

- Shares issued during lhe yeai

Iotal number ofequity shares oulstanding at the end ofthe )ear

Weight€d a\era8e number ofequil! shares outstanding during the lear (based

on the datc ofissue of shares)

cl Basic and diluled eamings per shaie (in rupees) (aA)

1.719.81

23,1 1,7 31 .00

23.7.t.737.00

23.7.1,737.00

7.1.95

(5().189)

23_14.737.00

23.14.737.00

23.74.131.00

(21 16)

lldclweissAlternBtir€ AsselAdvisors l,imit€d

\olcs to tha Iinrnci.l slelcments (Colrtinu.d)

( Curren.\':lndian rupees in lakhs)

867

I



[d.l*.is Ah.rr.liv. A]s.l Advirq, Linit.d

\016 b r[. finrn.i.l sr...mnB (ConrioD.dl

(Curr.r.r:lodiir rup.6 ir lotl',

l.l Segm(nl rrpofling.

coDp$y hls liro opcntra scerEtlls Capnal b$ed bGiEs ud fuEey bBiEss
Capitzl bas.dbuslress cotrrprtses oflrcom 6om irc@E fro inlerBnents and r.$!ry opeBtim

fumc,a b6iBss 8.rcrar.s Fce itroo.
lrcom for @h s.grN has b<.n sf'eofically deIli6.d Elp.ndits. ass.ls and l'rbilitcs e .&a sp€cifc.lly idcndfied wnh

iadividu.l s.gftlrr or h.!c heen 6llocated lo scslrnG on a sysl.ml,. bais
Bas.d on sNh.llestioE. *srE disclosurn .6litin8 to ErnB, rcsulls. 

'sls 
atd lilbtld.s hrc bcen PtcP{Fd

Sirc. dE bBin.ss oDdstiors offi. Corqary e pnnuily conc@E l.d in l.dir. th. Comp.ry E co6ld.rcd to op.nt. orry i.

{trcd ud.r lhe -15- I08 -

S{rn|eni Rcsultr
l'or the rearended
ll lLrch 2020

For the lear ended

ll March:019

lI

tv

VI

!1t

a) caP al ba6€d tusiness

Le* l er segmenl rer€n €

a) Capilal bas€d busimss

Loss r ftovision ld [6xaib.r

,) Crpnal Es.!d buin€ss

To!al
Soomont lir$iftios
a) Cadrd b!s6d hjsir'ei3

Captld ep.ndrue (nduong c.pnd vorr-|llprooress)
a) Cryld br$d bunn€ss

Doprsciatlon 6nd amorlElton
a) C.cilal b€s€d ha,ms

Sirniltclnt no cash oeerE€s ou|€r than deprco.lion and

a) c8plal bas€d hlsincss

Tot l

20.41
13,721.77

13,7115.18

13,745.18

20.41
1,754.04

1,n1.15
1,771.15

15.121
r.779.87

235,15
9,a15,57

9,650.72

13.r24.9E

13.t24.9E

173.92

17392

3t6.38

316.34

1.39

80.37
10,243.23

10 323 6!

1o 323 60

80 37
(599 40)

(519.03)
(519.03)
(1414)

(504.E9)

263.20
,1,731.57

1r.994.77

17.256.69

17 256.69

547.32

u7.32

159.32

159 32

17.79

17.79

+a

=;=:I



Edelweiss Alternative Asset Advisors Limited

Not€s to the finrncial statements (Continued)

(Currency: Indian rupees in lakhs)

35. Retirement Benefit Plan

A) Defined contribution plan (Provident fund and National Pension Scheme):

Amount of 191.84 lakhs (Previous year: 201.57) is recognised as expenses and included in

"Employee benefit expense" - Note 29 in the statement ofProfit and loss.

B) Defined benefit plan (Gratuity):

The following tables summarize the components ofthe net benefit expenses recognised in the

statement ofprofit and loss and the funded status and amount recognised in the balance sheet for

the gratuity benefit plan.

Statement of profit and loss

a) Expenses recognised in the Statement of Profit and Loss:

b) Present value ofdefined benefit obligation

For the year
ended

3l March 2020

For the year
ended

3l March 2019

Current service cost
Net Interest on net defined benefit liability/(asset)
Past service cost
Total included in 'Employ'ee benefits expense'

61.59
6.{6

20.93
88.98

49.83
r.55

51.38

As at
31 March

2020
Present value of DBO at the beginning of the year
Transfer (out)/in
lnterest cost
Current service cost
Benefits paid
Past service cost
Effect of Acquisition/(divestiture)
Actuarial (gain)/loss
Present value of DBO at the end of the vear

328.70
36.16
25.54
61.59

(58.12)
20.93

(26.36)
388.44

227.37
0.66

16.65

49.83

32.81
r.38

328.70

)I
t

s

il .t

\

ll!

As at
3 I March

2019



Edelweiss Alternative Asset Advisors Limited

Notes to the financirl statements (Continu€d)

(Currency; lndian rupees in lakhs)

c) Reconciliation offair value of plan assets

d) Net asset / (liability) recognised in the balance sheet

e) Principle actuarial assumptions at the balance sheet date:

I'articu lars As at
3l March

2020

As at

3 I March 201 9

Fair value of plan assets at the beginning ofthe year

Interest income on plan asset

Contributions by Employer
Benefits paid
Effect of acquisition
Return on plan assets excluding amount included in interest
on the net defined benefit liability/(asset)
Fair value ofplan assets at the end ofthe year

301.60
t 9.08

r00.25
(s8. r 2)

(18.s7)

344.24

202.20
15.10
50.05

32.81
1.44

301 .60

As at
3l March

2020
As at

3l March 2019

Present value ofdefined benefit obligation

Fair value ofplan assets at the end ofthe year

Amount recognized in Balance sheet (assets)/liabilities

Experience Adjustment on Plan Liabilities (gain)/loss

388.{{

3.t{.2{
{{.20

( s2.l 5)

328.70

301 .60

27.10
(3.6r )

As at
3l March 2020

As at
3l March 2019

Discount rate
Salary escalation rate

Employees attrition rate

Expected weighted average remaining work life
(years)

Mortalitr'

5.90%
7 .000h

l3'/"-25'h

5 r'ears

IALM 2012-l.l
(Ultimate)

7.00%
7.00%

l3o/o-25%o

5 years

IALM 2012-1,1
(Uhimate)

t

t

!i

I
'ct

'I



Edelweiss Alternative Asset Advisors Limited

Notes to the linancial statements (Continued)

(Currency: lndian rupees in lakhs)

f) Movement in other comprehensive income

Particulars
For the year ended

3l March 2020
For the year ended

3 I March 201 9

Balance at end ofyear (Loss)/Gain
Re- measurements on DBO
Actuarial (Loss)/gain from change in financial
assumptions
Actuarial (Loss)/gain from experience ov€r the past

year
Re- measurements on Plan assets

Return on plan assets excluding amount included in
net interest on the net defined benefit liability/ (asset)

Balance at end ofyear (Loss)/Cain

0.06

(2s.7e)

52.15

(t8.s7)
7.85

(4.ee)

3.61

t.44
0.06

+

I



Edel$eiss Alternatire Asset Advisors Limited

Not€. to th€ finrnrirl st tements (Cootinu€d)

(ClFeDc):lndian rupccs rn lalns)

16@

0l-Apr-19 ll -urr-20

Bonosings othq tban debl sec(rjries l.]..197.09 (J..196.15) t.25t.9t r r.255.EE

Toral liabilities ton fnecing
1.t.197.09 (.].{96.15) 1.251.9t I1.255.88

0l-tp.-18 .)l-IlaFl9

Bono{irgs other than debl s{uitics 9.599 l8 :.9t9: I 9i8 70 ll-497.09

Tolal liabilties fi'om financing
9.599 lE :.919 2r 9r8 70 1i.49? 09

31

37 I

l?2

17 .i

' Represents Interest expense for dre year

@
lagrl.tric
There are no leSal claDs ouistanding alainsl drc Comp ydaliIMarch2020(previousyerrNil)

Op.rrting l.rs. commitm.trtg

The company has nol lalien any premises or equipme on l€?se as al ll l\'larch 2020 lpreYious ye?f Ntl)

Corttugent li.biliti.s .rd assclt

The compan-v desn t have contingenl liabililies 3 al I I Much 2020 (previous yeat Nil I

17 4 Utro[ed liabililica
Tlere are no uncaUed labilties on non-curenl iDvestt rmG as on 3 I Nlarch 2020 and I I N'ldch 20 I 9

&
\

;

t

37.5 Estimrted .moools of.ortncls
Estimared amours of conrracts remaining to be exe.uted on capiral account alld not provided for Nil (Ptevious year Rs . | 95 )



Edelu e iss Alternati\'€ Asset Advisors Limited

Notes to the financial statements (Continued)

3E Disclosure as required by lnd AS 24- "Related Party Disclosure":

A Name of related party by whom control is exercised:

Edelweiss Financial Services Limited - Holding company

B Fellow subsidiaries with whom transactions have taken place:

Edelweiss Rural & Corporate Services Limited

Edelweiss Altemative Asset Advisors Pte Limited

Edelweiss Broking Limited
Edelu'eiss Asset Management limited

ECL Finance Limited
Edelweiss Asset Reconstruction Company Limited
Edelcap Securities Limited
Edelweiss Finvest Private Limited
ECap Equities Limited
Edelweiss Finance & Investments Limited
Edelweiss Securities Limited
Edelweiss Global Wealth Management Limited

Edelweiss Housing Finance Limited
Edelweiss lnvestment Advisors Limited
EdelGive Foundation

Edel Investments Limited
Edelweiss Value Growth Fund

Edelweiss Private Tech Equity Fund

Edelweiss Custodial Services Limited

Edelweiss Multi Strateg) Fund Advisors LLP

\R
0

I

+

s

'i----./
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Irur.di@t .nd tllrffi rni d.r.d p.da6 lor ln. !t!r d/.d 3l M.r.t 2010
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t11.17
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EH t.!d [mrd - t@hn rlaa
I,dr6 ca.ditr s.E Lur.d

t/ld$€sAd MD!!d tm'rl

Fnd$6s Rc, r (cFd. s.!E I mrld
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Edchireiar Ah.mrtiv. Asset Advisors Limitcd

Notcs to th. fnrnchl sartcm.dt3 (Contiruc.l)

(Currency:Idifi rupces i[ hl'i!)

39 C.piti mrnrgcm..l :

The primuy obJccrives of r}e Company s cspual mar.gcmmi policr- ar. ro .nsure that &. Compary compli.s wilh .xlemally impo6.d capilal

requ;me s ,nd mainrains srrorg credrl rrnnls and hcahhy capital dios in order to suppon ils busincss ,nd lo marimi!. sharcholder !rlu.

Thc ComparD mamSes irs capilsl stnrcturE ard m.tes ad.tunmcnls lo rl accordrnS lo cnanFs m .€onolnic conditions and th. ris!
chracterin'cs ofils acrivities. In ordcr lo ma$lain or adjusl rhc capirat gructure. rhc Company may adjus lhc anout ofdiudend pa)menl to

slBrefiolders. retum cnpilal to sha,eholders or iasue caprlal sccunies No cnanres hav! betn ade b rh€ objectiles. polcies a$d processes

ftom th€ preuous yesrs Ho{.wr. liey are und€r connanl teue* by thc Board

The Company rs nol subiecr ro aDy resulalory caprlal requrcmenls

{O Frir \'r lu6 of } inanci.l Insiru mcnls:

Fan \alu. rs the pnce rhsl 
"ould 

b€ r.cciled lo s€ll an arsd or paid io transfcr a liabilir) rn an d&rly transaclion io fie pnnctPal lor mosl

adla ageous) mart€t the measuremml date urdcr cuneor markcr conditions(i e. an eiit pncc). r.gardlers of dah.r lhd pricc is dire.ll!
obsenabt. or eslimaled usint a \aluaron r€.hnique ln or&r ro sho* ho* farr lrlucs haw te.tl d€ri\ed. finarr'al ifftrume s lre classificd

bas.d on a hierdrcb ofr"luarion t.chriques. 6 explained in r-oL l0.4

d0.l A!!.ls lnd liiuliti6 t[ hir v.lr. hhrtrchy

Ttc follo*rnc.able slloq,s.n anal)sis of finalcial , nsirunct s tccordd ar farr ialu. b lcvcl oflh. fainilu. hicrarch)

Jl \larch lll:ll
l-$(l I I (\.1 l l.$el J

Inr$tmenls in tlnits ofAIF 215.t5 :15. t5

Toral fimncial aaels m.asured al fair \alue on a relumng
:ts_t5 :J5-lS

Jl \trr(h:lll9
l-crcl I l.$el l LodJ

lnleslments rn Unns of AIF 16l t0 :6.].t0

Tolal finamial alscls Deaured at frr talue on a recumnP
l6l.2rr 261.:0

.10.2 Uo\.Detrl itr lerel.) tinrtci.l itrsttumenl marsurcd ri frar r.luQ

Tte fo owlr8 rablc slrcws s r.concilidioi ofthe opcning belrn&s snd lh. clostng brlances for farr veluc mcrsrt 
'[cnts 

in t v.l I oflhc fair

bv6lE rl!iru l!of AlF
At I April

R€ddnptior

Gairs / (loss€s) for lhe penod r€cognis€d in profil or lois

Grins / (loi!€s ) for $e pcnod r€corois.d in olh.r cmpr.hcnsiw i,con.
Aa3l M.rch

, 0osses) relared to balances hcld al lhc end ofbe pcnod

rl,rch 31. 2020

!6J.20

({E.{6)
10.{t

r3S.rS

I2.03

M,rch ll l0l9

rllE llr
8017

26t l0
(5.77)

{0.1 FiDrrciel inslrumctrts Doi mersured rl frirlrlue

Fair \dm information of financial als€rs and finarcial liabiliries nol mcalured ar farr valuc has nol bc.n pres.nled as fi. carr,ung amounl is a

reasonable approxmatior oflhe fajr vatue due lo dcir $on lcm naiurc.

slt
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Ihe compan) has operadons an lndE Whilst nsk is rnherenl rn lh€ Company's actrvihes. il is managed through an integraled risk maiagerE

fiamework. includinS ongoing idenlilicaron. fiEasurem.nt ard moniionn& subred ro risk limits ard other controls This process of risk

marugement rs cntical lo $e Company s conrinurng prolitabrlar,v Ttle Company is exposed lo credit nsk. liqurdrty nsk and markel nsk h ls also

subjecl lo .tlnous operating and business risks

A Ril mrtrrgcmcnl slruclutt

Th€ Board of Dire.tors are respomible for lhr ovenll risk m.rsgeltrnl approsch and for apFovrng lh€ nsk rfilagenlent sEaleSres and

principlcs

B \nrllsk of i\L con((niralion

Credr nsli is the nsk rhar one parq to a financtal lnslrurmnr will fail lo discharge an obhgaiion and cause the other pary.. lo incur a finarEial

loss

The carrylng amounrs of financrslassels in the sralellrnt offinancial position represenl rhe Company_s m&\imum exposure lo credn risk. before

taking inlo sccount any collaleml held The Compan) does nol hold an! collaleral rn respeo oftheir financial assets

At lhe reponingdare. there \las no srgnificafl concentratlon ofcredit risk. The ma\innn credit risk is represenled by the catryinS arnounl of
each financralasser rn lhe sratemenl offinanclal postuon

The Company s cash and cash equilalenls are held wirh regulaled financial institutions.Tr.de receivables largely compnse ofreceivables from

Croup Companies

c lndustn analtris - Risk conccnlntlion

The conpany operates in financial sewic€s indusry Following table shoBs lhe nsk conc€ntration by the industD for the components of the

balance sheel

Edehr ciss Alternetir e.\sset.\drisors l,imiled

\otes ro lhe finrncirl slrl€menls (Continucd)

( ('u rrenct : I nd irn rupt(s ir lrkhs)

.l Ri\k ll.nrgemenl

\l^r.h ll.202l) \Iarth 31.2019

[Io.rcirl .$cE
Cssh snd csh equrvalenl and other bank bala&es

Investments

Olher financial assets

Tnde and othcr receilsbles
Tolrl

,)0 83

:35 15

.162 50

2.8t L86
J,6mi4

68 E0

:61 :0
5l7 ]l

6 7t7 .lE

7.5t6.89

J

t

!c

\larch J1.2020 Uarch 31. 2019

7lt 8l
19 0l

771-829.t4

Firrrci.l r3!.l!
TEd. and other rereivables

Loans

Tolrl

.t
I

s
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Edehveiss Alternative Asset Advisors Limited

Notcs to thc financial sfatements (Continued)

(Currency:lndian rupees in lakhs)

D Liquidity risk and funding management (Continued)

(iii) Finrncial assets avrilable to support future lending

l. Represents assets which are not restricted for use as collateral. bul that the company would not consider

readily available to secure funding in the normal course ofbusiness.

Isl :4,
P?

March f,1,2020
tlnencumb€red

Total carrying
amount

Particulars othersr

Cash and cash equivalent including bank balance

Trade receivables

other financial assets

Loan

Investments

Propefty, Plant and Equipment

2.81 1.86

235.15

90.83

.162.50

9.I.l

.t0..1{

90.E3

2,El1.86
.162.50

9. t.t

235.r 5

40.11

Total assels J,0{7.01 602.91 3,6{9.92

March 31.2019
Unencumbered

Total carrying
amount

Particula rs Available as

collateral others 
I

Cash and cash equivalent including bank balance

Trade receivables

Other financial assets

Loan

lnvestments

lRroperty, Rlant and Equipment

7.470.29

163.20

68.80

90.27

68.80

7,470.29

517.41

39.01

263.20

90.27

Total assets 7,7J3..r9 8.{{8.98

,ll!

Available as

collateral

517.41

39.01

715.{9



Ed.hrci$ Alt.rn.tiv. Asset Advisors Limitcd

NorB ro tt. f!.nci.l.!. t D!!is (Corrinu.d)

(Cunencylndian opees in lakhs)

4l Aitl M.tr.t nil ((ad,4d,

E lr.rld Xnt CdrilrC)

(i) l!..i.ir d..i.L

tnt.r$t r.t. rtst .ri!r trom th. ,osribttttv rh.t ch.nfcs ln inr.r.rr at t will .ff.ct lutuE c!3h tlos or th. Lir v.l!$ of flmGi.l intt vrunts

(-urrenc! of borrosinE /
1lrr.h .ll.loltl

lncrease iD basis poinb f,flecl on profit Effect on profil

INR l5 (:E.tt) t5 lri. t.r

Currer(y ofborrosins /
\Irr(h Jl.:(ll9

lNreese ir bdsis poinls EIT(I on profil Ure(t on l:quitl f,fi(t otr profit

INR ti (33 74r

(ii) c!rocy.i(
Currency ri* rs thc nsk $at lhe valuc of a fi'ancial in$unenr will fllduarc du€ ro charg.s in fd.i8D €xcll,!8e rales Foreisr cMcncy n* ans. majorly on accounr of

for€igr srrcnc-t bono\inrs

Thc rabt€ bclo$ indicai€s the curenci.s ro q hich 6. Cmpatry had sipificarr expo$re ar fie .nd of ln€ reponed penods The analysrs calculates $€ effccl of a

rcalon:bty pGsiblc movanc of rh. curency rde againr fi. INR ( all odlcr r"riablcs bcing coiEanr ) ofl the sat meol of profil and loss (duc lo lhe fan uln. of

cunmcy s.nsrdve norHrading moo.lsry rards ad liabiliries) and equit-v (due ro lhc ch.ngr ln fair \rlu. of curency s$"F and foi$'ard foreisD .xchangc conEacts ust{

as cash flow h.dges)

u,r.h 11.2020

I

('tn
f,ffet on protil

l]ffed on ]:quitt f,recl or EquiF

I Sl) ll.lt { r r.1l)

March Jl. 2019

hcrease in currency rate

t%l llffeci on [qri$
Effect on Profil

fffr(l on Uqoil)

LISD
-lsl ll.l E{l

(iii) otl.r pria rill
Ofier pnct nsli is rh. nst thal thc fair latue ortuiue cash flo$s of. fiffrcaalinsrnme \rill lluctuatc b.sus. of changcs an the level ofma*er Pnces oth.t lhar €quii

\hr.n.ll. 20:0

Iift .l on f,quittlncreasr itr pnce (%)
ll.-5rI l.?5t nil\ oflll\ and I rusls

Uar(h.il.l0l9
E

llfc(l on uquil)lacre.* in pnc. (%)
iIi 0{itlnrls ofAIFS and Trusl!

\
\.\

I

'a,

lEr.c, 
oD Equih

ll:1.0{,1
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Edrlrr(i\\ \llrrrrli\c \srcl.\dlisors l-imited

\otcs ro lhc finAnriel stelements (('ontillu€d)

(Cunenclrlndian rupees rn lalihs)

42 Uncor3olidri.d slru(lurcd Gntihag

Thes€ are entilaes thal do nol meet consolidation crilena explained Noie 5 I I of fie SUllro r-.- of
signrfi canl accounling policies

An enrity thal has been designed so that votng or sirrular nghls are nol lhe domrnanl faclor in deciding

who controls rhe entiu_. such as \r'h€n any vottng rights relale to adminisraliv€ lasks onl) and the

relevant activities at€ direct€d b! means of conlmctual arraiSernents

A. I he follol inp lrbles shon lhe crrryiog rmounl ollhe Cmup's rNorded hlcrcsl in its

consolidslcd bslsnc€ sht€t.s $etl as tht ma mum erposurcto risk(llsd€fined in below)du€to
th€ie erposurc. in th€ unconiolidrtd structurd entitics rnd esset mrnrgtmerl rctiriti6:

\ltemalhc Ioreslmenl ljrod.

3l-Uxr-21) 3!-lusr-19

Investrrnts in AIF

Totrl Are.6
Size of the srucured enlilies

Incom from the slruclur€d entrlies

:15 l5
1.626.49

2.8616.1

5.88.t10 39

8,956 0l

263 20

t.700 4l
l.e6l 62

4.31,690 46

3.440 m

ti. The follosio8 lebl€s sho* lhe deisils of th€ uDcorsolid.i.d sl ructurcd tniili6. n h ich cre nol

disclos€d in rhe rbore lrble

\'€ar ended Jl
NIarch 2020

Year endd 3l
nlir(h 2019

lncome from lhose slructure entilies

T! pe ofincome

Carrying amou ofassets lmnsfened to

lhose slructured enlrlies dunng the period

8.956.03 3.440 90

J

U

\
I

/

a

\



Edelweiss Alternative Asset Advisors Limited

Notes to the financial statements (Continued)

(Currency: Indian rupees in lakhs)

43. Details ttf dues to micro, smoll and medium enterprises

Trade Payabtes includes Rs. Nil (Previous year: Rs. Nil) payable to "Suppliers" registered under the

Micro, Small and Medium Enterprises Development Act,2006. No interest has been paid / is payable

by the Company during the year to "suppliers" registered under lhis acl. The aforemenlioned is based

on the responses received by the Company to its inquiries with suppliers with regard to applicability
under the said act.

11. Cost Sharing

Edelrveiss Financial Services Limited. being the holding companv along with fellow subsidiaries

incurs expenditure like group mediclaim. insurance, rent, electricity charges, etc. which is for the

common benefit ofitselfand its certain subsidiaries including the Company. This cost so expended is

reimbursed by the Company on the basis of number ofemployees. area occupied. actual identifications

etc. Accordingll, and as identified appropriately. the expenditure heads in Note 3l are gross ofthe
reimbursements

45. Eornings and expenditwe in foreign currency

The Company has undertaken lhe following transactions in foreigr currency

(a) Expenditure incurred in lbrei C on accrual basis

(b) Income eamed in foreign currency (on accrual basis)

For the yesr
ended March

2020

For the year
ended March

2019

Advisory and other fees

Reimbursement income

2,137.25

398.18

2,559.68

Total 2.53s.13 2.559.68

,'

For the ycar
ended March

2020

5.27

3.s8

l2.El
24,28

6.43

27.52

Travelling and conveyance

Advertisement and business promotion

Membership and subscription charges

Market data services

7 t.0.18.85'I ('l{l

Icc

a

llt l luuan

For the year
ended March

2019

,t
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Edelweiss Alternative Asset Advisors Limited

Notes to the financial stat€ments (Continued)

lCurrency: Indian rupees in lakhs)

17.

The beneficial owner ofthe Company has confirmed its intenlion to provide conlinuirrg financial
support Io the Company so as to enable the Company to conlinue operating in the lbreseeable

fulure. Accordingll'. the financial statements have been prepared on a going concern basis.

Expense on Employee Stock Option Schemes

The Holding Company (Edelweiss Financial Services Limited ('EFSL")) has Employee Stock

Option Plans in force. Based on such ESOP schemes. parent entity has granted an ESOP option to

acquire equity shares of EFSL that would vest in a graded manner to company's employees. Based

on group policy / arrangement, EFSL has charged the fair value ofsuch stock options. Company

has accepted such cross charge and recognised the same under the employee cost.

Previous year comparatives

Previous year figures have been regrouped and rearranged wherever necessary

As per our reporl ofeven date attach€d,

For GMJ & Co.

Chartered Accounlants

Firm's Registration No.:

For and on behalf of the Board of Directors

419W

{6.

c(
Haridas Bhat

Partner

Membership No: 039070

Mumbai

26 June 2020

6V*-*l *^
;/

Anurag Madan

Director

DN.: 01960539

Mumbai

26 .Iune 2020

Suresh nl

Director

DN.: 02265993

Mumbai

26 June 2020

s[r

*
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BOARD’S REPORT           
 
To the Members of Edelweiss Alternative Asset Advisors Limited,  
 
The Directors present their 13th Annual Report on the business, operations and the state of 
affairs of the Company together with the audited financial statements for the year ended 
March 31, 2021:-  
 
Financial Highlights     

                                                                                                                  (₹ in million) 

Particulars 2020-2021 2019-2020 

Total income 1444.54 1374.52 

Total Expenses 1296.02 1197.07 

Profit/(Loss) Before Tax 148.52 177.45 

Tax Expenses/(Benefit)  - (0.54) 

Profit/(Loss) for the year 153.94 177.99 
Other Comprehensive Income   

Re-measurement gain on defined benefit plans 6.74 0.78 

Total Comprehensive Income 158.99 178.77 

Opening Balance   

Loss carried forward 521.18 699.94 

Surplus carried to Balance Sheet 362.19 521.18 

  
 
Information on the state of affairs of the Company 
 
During the year ended March 31, 2021, the Company earned the revenue of ₹1444.54 
million as against ₹1,374.52million during the previous year. The Company incurred the 
profit of ₹ 15394 million during the year ended March 31, 2021 as against the ₹ 177.99 
million during the previous year.  
 
Impact of Covid-19 pandemic 
 
COVID-19 has been declared as a pandemic. It has restricted and disrupted regular 
function of work. Your company has put a framework for work from home for its 
employees. Regular client meeting as well as execution of assignments are been carried out 
through video conferencing and electronically. Your Company is fully functionally 
through the aforementioned means. 
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The Company’s management has assessed the impact of the pandemic on its operations 
and its assets including the value of its investments, asset management rights and trade 
receivables as at March 31, 2021. Since the revenue of the Company is ultimately dependent 
on the value of the assets it manages, changes in market conditions and the trend of flows 
into alternate funds may have an impact on the operations of the Company. Basis the 
assessment, the management does not, at this juncture, believe that the impact on the value 
of the Company's assets or its operations is likely to be material. 
 
Edelweiss Securities and Investments Private Limited – holding company   
 
Edelweiss Securities and Investments Private Limited (ESIPL) had on March 12, 2021, 
completed the acquisition of 51% of the paid-up equity share capital of the Company from 
Edelweiss Securities Limited and consequently, the Company has become the subsidiary 
of ESIPL.  
 
ESIPL is a subsidiary of Edelweiss Financial Services Limited (EFSL), and EFSL continues 
to be the ultimate holding company of the Company.  
  
Issuance of new securities during the year  
 
During the year ended March 31, 2021, the Company issued and allotted 1,00,00,000 equity 
shares of Rs. 10/- each at face value for aggregate amount of Rs. 10,00,00,000/- on right 
basis to the existing shareholders.  
 
Additionally, during the year ended March 31, 2021, the Company issued 11,00,00,000 
Compulsorily Convertible Debentures of Rs. 10/- each at face value for aggregate amount 
of Rs. 110,00,00,000/- under private placement to some of the Edelweiss Group Companies.  
 
Loans, Investments and Guarantees 
 
The particulars of loans given and investments made by the Company are provided in the 
financial statement. Further, during the year under review, the Company has not given any 
guarantee or provided any securities. 
 
Related Party Transactions 
 
All the Related Party Transactions entered by the Company are on arm’s length basis and 
in the ordinary course of business. Particulars of contracts or arrangements with the related 
Parties as referred to in sub-section (1) of Section 188 and forming part of this report is 
provided in the financial statement. All the Related Party Transactions as required under 
Ind AS 24 are reported in the Notes to the financial statements. 
 
The particulars of the material contracts/arrangements entered into by the Company with 
related parties on arm’s length are disclosed in Form No. AOC -2 (Annexure – I). 
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Directors  
 
i. Managing Director & CEO 
 

During the year under review, Mr. Suresh Soni, the Executive Director was re-
designated as the Managing Director & CEO of the Company. 

 
ii. Directors 
 

Mr. Hemant Daga was appointed as Additional Directors with effect from January 18, 

2021. Subsequently, Mr. Hemant Daga was designated as the Executive Director of the 

Company.   

 

Mr. Daga holds office upto the date of the forthcoming Annual General Meeting (AGM) of 

the Company. The approval of members for appointment of Mr. Daga as Director of the 

Company liable to retirement by rotation is being sought at the forthcoming AGM. 

 

Ms. Kamala Kantharaj was appointed as Additional Directors with effect from February 

05, 2021. 

 

Ms. Kamala Kantharaj holds office upto the date of the forthcoming Annual General 

Meeting (AGM) of the Company. The approval of members for appointment of Ms. 
Kamala Kantharaj as Director of the Company liable to retirement by rotation is being 
sought at the forthcoming AGM. 

 
iii. Non-Executive Independent Directors 

 

Mr. Kanu Doshi and Mr. Sunil Phatarphekar were appointed as the Non-executive 

Independent Directors of the Company, with effect from August 13, 2021. 

 

Being the Independent Directors of the Company, the term of Mr. Kanu Doshi and Mr. 

Sunil Phatarphekar is 5 years, subject to the approval of the Members. The approval of 

the members for appointment of Mr. Kanu Doshi and Mr. Sunil Phatarphekar as Non-
Executive Independent Directors is being sought at the forthcoming AGM. 

 
Number of Board Meetings held 
 
During the year ended March 31, 2021, the Board met 8 times.   
 
Internal Financial Controls and Risk Management  
 
The Company has in place adequate internal financial control with reference to financial 
statement. 
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Nomination & Remuneration Policy 
 

The Nomination and Remuneration Committee comprises of Mr. Kanu Doshi, Mr. Sunil 
Phatarphekar and Ms. Kamala Kantharaj. The Nomination and Remuneration Policy duly 
approved by the Board of Directors of the Company and is annexed to this Report. 
 

Auditors 
 

The Members at the 10th Annual General Meeting of the Company held in 2018 had 
appointed M/s. GMJ & Co., Chartered Accountants, as the Auditors of the Company till 
the conclusion of the 15th Annual General Meeting of the Company to be held in the year 
2023. 
 

Prevention of Sexual harassment of Women at Workplace 
 

The Company has framed a Policy on Prevention of Sexual harassment at workplace (the 
Policy). During the year under review, no cases were reported under the Policy. The 
Company has complied with the provisions relating to the constitution of Internal 
Complaints Committee under the Sexual Harassment of Women at Workplace (Prevention, 
Prohibition and Redressal) Act, 2013.  
 

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings/ Outgo 
 

A. CONSERVATION OF ENERGY 
 

i) the steps taken or impact on conservation of energy - The operations of your 
Company are not energy-intensive. However, adequate measures have been 
initiated for conservation of energy. 

 

ii) the steps taken by the Company for utilizing alternate source of energy – 
though the operations of the Company are not energy intensive, the  
Company shall explore alternative source of energy, as and when the 
necessity arises.   

 

iii) the capital investment on energy conservation equipment; Nil  
 

B. TECHNOLOGY ABSORPTION 
 

(i)  the efforts made towards technology absorption - The minimum technology 
required for the business has been absorbed.  

 

(ii) the benefits derived like product improvement, cost reduction, product 
development or import substitution - Not Applicable  

 

(iii)  in case of imported technology (imported during the last three years reckoned 
from the beginning of the financial year) - Not Applicable  

 

(a)  the details of technology imported; 
 

(b)  the year of import; 
 

(c)  whether the technology been fully absorbed; 
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(d)  if not fully absorbed, areas where absorption has not taken place, 
and the reasons thereof; and 

 
(iv)  the expenditure incurred on Research and Development: Not Applicable 
 

C. FOREIGN EXCHANGE EARNINGS AND OUTGO  
 
Foreign exchange earnings and outgo during the year under review were ₹ 200.57 
million (previous year ₹ 253.54 million) and ₹ 3.00 million (previous year ₹0.89 
million) respectively. 

 
Other Disclosures 
 
No disclosure is required in respect of the details relating to the deposits covered under 
Chapter V of the Companies Act, 2013, issue of Equity Shares with differential rights as to 
dividend, voting or otherwise, sweat equity shares, as there were no transactions on these 
matters during the year ended March 31, 2021. There were no significant or material order 
passed by any regulator or court or tribunal which would impact the status of the Company 
as a going concern and the operations in future. No material changes have occurred 
between the end of financial year i.e. March 31, 2021 and the date of the report affecting the 
financial position of your Company. The Company has complied with the Secretarial 
Standards issued by Institute of Company Secretaries of India. 
 
Extract of the Annual Return  
 
In accordance with the provisions of Section 92 of the Companies Act, 2013 and the Rules 
framed thereunder, the extract of the Annual Return in the prescribed Form MGT – 9 is 
placed at the Company’s website at www.edelweissalternative.com. 
  
Risk Management  
 
The Board of Directors of the Company has framed and implemented a Risk Management 
Policy. 
 
Directors’ Responsibility Statement 
 
Pursuant to Section 134 of the Companies Act, 2013 (the Act), the Board of Directors confirm 
that:- 

 
(i) in the preparation of the annual accounts, the applicable accounting standards 

have been followed;  
 

(ii) such accounting policies have been selected and applied them consistently and 
made judgments and estimates that are reasonable and prudent so as to give a 
true and fair view of the state of affairs of the Company as at March 31, 2021 
and of the profit of the Company for the financial year ended on that date;  

  

http://www.edelweissalternative.com/


 

6 

 

 
(iii) proper and sufficient care had been taken for the maintenance of adequate 

accounting records in accordance with the provisions of the Act for 
safeguarding the assets of the Company and for preventing and detecting fraud 
and other irregularities;  

 
(iv) the annual accounts have been prepared on a going concern basis; and 

 
(v) proper systems had been devised to ensure compliance with the provisions of 

all applicable laws and that such systems were adequate and operating 
effectively. 
 

 
Acknowledgments 
 
The Board of Directors wish to acknowledge the continued support extended and guidance  
given by the Securities and Exchange Board of India, Ministry of Corporate Affairs, Banks, 
government authorities and other stakeholders. The Board would like to acknowledge the 
support of its clients and members. Your Directors would also like to take this opportunity 
to express their appreciation for the, dedicated efforts of the employees of the Company. 
                                                                                                       

 
 
For and on behalf of the Board of Directors 
Edelweiss Alternative Asset Advisors Limited 

 

 

   

    Suresh Soni    Hemant Daga 
    Managing Director & CEO   Executive Director 

    DIN: 02265993   DIN: 07783248 
Date: May 20, 2021 
  

http://www.mca.gov.in/mcafoportal/companyLLPMasterData.do
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Annexure I 

Form AOC-2 
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies 
(Accounts) Rules, 2014) 
 
Form for disclosure of particulars of contracts/arrangements entered into by the company with 
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including 
certain arms-length transactions under third proviso thereto: 
 

(Currency: Indian rupees in millions) 
 
Details of contracts or arrangements or transactions not at arm’s length basis:  Nil  

 
Sr. 
N
o. 
 

Name(s) 
of the 
related 
party and 
nature of 
relations
hip 

Nature of 
contracts/ 
arrangeme
nts/ 
transaction 

Duration 
of 
the 
contracts/ 
arrangeme
nts/ 
transaction
s 

Salient 
terms of 
the 
contracts 
or 
arrangeme
nts or 
transactio
ns 
including 
the value, 
if any 
 

Justificati
on for 
entering 
into 
such 
contracts 
or 
arrangeme
nts 
or 
transactio
ns 
 

Date 
of 
appro
val 
by the 
Board 
 

Amoun
t 
paid as 
advanc
es, if 
any 
 

Date on 
which 
the 
special 
resoluti
on was 
passed 
in 
general 
meetin
g as 
require
d under 
first 
proviso 
to 
section 
188 
 

- - - - - - - - - 

 
II. Details of material contracts or arrangement or transactions at arm’s length basis: 

Sr. 
No. 
 

Name(s) of the 
related party and 
nature of 
relationship 

Nature of 
contracts/ 
arrangements/ 
transactions 

Duration of 
the contracts/ 
arrangements/ 
transactions 

Salient terms 
of 
the contracts 
or 
arrangements 
or 
transactions 
including the 
value, if any 
(Rs. in 
million) 
 

Date of 
approval 
by the 
Board 
 

Amount 
paid as 
advances, 
if 
any 
 

 1. Edelweiss Alternative 

Asset Advisors Pte 

Limited 

(Fellow subsidiary) 

Fee income 
earned from 
 

1 Year 197.51 - Nil 
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2 Edelweiss Rural & 

Corporate Services 

Limited 

(Fellow subsidiary) 

Fee income 
earned from 
 

1 Year 15.7 - Nil 

3 ECL Finance Limited 

(Fellow subsidiary) 
Fee income 
earned from 
 

1 Year 127.87 - Nil 

4 Edelcap Securities 

Ltd 

(Fellow subsidiary) 

Fee income 
earned from 
 

1 Year 1.69 - Nil 

5 ECap Equities 

Limited 

(Fellow subsidiary) 

Fee income 
earned from 
 

1 Year 8.17 - Nil 

6 Edelweiss Finvest 

Private Limited 

(Fellow subsidiary) 

Fee income 
earned from 
 

1 Year 31.82 - Nil 

7 Edelweiss Value 

Growth Fund 

(Fellow subsidiary) 

Fee income 
earned from 
 

1 Year 2.20 - Nil 

8  Edelweiss Private 

Tech Equity Fund 
(Fellow subsidiary) 

Fee income 
earned from 
 

1 Year 0.64 - Nil 

 
For and on behalf of the Board of Directors 
Edelweiss Alternative Asset Advisors Limited 

 

 

       

    Suresh Soni    Hemant Daga 
    Managing Director & CEO   Executive Director 

    DIN: 02265993   DIN: 07783248 
 
 
 
  

http://www.mca.gov.in/mcafoportal/companyLLPMasterData.do
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Annexure II 

Form No. MGT-9 

EXTRACT OF ANNUAL RETURN 

As on the financial year ended on 31st March, 2021 

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies 

(Management and Administration) Rules, 2014] 

 

 
I. REGISTRATION AND OTHER DETAILS: 
 

I. REGISTRATION AND OTHER 
DETAILS: 
 

 

i)  CIN U67190MH2008PLC182205 

ii)  Registration Date 14/05/2008 

iii)  Name of the Company Edelweiss Alternative Asset 
Advisors Limited 

iv)  Category / Sub-Category of the 
Company 

Public Company/Limited by  Shares 

v)  Address of the Registered office and 
contact details 

Edelweiss House,  
Off CST Road,  
Kalina, Mumbai-400098 
Email – 
pdcompliance@edelweissfin.com 
Tel No - +91 22 4009 4400 
Fax No. – +91 22 4086 3759 

vi)  Whether listed company No 

vii)  Name, Address and Contact details of 
Registrar and Transfer Agent, if any 

Link Intime India Private Limited 
C-101,1st Floor, 247 Park , Lal 
Bahadur Shastri Marg, Vikhroli 
West, Mumbai – 400083 
Tel No.: +91 22 49186270 
Fax No.: +91 22 49186060 

  

mailto:pdcompliance@edelweissfin.com


 

10 

 

II. PRINCIPAL BUSINESS ACTIVITIES 
OF THE COMPANY 
All the business activities contributing 
10% or more of the total turnover of the 
company 

As per Attachment  - A  

III. PARTICULARS OF HOLDING, 
SUBSIDIARY AND ASSOCIATE 
COMPANIES  

As per Attachment  - B 

IV.  SHARE HOLDING PATTERN 
(EQUITY SHARE CAPITAL 
BREAKUP AS PERCENTAGE OF 
TOTAL EQUITY) 

 

viii)  Category-wise Share Holding 
 

As per Attachment  - C 

ix)  Shareholding of Promoters 
 

As per Attachment  - D 

iii) Change in Promoters’ Shareholding 
 

As per Attachment  - E  

iv) Shareholding Pattern of top ten 
Shareholders (other than Directors, 
Promoters and Holders of GDRs and 
ADRs) 

As per Attachment  - F  

v)  Shareholding of Directors and Key 
Managerial Personnel 

As per Attachment  - G  

   

V.  INDEBTEDNESS  

 Indebtedness of the Company 
including interest outstanding/accrued 
but not due for payment  

        

As per Attachment  - H  

VI. Remuneration of Directors and Key 
Managerial Personnel 

 

A. Remuneration to Managing Director, 
Whole-time Directors and/or Manager 

As per Attachment  - I  

B.  Remuneration to other directors As per Attachment  - J  

C.  Remuneration to Key Managerial 
Personnel other than 
MD/Manager/WTD 

As per Attachment  - K   

VII.  PENALTIES / PUNISHMENT/ 
COMPOUNDING OF OFFENCES:  

As per Attachment  - L  
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Attachment – A 
 
II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY 
 
All the business activities contributing 10 % or more of the total turnover of the company shall 
be stated:- 
 

Sl. 
No. 

Name and Description of 
main products / services 

NIC Code of the 
Product/ service# 

% to total turnover of 
the 
Company$ 
 

1.  Advisory Services and Fund 
Management Activities 

663 95% 

 
# As per National Industrial Classification - Ministry of Statistics and Programme 
Implementation 
$ On the basis of Gross Income  
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Attachment – B 
 
III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES – 
 

Sr. 
No 
 

Name and 
Address of 
the Company 

CIN/GLN Holding/ 
Subsidiary/ 
Associate 
 

% of 
shares 
held 

Applicable 
Section 

1.  Edelweiss 
Securities And 
Investments 
Private 
Limited 
 
Edelweiss 
House, Off CST 
Road, Kalina, 
Mumbai- 
400098 
 

U65990MH2009PTC344641 Holding  99% Section 
2(46) 

2.  Edelweiss 
Financial 
Services 
Limited 
(Ultimate 
Holding 
Company)  
 
Edelweiss 
House, Off CST 
Road, Kalina, 
Mumbai- 
400098 
 

L99999MH1995PLC094641 Holding 99% 
 
 

Section 
2(46) 
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Attachment – C 
 
IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total 
Equity) 
 
i) Category-wise Share Holding 

Category of 
Shareholders 

No. of Shares held at the 
beginning of the year as on April 1, 2020 

No. of Shares held at the end of 
the year as on March 31, 2021 

% 
Change 
during 
the 
year 

 Demat Physical Total % of 
Total 
Shares 

Demat Physical Total % of 
Total 
Shares 

 

A. Promoters          

(1) Indian - - - - - - - - - 

a)Individual/ 
HUF 

- - - - - - - - - 

b) Central Govt - - - - - - - - - 

c) State Govt (s) - - - - - - - - - 

d) Bodies Corporate 22,56,000 - 22,56,000 95 1,22,56,000 - 1,22,56,000 99 - 

e) Banks / FI - - - - - - - - - 

f) Any Other - - - - - - - - - 

 - - - - - - - - - 

Sub-total (A) (1):- 22,56,000 - 22,56,000 95 1,22,56,000 - 1,22,56,000 99   - 

(2) Foreign - - - - - - - - - 

a)  NRIs – Individuals - - - - - - - - - 

b)  Other –      
Individuals 

- - - - - - - - - 

c)   Bodies Corporate - - - - - - - - - 

d)  Banks / FI - - - - - - - - - 

e)  Any Other - - - - - - - - - 

Sub-total (A) (2):- - - - - - - - - - 

Total shareholding 
of Promoter  
(A) =(A)(1)+(A)(2) 

22,56,000 - 22,56,000 95 1,22,56,000 - 1,22,56,000 99 - 

B. Public 
Shareholding 

- - - - - - - - - 

1. Institutions - - - - - - - - - 

a)  Mutual Funds - - - - - - - - - 

b)  Banks / FI - - - - - - - - - 

c)  Central Govt - - - - - - - - - 

d)  State Govt(s) - - - - - - - - - 

e)  Venture Capital 
Funds 

- - - - - - - - - 

f)  Insurance 
Companies 

- - - - - - - - - 

g)  FIIs - - - - - - - - - 

h)  Foreign Venture 
Capital Funds 

- - - - - - - - - 

i)  Others (specify) - - - - - - - - - 

Sub-total (B)(1):- - - - - - - - - - 

2. Non-Institutions - - - - - - - - - 

a)  Bodies Corporate - - - - - - - - - 

i)  Indian - - - - - - - - - 

ii)  Overseas - 1,18,737 1,18,737 1 - 1,18,737 1,18,737 1 - 
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b)  Individuals - - - - - - - - - 

i)  Individual 
shareholders 
holding 
nominal 
share capital 
upto Rs. 1 
lakh 

ii) Individual 
shareholders 
holding 
nominal 
share capital 
in excess of 
Rs. 1 lakh 

- 
 
 

- 

- 
 
 

- 

- 
 
 

- 

- 
 
 

- 

- 
 
 

- 

- 
 
 

- 

- 
 
 

- 

- 
 
 

- 

- 
 
 

- 
 

c)  Others (specify) - - - - - - - - - 

Sub-total (B)(2):- - - - - - - - - - 

Total Public 
Shareholding 
(B)=(B)(1)+(B)(2) 

- 1,18,737 1,18,737 1 - 1,18,737 1,18,737 1 - 

C.  Shares held by 
Custodian for 
GDRs & ADRs 

- - - - - - - - - 

Grand Total (A+B+C) 22,55,994 1,18,743 23,74,737* 100 1,22,56,000* 1,18,743 123,74,737* 100 - 

*Including 6 shares held by 6 nominees of Edelweiss Securities Limited. 
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Attachment – D 
 
(ii) Shareholding of Promoters 

 
Sl. 
No. 

Shareholder’s 
Name 

Shareholding at the beginning 
of the year as on April 1, 2020 

Share holding at the end of the 
year as on March 31, 2021 

 

  No. of 
Shares 

% of 
Total 
Shares 
of the 
company 

% of Shares 
Pledged / 
encumbered 
to total 
shares 

No. of 
Shares 

% of 
Total 
Shares 
of the 
company 

% of Shares 
Pledged / 
encumbered 
to total 
shares 

% 
change 
In 
share 
holding 
during 
the 
year  

1.  Edelweiss 
Financial 
Services 
Limited 
(ESFL)*  
 

22,56,000 95 - 0 0 - - 

2.  Edelweiss 
Securities 
And 
Investments 
Private 
Limited 

- - - 11211116 
 

90.60   

3.  Edelweiss 
Securities 
Limited (ESL)  

- - - 1044884 
 

8.44   

Total 22,56,000 95 - 12256000 99.04 - - 

 
* Including 6 shares held by 6 nominees of ESL 
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Attachment – E 
 
(iii) Change in Promoters’ Shareholding:  
 

Particulars Shareholding at the 
beginning of 

the year as on April 1, 2020 

Cumulative Shareholding during 
the Year 
 

 No. of 
shares 

% of total 
shares of the 

company 

No. of 
shares 

% of total shares of 
the company 

At the beginning of 
the year 
 

22,56,000 95 12256000 99.04 

Date wise Increase 
/Decrease in 
Promoters 
Shareholding during 
the year specifying the 
reasons for increase 
/decrease (e.g. 
allotment /transfer 
/bonus/ sweat equity 
etc): 
 

1,00,00,000 equity shares were allotted under rights issue to one of 
the Promoter entities on March 24, 2021. 

At the End of the year 
(March 31, 2021)  

12256000 99.04 12256000 99.04 
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Attachment - F 
 
(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and 
Holders of GDRs and ADRs):  

 
Sr. 
No 

Name Shareholding at the 
beginning of the 

year as on April 1, 
2020 

Increase / Decrease   in 
shareholding during the 

year 

Date 
of 

change 

Cumulative 
shareholding 
during the 
financial year April 
1, 2020 to                       
March 31,2021 

No of 
shares 

% of total 
shares of 
the 
Company 

No of 
shares 

% of total 
shares of 
the 
Company 

Reason  No of 
shares 

% of total 
shares of 
the 
Company 

1. Gamla 
Livforsakringsaktiebolaget 
SEB Trygg Liv (publ) 
 

1,18,737 5  
- 

 
- 

 
- 

 
- 

1,18,737 1 
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Attachment - G 
 
(v) Shareholding of Directors and Key Managerial Personnel: NIL 

 
Sl. 
No. 

For Each of the 
Directors and KMP 

Shareholding at the 
beginning of 
the year 

Cumulative Shareholding 
during the 
Year 

No. of 
shares 

% of total 
shares of the 
company 

No. of 
shares 

% of total 
shares of the 
company 

 At the beginning of 
the year 

Nil Nil Nil Nil 
 

 Date wise Increase 
/Decrease in 
Shareholding during 
the year specifying 
the reasons for 
increase /decrease 
(e.g. allotment 
/transfer /bonus/ 
sweat equity etc): 
 

    

 At the End of the 
year  

Nil Nil Nil Nil 
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Attachment – H  
 
V. INDEBTEDNESS 
 
Indebtedness of the Company including interest outstanding/accrued but not due for 

payment: (₹ in million) 
 

  
Secured Loans 

excluding 
deposits 

Unsecured 
Loans 

Deposits 
from group 

co 
Total  Indebtedness 

Indebtedness at the 
beginning of the 
financial year 

- - - - 

i)          Principal Amount - 1121117662 0 1121117662 

ii)       Interest due but not 
paid 

- 4470137 0 4470137 

iii)    Interest accrued but 

not due 
- 0 0 - 

Total (i+ii+iii) - 1125587799 0 1125587799 

Change in Indebtedness 
during the financial year 

- 0 0   

Addition during the year - 2787077740 1012565321 3799643061 

Reduction - 3906961386 1012565321 4919526707 

Net Change -       

Indebtedness at the 
-       

end of the financial year 

i)         Principal Amount -       1,193,467.0  0 1193467 

ii)       Interest due but not 
paid 

        4,510,686.0  0 4510686 

iii)    Interest accrued but 
not due 

      0 

Total (i+ii+iii) -       5,704,153.0  
                   

-   
                             

5,704,153.0  
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Attachment – I 
 
VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL 
 

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:   
 

Sl. 
no. 

Particulars of Remuneration Suresh 
Soni 

Hemant 
Daga 

  Total 
Amount 

    Managing 
Director 

Whole time 
Director 

Manager   

1.   Gross salary         

  (a)  Salary as per provisions 
contained in section 17(1) of the 
Income-tax Act,1961 

1,76,65,348 13,23,816   1,89,89,164 

  (b)  Value of perquisites u/s 17(2) 
Income-tax Act, 1961 

8,34,367 0   8,34,367 

  (c)  Profits in lieu of salary under 
section 17(3) Income-tax Act, 1961 

      0 

2.   Stock Option       0 

3.   Sweat Equity       0 

4.   Commission         

- as % of profit 

- others, specify… 

5.   Others, please specify         

  Total (A) 1,84,99,715 13,23,816 0 1,98,23,531 

  Ceiling as per the Act  As per 
schedule V 
of the 
Companies 
Act, 2013 

As per 
schedule V 
of the 
Companies 
Act, 2013  

    

 
Attachment – J 
 

B. Remuneration to other Directors:     
 

Particulars of Remuneration 1 2   

      

1. Independent Directors  Sunil Phatarphekar Kanu Doshi  
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Fees for attending board/ 
committee of meetings 

2,00,000 2,00,000 

Commission - - 

Others - - 

Total (1) 2,00,000 2,00,000 

2. Other Non- Executive 
Directors 

  

 

 
Fees for attending 
board/committee of 
meetings 

- - 

Commission - - 

Others - - 

Total (2) - - 

Total B (1+2) 2,00,000 2,00,000 

Total Managerial 
Remuneration (A+B) 

     20,223,531.0   

Overall Ceiling as per the 
Act 

 As per schedule V of 
the Companies Act, 

2013 

As per schedule V of the 
Companies Act, 2013  
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Attachment – K  
 
A. Remuneration to Key Managerial Personnel other than MD/Manager/WTD:   
 

Sl. 
No. 

Particulars of 
Remuneration 

1 2 3 

Chief 
Financial 
Officer 
(Hemal 
Mehta) 

Company 
Secretary 
(Deepak 
Mukhija) 

Total 

          

1 Gross salary       

  

(a)  Salary as per 
provisions contained in 
section 17(1) of the 
Income-tax Act,1961 

95,11,334 50,99,984 1,46,11,318 

  
(b)  Value of perquisites 
u/s 17(2) Income-tax Act, 
1961 

39,600 32,400 72,000 

  
(c)   Profits in lieu of 
salary under section 17(3) 
Income-tax Act, 1961 

    0 

2 
Stock Option (perquisite 
value) 

    0 

3 Sweat Equity     0 

4 Commission       

  - as % of profit       

  - others        

5 Others:  Bonus        

  Total  95,50,934 51,32,384 1,46,83,318 

 
Attachment – L 
 

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:  
 

Type Section of 
the 

Companies 
Act 

Brief 
Description 

Details of Penalty / 
Punishment/Compounding 

fees imposed 

Authority 
[RD / 

NCLT/ 
COURT] 

Appeal 
made, 
if any 
(give 

Details) 
A. COMPANY 
Penalty  

None Punishment 
Compounding 
 
B. DIRECTORS 
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Penalty  

None Punishment 
Compounding 
 
C. OTHER OFFICERS IN DEFAULT 
Penalty  

None Punishment 
Compounding 

 
      

        

 For and on behalf of the Board of Directors 
Edelweiss Alternative Asset Advisors Limited 

 

 

      

    Suresh Soni    Hemant Daga 
    Managing Director & CEO   Director 

    DIN: 02265993   DIN: 07783248 
 
Date: May 20, 2021 
 
 

http://www.mca.gov.in/mcafoportal/companyLLPMasterData.do


 

 

Annexure  
 

Remuneration Policy 
 

Edelweiss Alternative Asset Advisors Limited 
 
Objective 

 
The Companies Act, 2013 (‘the Act’) and the Rules framed there under requires a Company 
to frame policy for determining the remuneration payable to the Directors, Key Managerial 
Personnel (KMPs) and other employees. While appointing the Directors, the Nomination 
and Remuneration Committee (‘the Committee’) considers qualification, positive attributes, 
areas of expertise, , gender diversity and number of Directorships in other companies and 
such other factors as it may deem fit. The Board considers the Committee’s 
recommendation and takes appropriate action. 

 
The objective of the Remuneration Policy (the Policy) of the Company is to provide a 
framework for the remuneration of the Independent Directors, Non-executive Directors, 
Managing Director/Executive Directors, KMPs, and other Senior level employees of the 
Company. 

 
The primary objective of the Policy is to ensure that: 

 
i. the level and composition of remuneration is reasonable and sufficient to attract 

and retain talent required to run the Company successfully; 
 

ii. relationship of remuneration to performance is clear and meets appropriate 
performance benchmarks; and 

 
iii. remuneration to the Directors, KMPs and senior management comprises a balance 

fixed and incentive pay reflecting short and long-term performance objectives 
appropriate to the working of the Company and its goals. 

 
Remuneration of the Independent Directors & Non- executive Directors 

 
• The Independent Directors & Non-executive Directors will be eligible for sitting fees 

for attending the meetings of the Board and the Committees thereof. 
 

 

• The   Independent   Directors   &   Non-executive   Directors   may also be eligible   
for commission, subject to limits prescribed under the Act and the Rules framed 
thereunder. 

 
• The Independent Directors are not eligible for stock options of the Company or a 

holding company. 
 

 

• The Non-executive Directors shall be eligible for stock options of the Company or a 
holding company. 



 

 

 
Remuneration of the Managing Director and Executive Directors 

 
• The remuneration of the Managing Director/Executive Directors is recommended 

by the Nomination and Remuneration Committee (‘the NRC’) to the Board. Based 
on the recommendations of the NRC, the Board determines and approves the 
remuneration of the Managing Director/Executive Directors, subject to necessary 
approvals, if any. 

 
• The remuneration paid to the Managing Director/Executive Directors is within the 

limits prescribed under the Act and approved by the shareholders of the Company. 
The remuneration structure includes fixed salary, perquisites, bonus, other benefits 
and allowances and contribution to Funds, etc. 

 
• The Managing Director/Executive Directors shall be eligible for stock options of the 

Company or a holding company. 
 
Remuneration of the KMP (other than Managing Director/Executive Director) and Senior level 
employees 

 
• The key components of remuneration package of the KMP (other than Managing 

Director & Executive Director) and Senior level employees shall comprise of fixed 
salary, perquisites, annual bonus, other benefits and allowances and contribution to 
Funds, etc. 

 
• They shall be eligible for stock options of the Company or the Holding Company.  

 
 
Performance Management Process 

The Company has a Performance Management & Review process commensurate to the size 
and operations of the Company, which forms the basis of Compensation Review. The formal 
Performance Review Process is undertaken once in a year and Performance evaluation for the 
employees is largely based on their overall performance for last financial year along with their 
competency displayed and their potential. 

 
Edelweiss Code of Conduct and the Guiding Principles 

 

• The employees must conduct themselves according to the Edelweiss Code of 
Conduct and the Guiding Principles. 

• Any such breach will attract appropriate disciplinary action and may have a direct 
bearing on their performance appraisal and rewards. 

 
Policy Review 

 
• The Policy may be amended as may be necessary. 
• The NRC shall implement the Policy, and may issue such guidelines, procedures etc. 

as it may deem fit. 



 

 

 

INDEPENDENT AUDITOR’S REPORT 

To the Members of Edelweiss Alternative Asset Advisors Limited 

  

Report on the Audit of the Ind AS Financial Statements 

 

Opinion 

 

We have audited the accompanying Ind AS financial statements of Edelweiss Alternative Asset Advisors 

Limited (“the Company”), which comprise the Balance sheet as at  March 31 2021, the Statement of Profit 

and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the 

Statement of Changes in Equity for the year then ended, and notes to the Ind AS financial statements, 

including a summary of significant accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the 

aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as 

amended (“the Act”) in the manner so required and give a true and fair view in conformity with the 

accounting principles generally accepted in India, of the state of affairs of the Company as at 

March 31, 2021, its profit including other comprehensive income, its cash flows and the changes in equity 

for the year ended on that date.  

 

Basis for Opinion 

 

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing 

(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are further 

described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of 

our report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the 

Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our 

audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have 

fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinion on the Ind AS financial statements. 

 

Other Information 

 

The Company’s Board of Directors is responsible for the other information. The other information 

comprises the information included in the Annual report, but does not include the Ind AS financial 

statements and our auditor’s report thereon. 

 

Our opinion on the Ind AS financial statements does not cover the other information and we do not express 

any form of assurance conclusion thereon.  

 

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other 

information and, in doing so, consider whether such other information is materially inconsistent with the 

financial statements or our knowledge obtained in the audit or otherwise appears to be materially 

misstated. If, based on the work we have performed, we conclude that there is a material misstatement of 

this other information, we are required to report that fact. We have nothing to report in this regard. 

 



 

Responsibilities of Management for the Ind AS Financial Statements 

 

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with 

respect to the preparation of these Ind AS financial statements that give a true and fair view of the financial 

position, financial performance including other comprehensive income, cash flows and changes in equity 

of the Company in accordance with the accounting principles generally accepted in India, including the 

Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with [the Companies 

(Indian Accounting Standards) Rules, 2015, as amended]. This responsibility also includes maintenance of 

adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of 

the Company and for preventing and detecting frauds and other irregularities; selection and application of 

appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the 

design, implementation and maintenance of adequate internal financial controls, that were operating 

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 

preparation and presentation of the Ind AS financial statements that give a true and fair view and are free 

from material misstatement, whether due to fraud or error. 

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 

the going concern basis of accounting unless management either intends to liquidate the Company or to 

cease operations, or has no realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process. 

 

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with SAs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on the basis of these 

Ind AS financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 

a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 

control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible 

for expressing our opinion on whether the Company has adequate internal financial controls with 

reference to financial statements in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 



 

conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 

we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 

report to the related disclosures in the financial statements or, if such disclosures are inadequate, to 

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor’s report. However, future events or conditions may cause the Company to cease to continue as 

a going concern.  

• Evaluate the overall presentation, structure and content of the Ind AS financial statements, including 

the disclosures, and whether the Ind AS financial statements represent the underlying transactions and 

events in a manner that achieves fair presentation.  

We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, related 

safeguards. 

 

Report on Other Legal and Regulatory Requirements 

 

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central 

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the 

“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. As required by Section 143(3) of the Act, we report that: 

 

(a) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit; 

  

(b) In our opinion, proper books of account as required by law have been kept by the Company so far 

as it appears from our examination of those books; 

 

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other 

Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with 

by this Report are in agreement with the books of account; 

 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards 

specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) 

Rules, 2015, as amended; 

 

(e) On the basis of the written representations received from the directors as on March 31, 2021 taken 

on record by the Board of Directors, none of the directors is disqualified as on March 31, 2021 

from being appointed as a director in terms of Section 164 (2) of the Act; 

 

(f) With respect to the adequacy of the internal financial controls over financial reporting of the 

Company with reference to these Ind AS financial statements and the operating effectiveness of 

such controls, refer to our separate Report in “Annexure 2” to this report; 

 

(g) In our opinion, the managerial remuneration for the year ended March 31, 2021 has been paid / 

provided by the Company to its directors in accordance with the provisions of section 197 read 

with Schedule V to the Act; 



 

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with 

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the 

best of our information and according to the explanations given to us: 

 

 

i. the Company does not have any pending litigations which would impact its financial 

position; 

ii.  the Company did not have any long-term contracts including derivative contracts for 

which there were any material foreseeable losses; and 

iii. there were no amounts which were required to be transferred to the Investor Education 

and Protection Fund by the Company. 

 

 

 

For GMJ & Co.     

Chartered Accountants   

Firm Registration No. 103429W 

 

 

 

 

 

Haridas Bhat       

Partner   

Membership No.:039070   

 

UDIN: 21039070AAAAIT7826 

 

Place: Mumbai 

Date:  May 20, 2021 

 

  



 

Annexure A to the Auditors’ Report 

  

The Annexure referred to in our Independent Auditors’ Report to the members of Edelweiss 

Alternative Asset Advisors Limited (‘the Company’) on the financial statements for the year ended 

March 31, 2021, we report that: 

 

(i) (a)   The Company has maintained proper records showing full particulars, including quantitative  

details and situation of fixed assets.  

 

(b) As explained to us, the Company has a regular programme of physical verification of its 

fixed assets by which all the fixed assets are verified in a phased manner over a period of 

three years. In our opinion this periodicity of physical verification is reasonable having 

regard to the size of the Company and nature of its assets. No material discrepancies were 

noticed on such verification.  

 

(c) According to the information and explanations given to us, the Company does not own 

immovable properties, accordingly, the requirements under paragraph 3(i)(c) of the Order are 

not applicable to the Company. 

 

(ii) Based on our examination of documents and records, the Company does not own any inventory 

during the year. Therefore, the provisions of clause 3(ii) of the Companies (Auditor’s Report) 

Order, 2016 are not applicable to the Company. 

  

(iii) According to the information and explanations given to us, the Company has not granted any 

loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other parties 

covered in the register maintained under section 189 of the Companies Act, 2013. Accordingly, 

the provisions of clause 3(iii) (a), (b) and (c) of the Order are not applicable to the Company and 

hence not commented upon. 

 

(iv) In our opinion and according to the information and explanations given to us, there are no loans to 

directors including entities in which they are interested in respect of which the provisions of 

section 185 of the Companies Act 2013 are applicable and hence not commented upon. In our 

opinion and according to the information and explanations given to us, the Company has complied 

with the provisions of section 186 of the Companies Act, 2013 in respect of investment made and 

loan given. 

 

(v) The Company has not accepted any deposits from the public. 

 

(vi) The Central Government has not prescribed the maintenance of cost records under section 148 (1) 

of the Companies Act, 2013 for any activities conducted and services rendered by the Company. 

  

(vii) (a) According to the information and explanations given to us and on the basis of our 

examination of the records of the Company, amounts deducted/ accrued in the books of 

account in respect of undisputed statutory dues including provident fund, income-tax, services 

tax, sales tax, value added tax, goods and service tax, cess and other material statutory dues, 

applicable to it, have been regularly deposited during the year by the Company with the 

appropriate authorities. As explained to us, Company did not have any dues on account of 

employees’ state insurance, duty of excise and duty of custom.  

 

According to the information and explanations given to us, no undisputed amounts payable in 

respect of provident fund, income-tax, services tax, sales tax, value added tax, goods and 

service tax, cess and other material statutory dues were outstanding, at the year end, for a 

period of more than six months from the date they became payable. 



 

(b) According to the information and explanation given to us, there are no dues of income tax, 

service tax, goods and service tax and cess which have not been deposited with the 

appropriate authorities on account of any dispute. 

 

(viii) In our opinion and according to the information and explanations given by the management, the 

Company has not defaulted in repayment of borrowing due to debenture holders. The Company 

did not have any outstanding loan or borrowing dues in respect of a financial institution, or 

government or banks. 

 

(ix) The Company did not raise any money by way of initial public offer or further public offer 

(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the 

Order is not applicable.  

 

(x) According to the information and explanations given to us, no fraud by the Company or on the 

Company by its officers or employees has been noticed or reported during the course of our audit.  

 

(xi) According to the information and explanations given by the management, the managerial 

remuneration has been paid / provided in accordance with the requisite approvals mandated by the 

provisions of section 197 read with Schedule V to the Companies Act, 2013. 

 

(xii) In our opinion and according to the information and explanations given to us, the Company is not 

a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.  

(xiii) According to the information and explanations provided by the management, transactions with the 

related parties are in compliance with Section 177 and 188 of the Act where applicable and the 

details have been disclosed in the financial statements, as required by the applicable accounting 

standards. 

(xiv) According to the information and explanations given to us and based on our examination of the 

records of the Company, the Company has complied with provisions of section 42 of the 

Companies Act, 2013 in respect of the private placement of shares during the year.  According to 

the information and explanations given by the management, we report that the amounts raised, 

have been used for the purposes for which the funds were raised.  

(xv) According to the information and explanations given to us and based on our examination of the 

records of the Company, the Company has not entered into non-cash transactions with directors or 

persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.  

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India 

Act 1934. 

 

For GMJ & Co.     

Chartered Accountants   

Firm Registration No. 103429W 

 

 

 

Haridas Bhat       

Partner   

Membership No.:039070  

  

UDIN: 21039070AAAAIT7826 

Place: Mumbai 

Date:  May 20, 2021 



 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 

Companies Act, 2013 (“the Act”) 

 

 

We have audited the internal financial controls over financial reporting of Edelweiss Alternative Asset 

Advisors Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the Ind AS 

financial statements of the Company for the year ended on that date. 

 

Management’s Responsibility for Internal Financial Controls 

 

The Company’s Management is responsible for establishing and maintaining internal financial controls 

based on the internal control over financial reporting criteria established by the Company considering the 

essential components of internal control stated in the Guidance Note on Audit of Internal Financial 

Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These 

responsibilities include the design, implementation and maintenance of adequate internal financial controls 

that were operating effectively for ensuring the orderly and efficient conduct of its business, including 

adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds 

and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable 

financial information, as required under the Companies Act, 2013.  

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 

reporting with reference to these  Ind AS financial statements based on our audit. We conducted our audit 

in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting 

(the “Guidance Note”) and the Standards on Auditing as specified under section 143(10) of the Companies 

Act, 2013, to the extent applicable to an audit of internal financial controls and, both issued by the Institute 

of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with 

ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate 

internal financial controls over financial reporting with reference to these  Ind AS financial statements was 

established and maintained and if such controls operated effectively in all material respects. 

 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 

financial controls over financial reporting with reference to these  Ind AS financial statements and their 

operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining 

an understanding of internal financial controls over financial reporting with reference to these  Ind AS 

financial statements, assessing the risk that a material weakness exists, and testing and evaluating the 

design and operating effectiveness of internal control based on the assessed risk. The procedures selected 

depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the 

financial statements, whether due to fraud or error.  

  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinion on the internal financial controls over financial reporting with reference to these  Ind AS 

financial statements. 

 

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial 

Statements 

 

A company's internal financial control over financial reporting with reference to these  Ind AS financial 

statements is a process designed to provide reasonable assurance regarding the reliability of financial 

reporting and the preparation of financial statements for external purposes in accordance with generally 

accepted accounting principles. A company's internal financial control over financial reporting with 

reference to these Ind AS financial statements includes those policies and procedures that (1) pertain to the 



 

maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 

dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded 

as necessary to permit preparation of financial statements in accordance with generally accepted 

accounting principles, and that receipts and expenditures of the company are being made only in 

accordance with authorisations of management and directors of the company; and (3) provide reasonable 

assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the 

company's assets that could have a material effect on the financial statements. 

 

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to 

these  Ind AS Financial Statements 

 

Because of the inherent limitations of internal financial controls over financial reporting with reference to 

these  Ind AS financial statements, including the possibility of collusion or improper management override 

of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections 

of any evaluation of the internal financial controls over financial reporting with reference to these  Ind AS 

financial statements to future periods are subject to the risk that the internal financial control over financial 

reporting with reference to these  Ind AS financial statements may become inadequate because of changes 

in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

 

Opinion 

 

In our opinion, the Company has, in all material respects, adequate internal financial controls over 

financial reporting with reference to these  Ind AS financial statements and such internal financial controls 

over financial reporting with reference to these  Ind AS financial statements were operating effectively as 

at March 31, 2021, based on the internal control over financial reporting criteria established by the 

Company considering the essential components of internal control stated in the Guidance Note on Audit of 

Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of 

India. 

 

 

For GMJ & Co.     

Chartered Accountants   

Firm Registration No. 103429W 

 

 

 

 

 

Haridas Bhat       

Partner   

Membership No.:039070   

 

UDIN: 21039070AAAAIT7826 

 

Place: Mumbai 

Date:  May 20, 2021 

 

 



  Edelweiss Alternative Asset Advisors Limited 

Balance Sheet

(Currency : Indian rupees)
As at As at

Notes March 31, 2021 March 31, 2020

ASSETS

Financial assets
Cash and cash equivalents 7 15,10,34,340                            90,83,134                                 
Trade receivables 8 6,07,49,977                              28,11,86,096                            
Loans 9 25,27,22,506                            9,13,879                                   
Investments 10 19,59,03,468                            2,35,15,151                              
Other financial assets 11 3,85,71,033                              4,62,49,819                              

69,89,81,324                            36,09,48,079                            

Non-financial assets
Current tax assets (net) 12 11,27,98,133                            12,82,17,923                            
Deferred tax assets (net) 13 93,50,193                                 56,18,300                                 
Property, plant and equipment 14 76,79,972                                 40,43,587                                 
Intangible assets under development 13,20,000                                -                                           
Other intangible assets 14 1,13,89,597                              2,76,02,022                              
Other non- financial assets 15 42,47,26,137                            43,86,41,823                            

56,72,64,032                            60,41,23,655                            

TOTAL ASSETS 1,26,62,45,356                         96,50,71,734                            

LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Trade payables

(i) Total outstanding due of micro enterprises and 
small enterprises 41 60,774                                      -                                           
(ii) Total outstanding due of creditors other than micro 
enterprises and small enterprises 2,88,96,643                              6,35,74,954                              

Borrowings (other than debt securities) 16 57,04,153                                 1,12,55,87,799                         
Other financial liabilities 17 14,79,26,278                            2,45,95,858                              

18,25,87,848                            1,21,37,58,611                         

Non-financial liabilities
Provisions 18 1,61,04,873                              1,11,41,000                              
Other non-financial liabilities 19 5,59,91,116                              8,75,98,480                              

7,20,95,989                              9,87,39,480                              

Equity
Equity share capital 20.1 12,37,47,370                            2,37,47,370                              
Instruments entirely equity in nature 20.2 1,10,00,00,000                         -                                           
Other equity (21,21,85,851)                          (37,11,73,727)                          

1,01,15,61,519                         (34,74,26,357)                          

TOTAL LIABILITIES AND EQUITY 1,26,62,45,356                         96,50,71,734                            

Significant accounting policies and notes forming part 
of the financial statements

1-46

This is the balance sheet referred to in our report of even date.

For GMJ & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm's Registration No.: 103429W

Haridas Bhat Hemant Daga Suresh Chandra Soni
Partner Executive Director Managing Director & CEO
Membership No: 039070 DIN.: 07783248 DIN.: 02265993

Hemal Mehta Deepak Mukhija 
Chief Financial Officer Company Secretary

Mumbai Mumbai
20 May 2021 20 May 2021



  Edelweiss Alternative Asset Advisors Limited 

Statement of Profit and Loss

(Currency : Indian rupees)
Notes For the year ended For the year ended

March 31, 2021 March 31, 2020

Revenue from operations
Interest income 21 1,55,44,682                         1,84,675                             
Revenue from contract with customers 22 1,41,84,37,074                    1,30,77,25,850                    
Net gain on fair value changes 23 46,39,632                            20,41,399                            

Other income 24 59,16,334                            6,45,65,932                         

Total Revenue 1,44,45,37,722                    1,37,45,17,856                    

Expenses
Finance costs 25 11,34,80,635                       12,55,70,912                       
Impairment on financial instruments 26 45,022                                -                                      
Employee benefits expense 27 67,19,86,255                       55,71,93,741                       
Depreciation, amortisation and impairment 14 2,51,21,076                         3,16,37,824                         
Other expenses 28 48,53,88,751                       48,26,70,639                       

Total expenses 1,29,60,21,739                    1,19,70,73,116                    

Profit before tax 14,85,15,983                       17,74,44,740                       

Tax expenses 29
Current tax -                                      (1,88,111)                            
Deferred tax (54,28,393)                          (3,53,787)                            

Profit for the year 15,39,44,376                       17,79,86,638                       

Other Comprehensive Income
Items that will not be reclassified to profit or loss
Remeasurement gain on defined benefit plans 67,40,000                            7,79,000                             
Tax effect on measurement gain on defined benefit 
plans (OCI) 16,96,500                            -                                      
Other Comprehensive Income 50,43,500                            7,79,000                              

Total Comprehensive Income 15,89,87,876                       17,87,65,638                       

Earnings per equity share (face value Rs.10 each):
Basic 30 48.16                                  74.95                                  
Diluted 30 48.33                                   74.95                                   

Significant accounting policies and notes forming part 
of the financial statements 1-46

This is the Statement of profit and loss referred to in our 
report of even date

For GMJ & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm's Registration No.: 103429W

Haridas Bhat Hemant Daga Suresh Chandra Soni
Partner Executive Director Managing Director & CEO
Membership No: 039070 DIN.: 07783248 DIN.: 02265993

Hemal Mehta Deepak Mukhija 
Chief Financial Officer Company Secretary

Mumbai Mumbai
20 May 2021 20 May 2021



  Edelweiss Alternative Asset Advisors Limited 

Cash Flow Statement
(Currency : Indian rupees)

  For the year ended   For the year ended
March 31, 2021 March 31, 2020

A. Cash flow from operating activities

Profit before taxation 14,85,15,983                                17,74,44,740                                
Adjustments for

Depreciation and ammortisation expenses 2,51,21,076                                  3,16,37,824                                  
Impairment of financial instruments 45,022                                         -                                               
Provision for compensated absences (12,92,127)                                   1,39,000                                      
Profit on sale of fixed assets (4,966)                                          (17,40,439)                                   
Finance cost on lease liability 2,25,086                                      -                                               
Net gain on fair value changes (46,39,632)                                   (20,41,399)                                   
Interest income (1,51,27,370)                                -                                               
Interest expense 11,31,71,045                                12,54,94,350                                
Operating cash flow before working capital changes 26,60,14,117                                33,09,34,076                                

Add / (less): Adjustments for working capital changes
Decrease in trade receivables 22,04,36,119                                46,58,43,253                                
Decrease/(increase) in loans and advances (25,16,92,978)                              29,86,701                                     
Decrease in other financial assets 76,78,786                                     54,90,215                                     
(Increase)/decrease in other non financial assets 1,39,15,684                                  (18,48,62,455)                              
(Decrease)/increase in trade payables (3,46,17,537)                                26,85,335                                     
Increase in provisions 1,29,96,000                                  24,89,000                                     
Increase/(decrease) in other financial liabilites 11,95,69,635                                (18,78,20,365)                              
Decrease in other non financial liabilites (3,16,07,364)                                (57,63,949)                                   
Cash generated from operations 5,66,78,345                                  10,10,47,735                                

Income tax paid/refund 1,54,19,790                                  (7,13,40,160)                                
Net cash generated from operating activity - A 33,81,12,252                                36,06,41,651                                

B. Cash flow from investing activities
Amount received on capital redemption & Sale of investments 65,28,39,431                                13,90,957                                     
Purchase of Investment (82,47,93,219)                              -                                               
Purchase of Property, plant & equipmnent and intangible assets (88,72,485)                                   (1,73,91,088)                                
Capital expenditure towards development of intangible assets (13,20,000)                                   -                                               
Sale of Property, plant & equipmnent and intangible assets 2,07,439                                      37,21,789                                     
Income received on investments 42,05,104                                     34,55,591                                     

Net cash (used in) investing activities - B (17,77,33,730)                              (88,22,751)                                   

C. Cash flow from financing activities
Repayment of  unsecured short term borrowings (refer note 2 below) (1,11,99,24,195)                           (21,87,30,189)                              
Proceeds from inter corporate deposit 95,43,00,000                                50,00,00,000                                
Repayment of inter corporate deposit (95,43,00,000)                              (50,00,00,000)                              
Proceeds from Issue of compulsory convertible debentures 1,10,00,00,000                             -                                               
Proceesds from fresh issue of equity shares 10,00,00,000                                -                                               
Interest paid (including interest paid on inter corpoate deposits) (11,25,88,030)                              (13,08,85,382)                              
Principal repayment of leases (Ind AS 116) (6,56,704)                                     -                                               
Finance cost paid (IND AS 116) (2,25,086)                                     -                                               
Interest received 1,49,66,699                                  -                                               
Net cash (used in) financing activities - C (1,84,27,316)                                (34,96,15,571)                              

Net increase in cash and cash equivalents (A+B+C) 14,19,51,206                                22,03,329                                     

Note :
1.Cash and cash equivalents as at the beginning of the year 90,83,134                                     68,79,805                                     
Cash and cash equivalents as at the end of the year 15,10,34,340                                90,83,134                                     

2.Net figures have been reported on account of volume of transactions.

This is the Cash flow statement referred to in our report of even date.

For GMJ & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm's Registration No.: 103429W

Haridas Bhat Hemant Daga Suresh Chandra Soni
Partner Executive Director Managing Director & CEO
Membership No: 039070 DIN.: 07783248 DIN.: 02265993

Hemal Mehta Deepak Mukhija 
Chief Financial Officer Company Secretary

Mumbai Mumbai
20 May 2021 20 May 2021



  Edelweiss Alternative Asset Advisors Limited 

(Currency : Indian rupees)

Statement of Changes in Equity

(A)  Equity share capital 

 Balance at the beginning of the reporting 
period 

(1 April 2019) 

 Changes in 
equity share 

capital (refer note 
20.1) 

 Balance at the end 
of the reporting 

period 
(31 March 2020) 

 Changes in equity 
share capital (refer 

note 20.1) 

 Balance at the end of 
the reporting period 

(31 March 2021) 

                                                         2,37,47,370                           -                   2,37,47,370 10,00,00,000               12,37,47,370               

(B)  Instruments entirely equity in nature 

 Balance at the beginning of the reporting 
period 

 Changes during 
the year 

 Balance at the end 
of the reporting 

period 
(31 March 2020) 

 Changes during the 
year (refer note 20.2) 

 Balance at the end of 
the reporting period 

(31 March 2021) 

                                                                         -                             -                                   -   1,10,00,00,000            1,10,00,00,000            

(C)  Other Equity 

 Securities 
premium 

 Share Option 
Reserve 

 Retained earnings Total

 Balance at 31 March 2019 (Ind AS) 11,91,11,620         3,08,95,039                (69,99,46,024)             (54,99,39,365)             
 Profit for the year -                        -                              17,79,86,638               17,79,86,638               
 Remeasurement gain / loss on defined benefit 
plans (OCI) -                        -                              7,79,000                     7,79,000                      
 Balance at 31 March 2020 (Ind AS) 11,91,11,620         3,08,95,039                (52,11,80,386)             (37,11,73,727)             
 Profit for the year -                        -                              15,39,44,376              15,39,44,376              
Other comprehensive income for the year -                        -                              50,43,500                    50,43,500                    
 Balance at 31 March 2021 (Ind AS) 11,91,11,620         3,08,95,039                (36,21,92,510)             (21,21,85,851)             

(i) Securities premium

(ii) Share Option Reserve

This is the Statement of changes in equity referred to in our report of even date

For GMJ & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm's Registration No.: 103429W

Haridas Bhat Hemant Daga Suresh Chandra Soni
Partner Executive Director Managing Director & CEO
Membership No: 039070 DIN.: 07783248 DIN.: 02265993

Hemal Mehta Deepak Mukhija 
Chief Financial Officer Company Secretary

Mumbai Mumbai
20 May 2021 20 May 2021

Reserves and Surplus

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as 
issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

The share option reserve comprises the cumulative value of employee services received for the issue of the options under the share plans of 
the ultimate holding company.



Edelweiss Alternative Asset Advisors Limited 
 
Notes to the financial statements  (continued) 
 
Currency : (Indian Rupees) 
 

 

1. Background 
Edelweiss Alternative Asset Advisors Limited (‘the Company’) is registered a Company 
incorporated in India on 14 May 2008. Its is a subsidiary of Edelweiss Securities And 
Investments Private Limited, a Company incorporated in India. 

The ultimate holding company is Edelweiss Financial Services Limited, which is incorporated 
in India 

The Company is an Investment Manager to Alternative Investment Funds and also provides 
non-binding advisory services to certain offshore funds under Edelweiss Group.  

2. Basis of preparation of financial statements 
These financial statements are Special Purpose Indian Accounting Standards (Ind-AS) 
Financial Statement prepared for the purpose of preparation of consolidated financial 
statements for the year ended March 31, 2021 for Edelweiss Financial Service Limited 
(Holding Company) for its reporting of Consolidated audited financial results under Ind-AS 
Division III of Schedule III of the Companies Act, 2013 (“the Act”). The Company has 
prepared a separate set of financial statements for the year ended March 31, 2020 which is 
prepar ed in accordance with Division II of Schedule III and Ind-AS prescribed under 
Section 133 of the Act read together with the Companies (Indian Accounting Standards) Rules, 
2015 as amended.  

The financial statements of the Company has been prepared in accordance with Indian 
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) 
Rules, 2015 (as amended from time to time).  

These financial statements have been prepared on a historical cost basis, except for certain 
financial instruments such as financial asset measured at fair value through other 
comprehensive income (FVOCI) instruments which have been measured at fair value. The 
financial statements are presented in Indian Rupees (INR) 

The outbreak of COVID - 19 pandemic has affected several countries across the world, 
including India. The Government is undertaking several measures to restrict the spread of virus 
and provide financial support to some stressed sectors. Further, while the COVID-19 
vaccination efforts have gained momentum, uncertainty due to the resurgence of COVID cases 
across many parts of India is rising. The extent to which COVID-19 pandemic will impact the 
Company, if any, depends on future spread of the virus and related developments, which are 
uncertain at this point of time. There has been no material change in the controls or processes 
followed in the closing of the financial statements of the Company. 

In preparing the accompanying financial results, the Company’s management has assessed the 
impact of the pandemic on its operations and its assets including the value of its investments, 
asset management rights and trade receivables as at March 31, 2021. Since the revenue of the 
Company is ultimately dependent on the value of the assets it manages, changes in market 
conditions and the trend of flows into alternate funds may have an impact on the operations of 
the Company. Basis the assessment, the management does not, at this juncture, believe that the 
impact on the value of the Company's assets or its operations is likely to be material. 



Edelweiss Alternative Asset Advisors Limited 
 
Notes to the financial statements  (continued) 
 
Currency : (Indian Rupees) 
 

 

3. Presentation of financial statements 
The Company presents its balance sheet in order of liquidity in compliance with the Division 
III of the Schedule III to the Companies Act, 2013. An analysis regarding recovery or 
settlement within 12 months after the reporting date (current) and more than 12 months after 
the reporting date (non–current) is presented in Note 33. 

Financial assets and financial liabilities are generally reported gross in the balance sheet. They 
are only offset and reported net when, in addition to having an unconditional legally 
enforceable right to offset the recognized amounts without being contingent on a future event, 
the parties also intend to settle on a net basis in all of the following circumstances: 

 The normal course of business 
 The event of default 
 The event of insolvency or bankruptcy of the company and or its counterparties 

4. Significant accounting policies 
4.1 Financial Instruments  

4.1.1 Date of recognition  

` Financial assets and financial liabilities, with the exception of borrowings are initially 
recognized on the trade date, i.e., the date that the Company becomes a party to the 
contractual provisions of the instrument. This includes regular way trades: purchases or 
sales of financial assets that require delivery of assets within the time frame generally 
established by regulation or convention in the market place. The Company recognises 
borrowings when funds are available for utilisation to the Company. 

4.1.2 Initial measurement of financial instruments 

Financial assets and financial liabilities are initially measured at fair value. Transaction 
costs that are directly attributable to the acquisition or issue of financial assets and financial 
liabilities (other than financial assets and financial liabilities at fair value through profit or 
loss) are added to or deducted from the fair value of the financial assets or financial 
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the 
acquisition of financial assets or financial liabilities at fair value through profit or loss are 
recognized immediately in profit or loss.  

4.1.3 Day 1 profit or loss 

When the transaction price of the financial instrument differs from the fair value at 
origination and the fair value is based on a valuation technique using only inputs observable 
in market transactions, the Company recognises the difference between the transaction price 
and fair value in net gain on fair value changes. In those cases where fair value is based on 
models for which some of the inputs are not observable, the difference between the 



Edelweiss Alternative Asset Advisors Limited 
 
Notes to the financial statements  (continued) 
 
Currency : (Indian Rupees) 
 

 

transaction price and the fair value is deferred and is only recognized in profit or loss when 
the inputs become observable, or when the instrument is derecognized. 

4.2 Classification of financial instruments 

4.2.1 Financial assets: 

The Company classifies all of its financial assets based on the business model for managing the 
assets and the asset’s contractual terms, measured at either: 

 Amortised cost 
 Fair value through other comprehensive income [FVOCI) 
 Fair value through profit or loss [FVTPL] 

 
The Company measures debt financial assets that meet the following conditions at amortised 
cost: 

 the financial asset is held within a business model whose objective is to hold financial 
assets in order to collect contractual cash flows; and 

 the contractual terms of the financial asset give rise on specified dates to cash flows that 
are solely payments of principal and interest on the principal amount outstanding. 

Debt instruments that meet the following conditions are subsequently measured at fair value 
through other comprehensive income (except for debt instruments that are designated as at fair 
value through profit or loss on initial recognition): 

 the financial asset is held within a business model whose objective is achieved both by 
collecting contractual cash flows and selling the financial assets; and 

 the contractual terms of the financial asset give rise on specified dates to cash flows that 
are solely payments of principal and interest on the principal amount outstanding. 

By default, all other financial assets are subsequently measured at FVTPL. 

4.2.1.1 Amortized cost and Effective interest method 

The effective interest method is a method of calculating the amortised cost of a debt 
instrument and of allocating interest income over the relevant period.  

For financial instruments other than purchased or originated credit-impaired financial assets, 
the effective interest rate is the rate that exactly discounts estimated future cash receipts 
(including all fees and points paid or received that form an integral part of the effective 
interest rate, transaction costs and other premiums or discounts) excluding expected credit 
losses, through the expected life of the debt instrument, or, where appropriate, a shorter 
period, to the gross carrying amount of the debt instrument on initial recognition. For 
purchased or originated credit-impaired financial assets, a credit-adjusted effective interest 
rate is calculated by discounting the estimated future cash flows, including expected credit 
losses, to the amortised cost of the debt instrument on initial recognition. 



Edelweiss Alternative Asset Advisors Limited 
 
Notes to the financial statements  (continued) 
 
Currency : (Indian Rupees) 
 

 

The amortised cost of a financial asset is the amount at which the financial asset is measured 
at initial recognition minus the principal repayments, plus the cumulative amortisation using 
the effective interest method of any difference between that initial amount and the maturity 
amount, adjusted for any loss allowance. On the other hand, the gross carrying amount of a 
financial asset is the amortised cost of a financial asset before adjusting for any loss 
allowance. 

Investment in equity instruments    

The Company subsequently measures all equity investments at fair value through profit or 
loss, unless the management has elected to classify irrevocably some of its strategic equity 
investments to be measured at FVTOCI, when such instruments meet the definition of Equity 
under Ind AS and are not held for trading. Such classification is determined on an instrument-
by-instrument basis.  

4.2.2 Financial liabilities 

All financial liabilities are measured at amortised cost  

4.2.2.1 Debt securities and other borrowed funds 

After initial measurement, other borrowed funds are subsequently measured at amortised cost. 
Amortised cost is calculated by taking into account any discount or premium on issue funds, 
and costs that are an integral part of the EIR.  

4.2.2.2 Financial assets and Financial liabilities at fair value through profit or loss 

Financial assets and financial liabilities in this category are those that are not held for trading 
and are mandatorily required to be measured at fair value under Ind AS 109. 

 The liabilities are part of a Company of financial liabilities, which are managed and their 
performance evaluated on a fair value basis, in accordance with a documented risk management 
or investment strategy; Or 

 Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair 
value. Changes in fair value are recorded in profit and loss with the exception of movements in 
fair value of liabilities designated at FVTPL due to changes in the Company’s own credit risk. 
Such changes in fair value are recorded in the Own credit reserve through OCI and do not get 
recycled to the profit or loss. Interest earned or incurred on instruments designated at FVTPL is 
accrued in interest income or finance cost, respectively, using the EIR, taking into account any 
discount/ premium and qualifying transaction costs being an integral part of instrument. Interest 
earned on assets mandatorily required to be measured at FVTPL is recorded using contractual 
interest rate. 

Similarly, any realised gain or loss on sale of financial instruments measured at FVTPL and 
debt instruments measured at FVOCI is recognised in net gain / loss on fair value changes. 



Edelweiss Alternative Asset Advisors Limited 
 
Notes to the financial statements  (continued) 
 
Currency : (Indian Rupees) 
 

 

4.2.3 Financial liabilities and equity instruments 

Financial instruments issued by the Company are classified as either financial liabilities or as 
equity in accordance with the substance of the contractual arrangements and the definitions of a 
financial liability and an equity instrument. 

An equity instrument is any contract that evidences a residual interest in the assets of an 
Company after deducting all of its liabilities. Equity instruments issued by a Company are 
recognized at the proceeds received, net of direct issue costs. 

Repurchase of the Company's own equity instruments is recognized and deducted directly in 
equity. No gain or loss is recognized in profit or loss on the purchase, sale, issue or cancellation 
of the Company's own equity instruments. 

4.3 Reclassification of financial assets and financial liabilities 

The Company does not reclassify its financial assets subsequent to their initial recognition, 
apart from the exceptional circumstances in which the Company acquires, disposes of, or 
terminates a business line. Financial liabilities are never reclassified. 

4.4 Derecognition of financial assets and financial liabilities 

4.4.1 Derecognition of financial assets due to substantial modification of terms and conditions 

The Company derecognises a financial asset, such as a loan to a customer, when the terms and 
conditions have been renegotiated to the extent that, substantially, it becomes a new loan, with 
the difference recognized as a derecognition gain or loss, to the extent that an impairment loss 
has not already been recorded.  

If the modification does not result in cash flows that are substantially different, the 
modification does not result in derecognition. Based on the change in cash flows discounted at 
the original EIR, the Company records a modification gain or loss, to the extent that an 
impairment loss has not already been recorded. 

4.4.2 Derecognition of financial assets (other than due to substantial modification) 

A financial asset (or, where applicable, a part of a financial asset or part of a Company of 
similar financial assets) is derecognized when the rights to receive cash flows from the 
financial asset have expired. The Company also derecognises the financial asset if it has both 
transferred the financial asset and the transfer qualifies for derecognition. 

The Company has transferred the financial asset if, and only if, either: 

 The Company has transferred its contractual rights to receive cash flows from the 
financial asset; or 



Edelweiss Alternative Asset Advisors Limited 
 
Notes to the financial statements  (continued) 
 
Currency : (Indian Rupees) 
 

 

 It retains the rights to the cash flows, but has assumed an obligation to pay the received 
cash flows in full without material delay to a third party under a ‘pass–through’ 
arrangement. 

A transfer only qualifies for derecognition if either: 

 The Company has transferred substantially all the risks and rewards of the asset; or 

 The Company has neither transferred nor retained substantially all the risks and rewards 
of the asset, but has transferred control of the asset 

The Company considers control to be transferred if and only if, the transferee has the practical 
ability to sell the asset in its entirety to an unrelated third party and is able to exercise that 
ability unilaterally and without imposing additional restrictions on the transfer. 

4.4.3 Derecognition of financial liabilities 

A financial liability is derecognized when the obligation under the liability is discharged, 
cancelled or expires. 

Where an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially modified, 
such an exchange or modification is treated as a derecognition of the original liability and the 
recognition of a new liability. The difference between the carrying value of the original 
financial liability and the consideration paid, including modified contractual cash flow 
recognized as new financial liability, would be recognized in profit or loss.  

4.5 Impairment of financial assets 

The Company records allowance for expected credit losses for all loans, other debt financial 
assets not held at FVTPL, together with loan commitment and financial guarantee contracts, in 
this section all referred to as ‘financial instruments’. Equity instruments are not subject to 
impairment. 

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on 
trade receivables.The application of simplified approach does not require the Company to track 
changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs 
at each reporting date, right from its initial recognition. The Company uses a provision matrix 
to determine impairment loss allowance on portfolio of its receivables. The provision matrix is 
based on its historically observed default rates over the expected life of the receivables. 
However if receivables contain a significant financing component, the Company chooses as its 
accounting policy to measure the loss allowance by applying general approach to measure 
ECL.  
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For all other financial instruments, the Company recognises lifetime ECL when there has been 
a significant increase in credit risk (SICR) since initial recognition. If, on the other hand, the 
credit risk on the financial instrument has not increased significantly since initial recognition, 
the Company measures the loss allowance for that financial instrument at an amount equal to 
12-month expected credit losses (12m ECL). The assessment of whether lifetime ECL should 
be recognized is based on significant increases in the likelihood or risk of a default occurring 
since initial recognition instead of an evidence of a financial asset being credit-impaired at the 
reporting date or an actual default occurring.  

Lifetime ECL represents the expected credit losses that will result from all possible default 
events over the expected life of a financial instrument. In contrast, 12m ECL represents the 
portion of lifetime ECL that is expected to result from default events on a financial instrument 
that are possible within 12 months after the reporting date. 

The measurement of expected credit losses is a function of the probability of default, loss given 
default (i.e. the magnitude of the loss if there is a default) and the exposure at default. The 
assessment of the probability of default and loss given default is based on historical data 
adjusted by forward-looking information. As for the exposure at default,(EAD) for financial 
assets, this is represented by the assets’ gross carrying amount at the reporting date; for loan 
commitments and financial guarantee contracts, the exposure includes the amount drawn down 
as at the reporting date, together with any additional amounts expected to be drawn down in the 
future by default date determined based on historical trend, the Company’s understanding of 
the specific future financing needs of the debtors, and other relevant forward-looking 
information. 

For financial assets, the expected credit loss (ECL) is estimated as the difference between all 
contractual cash flows that are due to the Company in accordance with the contract and all the 
cash flows that the Company expects to receive, discounted at the original effective interest 
rate. The Company recognises an impairment gain or loss in profit or loss for all financial 
instruments with a corresponding adjustment to their carrying amount through a loss allowance 
account. 

If a financial instrument includes both a loan (i.e. financial asset) and an undrawn commitment 
(i.e. loan commitment) component and the Company cannot separately identify the ECL on the 
loan commitment component from those on the financial asset component, the ECL on the loan 
commitment have been recognized together with the loss allowance for the financial asset. To 
the extent that the combined expected credit losses exceed the gross carrying amount of the 
financial asset, the expected credit losses have been recognized as a provision. Also, for other 
loan commitments and all financial guarantee contracts, the loss allowance has been recognized 
as a provision. 
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4.6 Write off 

Financial assets are written off either partially or in their entirety only when the Company has 
no reasonable expectation of recovery. 

4.7 Determination of fair value  

The Company measures financial instruments, at fair value at each balance sheet date. Fair 
value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. The fair value 
measurement is based on the presumption that the transaction to sell the asset or transfer the 
liability takes place either: 

 In the principal market for the asset or liability, or 

 In the absence of a principal market, in the most advantageous market for the asset or 
liability 

The principal or the most advantageous market must be accessible by the Company. 

The fair value of an asset or a liability is measured using the assumptions that market 
participants would use when pricing the asset or liability, assuming that market participants act 
in their economic best interest. A fair value measurement of a non-financial asset takes into 
account a market participant’s ability to generate economic benefits by using the asset in its 
highest and best use or by selling it to another market participant that would use the asset in its 
highest and best use. The Company uses valuation techniques that are appropriate in the 
circumstances and for which sufficient data are available to measure fair value, maximising the 
use of relevant observable inputs and minimising the use of unobservable inputs. In order to 
show how fair values have been derived, financial instruments are classified based on a 
hierarchy of valuation techniques, as summarised below: 

 Level 1 financial instruments −Those where the inputs used in the valuation are unadjusted 
quoted prices from active markets for identical assets or liabilities that the Company has 
access to at the measurement date. The Company considers markets as active only if there 
are sufficient trading activities with regards to the volume and liquidity of the identical 
assets or liabilities and when there are binding and exercisable price quotes available on the 
balance sheet date. 

 Level 2 financial instruments−Those where the inputs that are used for valuation and are 
significant, are derived from directly or indirectly observable market data available over the 
entire period of the instrument’s life. 

 Level 3 financial instruments −Those that include one or more unobservable input that is 
significant to the measurement as whole. For assets and liabilities that are recognized in the 
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financial statements on a recurring basis, the Company determines whether transfers have 
occurred between levels in the hierarchy by re-assessing categorization (based on the 
lowest level input that is significant to the fair value measurement as a whole) at the end of 
each reporting period. The Company periodically reviews its valuation techniques 
including the adopted methodologies and model calibrations.  

Therefore, the Company applies various techniques to estimate the credit risk associated 
with its financial instruments measured at fair value, which include a portfolio-based 
approach that estimates the expected net exposure per counterparty over the full lifetime of 
the individual assets, in order to reflect the credit risk of the individual counterparties for 
non-collateralised financial instruments.  

The Company evaluates the levelling at each reporting period on an instrument-by-
instrument basis and reclassifies instruments when necessary based on the facts at the end of 
the reporting period. 

4.8 Revenue from contract with customer 

Revenue is measured at transaction price i.e. the amount of consideration to which the  
Company expects to be entitled in exchange for transferring promised goods or services to 
the customer, excluding amounts collected on behalf of third parties. The Company consider 
the terms of the contract and its customary business practices to determine the transaction 
price. Where the consideration promised is variable, the Company excludes the estimates of 
variable consideration that are constrained. 

a. Revenue from fund management services is recognized over the tenure in accordance with 
the terms and conditions of the investment management agreement between the Company 
and the Fund for which the Company acts as a fund manager. 

b. Fee income including advisory fees is accounted over the period as the customer 
simultaneously receives and consumes the benefits, as the services are rendered.  

 
c. The company recognises incremental costs of obtaining a contract with a customer as an 

asset if it expects to recover those costs. This asset is amortised to profit or loss on a 
systematic basis consistent with the transfer to the customer of the goods or services to 
which the asset relates. 

d. Recognition of Interest income 

 Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) 
method for all financial instruments measured at amortised cost and debt instrument 
measured at FVOCI. The EIR is the rate that exactly discounts estimated future cash 
receipts through the expected life of the financial asset to the gross carrying amount 
of the financial asset. 
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 The EIR (and therefore, the amortised cost of the financial asset) is calculated by 
taking into account any discount or premium on acquisition, fees and costs that are 
an integral part of the EIR. The Company recognises interest income using a rate of 
return that represents the best estimate of a constant rate of return over the expected 
life of the loan. Hence, it recognises the effect of potentially different interest rates 
charged at various stages, and other characteristics of the product life cycle 
(including prepayments, penalty interest and charges). 

 Interest income from a financial asset is recognized when it is probable that the 
economic benefits will flow to the Company and the amount of income can be 
measured reliably. 

 In case of staff loans interest income is recognised on accrual basis 

4.9 Operating leases 

As described in Note 35.4, the Company has applied Ind AS 116 while recognising lease 
cost. 

Company as a lessee: 

For contracts entered into, the Company considers whether a contract is, or contains a lease. 
A lease is defined as ‘a contract, or part of a contract, that conveys the right to use an asset 
(the underlying asset) for a period of time in exchange for consideration’. To apply this 
definition the Company assesses whether the contract is or contains lease  

Measurement and recognition 

At lease commencement date, the Company recognises a right-of-use (ROU) asset and a 
lease liability on the balance sheet. The right-of-use asset is measured at cost, which is made 
up of the initial measurement of the lease liability, any initial direct costs incurred by the 
Company, an estimate of any costs to dismantle and remove the asset at the end of the lease, 
and any lease payments made in advance of the lease commencement date (net of any 
incentives received).  

The Company depreciates the right-of-use assets on a straight-line basis from the lease 
commencement date to the earlier of the end of the useful life of the right-of-use asset or the 
end of the lease term. The Company also assesses the right-of-use asset for impairment 
when such indicators exist. At the commencement date, the Company measures the lease 
liability at the present value of the lease payments unpaid at that date, discounted using the 
interest rate implicit in the lease if that rate is readily available or at the incremental 
borrowing rate. 

Subsequent to initial measurement, the liability will be reduced for payments made and 
increased for interest. It is remeasured to reflect any reassessment or modification, or if 
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there are changes in in-substance fixed payments. When the lease liability is remeasured, the 
corresponding adjustment is reflected in the right-of-use asset, or profit and loss if the right-
of-use asset is already reduced to zero 

Short term lease 

The Company has elected not to recognise right of use asset and lease liabilities for short 
term leases of property that has lease term of 12 months or less. The Company recognises 
lease payment associated with these leases as an expense on a straight line basis over lease 
term. 

In the comparative period, as a lessee the Company classified leases that transfer 
substantially all the risk and reward of ownership as finance leases. Assets held under other 
leases are classified as operating lease and were not recognised in Company Balance sheet. 
Payments made under operating lease are recognised as an expense in the statement of profit 
and loss on a straight-line basis over the lease term, in which case lease payments are 
recognised based on contractual terms. Contingent rental payable is recognised as an 
expense in the period in which it is incurred  

4.10 Earnings per share 

Basic earnings per share is computed by dividing the net profit after tax attributable to the 
equity shareholders for the year by the weighted average number of equity shares outstanding 
for the year.  

Diluted earnings per share reflect the potential dilution that could occur if securities or other 
contracts to issue equity shares were exercised or converted during the year. Diluted earnings 
per share is computed by dividing the net profit after tax attributable to the equity shareholders 
for the year by  weighted average number of equity shares considered for deriving basic 
earnings per share and weighted average number of equity shares that could have been issued 
upon conversion of all potential equity shares. 

4.11 Foreign currency transactions 

The Financial Statements are presented in Indian Rupees which is also functional currency of 
the company. Transactions in currencies other than Indian Rupees (i.e. foreign currencies) are 
recognized at the rates of exchange prevailing at the dates of the transactions. At the end of 
each reporting period, monetary items denominated in foreign currencies are retranslated at the 
rates prevailing at that date. Non-monetary items carried at fair value that are denominated in 
foreign currencies are retranslated at the rates prevailing at the date when the fair value was 
determined. Non-monetary items that are measured in terms of historical cost in a foreign 
currency are not retranslated 

Exchange differences on monetary items are recognized in profit or loss in the period in which 
they arise. 
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4.12 Retirement and other employee benefit 

Provident fund and national pension scheme 

The Company contributes to a recognized provident fund and national pension scheme which is 
a defined contribution scheme. The contributions are accounted for on an accrual basis and 
recognized in the statement of profit and loss. 
Gratuity 

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in 
respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit 
that the employees have earned in return for their service in the current and prior periods, that 
benefit is discounted to determine its present value, and the fair value of any plan assets, if any, 
is deducted. The present value of the obligation under such benefit plan is determined based on 
independent actuarial valuation using the Projected Unit Credit Method. Benefits in respect of 
gratuity are funded with an Insurance company approved by Insurance Regulatory and 
Development Authority (IRDA).  

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, 
excluding amounts included in net interest on the net defined benefit liability and the return on 
plan assets (excluding amounts included in net interest on the net defined benefit liability), are 
recognized immediately in the balance sheet with a corresponding debit or credit to retained 
earnings through OCI in the period in which they occur.  

Remeasurements are not reclassified to profit or loss in subsequent periods 
Compensated Absences 
The eligible employees of the Company are permitted to carry forward certain number of their 
annual leave entitlement to subsequent years, subject to a ceiling. The Company recognises the 
charge in the statement of profit and loss and corresponding liability on such non-vesting 
accumulated leave entitlement based on a valuation by an independent actuary. The cost of 
providing annual leave benefits is determined using the projected unit credit method. 
 

4.13 Share-based payment arrangements  

Equity-settled share-based payments to employees and others providing similar services that 
are granted by the Ultimate Parent Company are measured by reference to the fair value of the 
equity instruments at the grant date. 

The fair value determined at the grant date of the equity-settled share-based payments is 
expensed over the vesting period, based on the Company’s estimate of equity instruments that 
will eventually vest, with a corresponding increase in equity. At the end of each reporting 
period, the Company revises its estimate of the number of equity instruments expected to vest. 
The impact of the revision of the original estimates, if any, is recognized in profit or loss such 
that the cumulative expense reflects the revised estimate, with a corresponding adjustment to 
the ’Share Option Reserve’. In cases where the share options granted vest in instalments over 
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the vesting period, the Company treats each instalment as a separate grant, because each 
instalment has a different vesting period, and hence the fair value of each installment differs. 

4.14 Property, plant and equipment 

Property plant and equipment is stated at cost excluding the costs of day–to–day servicing, less 
accumulated depreciation and accumulated impairment in value. Changes in the expected 
useful life are accounted for by changing the amortisation period or methodology, as 
appropriate, and treated as changes in accounting estimates. 

Subsequent costs incurred on an item of property, plant and equipment is recognized in the 
carrying amount thereof when those costs meet the recognition criteria as mentioned above. 
Repairs and maintenance are recognized in profit or loss as incurred. 

Depreciation is recognized so as to write off the cost of assets (other than freehold land and 
properties under construction) less their residual values over their useful lives. Depreciation is 
provided on a written down value basis from the date the asset is ready for its intended use or 
put to use whichever is earlier. In respect of assets sold, depreciation is provided upto the date 
of disposal.   

As per the requirement of Schedule II of the Companies Act, 2013, the Company has evaluated 
the useful lives of the respective fixed assets which are as per the provisions of Part C of the 
Schedule II for calculating the depreciation. The estimated useful lives of the fixed assets are as 
follows: 

Estimated useful lives of the assets are as follows: 

Nature of assets Estimated useful life 

Motor Vehicle 8 years 

Office Equipment 5 years 

Computers - Servers and networks 6 years 

Computers - End user devices, such as desktops, laptops, etc. 3 years 

An item of property, plant and equipment is derecognized upon disposal or when no future 
economic benefits are expected to arise from the continued use of the asset. The carrying amount of 
those components which have been separately recognized as assets is derecognized at the time of 
replacement thereof. Any gain or loss arising on the disposal or retirement of an item of property, 
plant and equipment is determined as the difference between the sales proceeds and the carrying 
amount of the asset and is recognized in profit or loss. 

The residual values, useful lives and methods of depreciation of property, plant and equipment are 
reviewed at each financial year end and adjusted prospectively, if appropriate 
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4.15 Intangible assets 

The Company’s intangible assets mainly include the value of computer software and 
Investment Management Rights.  

Intangibles such as software are amortised over a period of 3 years based on its estimated 
useful life. 

Intangibles such as Investments Management Rights, representing premium paid to acquire 
Investment Management rights of new funds are amortised over the tenure of the fund. 

An intangible asset is recognized only when its cost can be measured reliably, and it is 
probable that the expected future economic benefits that are attributable to it will flow to the 
Company.  

Intangible assets acquired separately are measured on initial recognition at cost. The cost of 
intangible assets acquired in a business combination is their fair value as at the date of 
acquisition. Following initial recognition, intangible assets are carried at cost less any 
accumulated amortization and any accumulated impairment losses. Intangible assets with finite 
lives are amortized over the useful economic life.  

Projects under which Intangible assets are not yet ready for their intended use are carried at 
cost, comprising direct cost, related incidental expenses and attributable interest and are 
disclosed as “Intangible asset under development”. 

4.16 Impairment of non-financial assets  

The Company assesses at each balance sheet date whether there is any indication that an asset 
may be impaired based on internal/external factors.  If any such indication exists, the Company 
estimates the recoverable amount of the asset. If such recoverable amount of the asset or the 
recoverable amount of cash generating unit which the asset belongs to is less than its carrying 
amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as 
an impairment loss and is recognized in the statement of profit and loss. If at the balance sheet 
date there is an indication that a previously assessed impairment loss no longer exists, the 
recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to 
a maximum of the depreciable historical cost.  

4.17 Cash and cash equivalents 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less. 
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4.18 Provisions and other contingent liabilities 

Provisions are recognized when the Company has a present obligation (legal or constructive) as 
a result of a past event, it is probable that the Company will be required to settle the obligation, 
and a reliable estimate can be made of the amount of the obligation. If the effect of the time 
value of money is material, provisions are determined by discounting the expected future cash 
flows to net present value using an appropriate pre-tax discount rate that reflects current market 
assessments of the time value of money and, where appropriate, the risks specific to the 
liability. 

A present obligation that arises from past events, where it is either not probable that an outflow 
of resources will be required to settle or a reliable estimate of the amount cannot be made, is 
disclosed as a contingent liability. Contingent liabilities are also disclosed when there is a 
possible obligation arising from past events, the existence of which will be confirmed only by 
the occurrence or non-occurrence of one or more uncertain future events not wholly within the 
control of the Company. Claims against the Company, where the possibility of any outflow of 
resources in settlement is remote, are not disclosed as contingent liabilities.  

Contingent assets are not recognized in the financial statements since this may result in the 
recognition of income that may never be realised. However, when the realisation of income is 
virtually certain, then the related asset is not a contingent asset and is recognized. 

4.19 Income tax expenses 

Income tax expense represents the sum of the tax currently payable and deferred tax. 

4.19.1 Current tax 

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 
‘profit before tax’ as reported in the statement of profit and loss because of items of income 
or expense that are taxable or deductible in other years and items that are never taxable or 
deductible. The Company’s current tax is calculated using tax rates that have been enacted 
or substantively enacted by the end of the reporting period. 

4.19.2 Deferred tax 

Deferred tax is recognized on temporary differences between the carrying amounts of assets 
and liabilities in the financial statements and the corresponding tax bases used in the 
computation of taxable profit. Deferred tax liabilities are generally recognized for all taxable 
temporary differences. Deferred tax assets are generally recognized for all deductible 
temporary differences to the extent that it is probable that taxable profits will be available 
against which those deductible temporary differences can be utilised.  
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Deferred tax assets are also recognized with respect to carryforward of unused tax losses 
and unused tax credits to the extent that it is probable that future taxable profit will be 
available against which the unused tax losses and unused tax credits can be utilised. 

It is probable that taxable profit will be available against which a deductible temporary 
difference, unused tax loss or unused tax credit can be utilised when there are sufficient 
taxable temporary differences which are expected to reverse in the period of reversal of 
deductible temporary difference or in periods in which a tax loss can be carried forward or 
back. When this is not the case, deferred tax asset is recognized to the extent it is probable 
that: 

 the company will have sufficient taxable profit in the same period as reversal of 
deductible temporary difference or periods in which a tax loss can be carried forward 
or back; or 

 tax planning opportunities are available that will create taxable profit in appropriate 
periods. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period 
and reduced to the extent that it is no longer probable that sufficient taxable profits will be 
available to allow all or part of the asset to be recovered. 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in 
the period in which the liability is settled or the asset realised, based on tax rates (and tax 
laws) that have been enacted or substantively enacted by the end of the reporting period.  

The measurement of deferred tax liabilities and assets reflects the tax consequences that would 
follow from the manner in which the Company expects, at the end of the reporting period, to 
recover or settle the carrying amount of its assets and liabilities. 

Current and deferred tax for the year 

Current and deferred tax are recognized in profit or loss, except when they relate to items that 
are recognized in other comprehensive income or directly in equity, in which case, the current 
and deferred tax are also recognized in other comprehensive income or directly in equity 
respectively. 

5 Critical accounting judgements and key sources of estimation uncertainty 
In the application of the Company's accounting policies, which are described in note 4, the 
management is required to make judgements, estimates and assumptions about the carrying 
amounts of assets and liabilities that are not readily apparent from other sources. The estimates 
and associated assumptions are based on historical experience and other factors that are 
considered to be relevant. Actual results may differ from these estimates. 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognized in the period in which the estimate is revised if the 
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revision affects only that period, or in the period of the revision and future periods if the 
revision affects both current and future periods. 

 
5.1 Critical judgements in applying accounting policies 

The following are the critical judgements, that the management has made in the process of 
applying the Company's accounting policies and that have the most significant effect on the 
amounts recognized in the Financial Statements. 

 
5.1.1 Business model assessment 

 
Classification and measurement of financial assets depends on the results of the SPPI and the 
business model test. The Company determines the business model at a level that reflects how 
Company’s financial assets are managed together to achieve a particular business objective. 
This assessment includes judgement reflecting all relevant evidence including how the 
performance of the assets is evaluated and their performance is measured, the risks that affect 
the performance of the assets and how these are managed and how the managers of the assets 
are compensated. The Company monitors financial assets measured at amortised cost that are 
derecognized prior to their maturity to understand the quantum, the reason for their disposal 
and whether the reasons are consistent with the objective of the business for which the asset 
was held. Monitoring is part of the Company’s continuous assessment of whether the business 
model for which the remaining financial assets are held continues to be appropriate and if it is 
not appropriate whether there has been a change in business model and so a prospective change 
to the classification of those assets. 
 

5.1.2 Significant increase in credit risk 
ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL 
for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased 
significantly since initial recognition. Ind AS 109 does not define what constitutes a significant 
increase in credit risk. In assessing whether the credit risk of an asset has significantly 
increased the Company takes into account qualitative and quantitative reasonable and 
supportable forward-looking information. 
 

5.1.3 Consolidation of structured entities 
A structured entity is an entity that has been designed so that voting or similar rights are not the 
dominant factor in deciding who controls the entity, such as when any voting rights relate to 
administrative tasks only and the relevant activities are directed by means of contractual 
arrangements. In the context of the Company, structured entities comprises alternative 
investment funds / schemes thereof. The Company consolidates the structured entities that it 
controls. When making this judgement, the Company also considers voting and similar rights 
available to itself and other parties, who may limit the Company’s ability to control, including 
rights to appoint, reassign or remove members of the structured entity’s key management 
personnel who have the ability to direct the relevant activities, the exposure to variability of 
returns and whether the Company has the ability to use its power to affect the amount of the 
Company’s returns i.e. the variability of returns in relation to the total returns of the investee 
entity. For disclosures of unconsolidated structured entities, refer Note 40. 
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5.2 Key sources of estimation uncertainty 
 

The following are the key assumptions concerning the future, and other key sources of 
estimation uncertainty at the end of the reporting period that may have a significant risk of 
causing a material adjustment to the carrying amounts of assets and liabilities within the next 
financial year, as described below. The Company based its assumptions and estimates on 
parameters available when the Financial Statements were prepared. Existing circumstances and 
assumptions about future developments, however, may change due to market changes or 
circumstances arising that are beyond the control of the Company. Such changes are reflected 
in the assumptions when they occur. 

 
 Fair value of financial instruments 

The fair value of financial instruments is the price that would be received to sell an asset 
or paid to transfer a liability in an orderly transaction in the principal (or most 
advantageous) market at the measurement date under current market conditions (i.e., an 
exit price) regardless of whether that price is directly observable or estimated using 
another valuation technique. When the fair values of financial assets and financial 
liabilities recorded in the balance sheet cannot be derived from active markets, they are 
determined using a variety of valuation techniques that include the use of valuation 
models. The inputs to these models are taken from observable markets where possible, 
but where this is not feasible, estimation is required in establishing fair values. 
Judgements and estimates include considerations of liquidity and model inputs related to 
items such as credit risk (both own and counterparty), funding value adjustments, 
correlation and volatility. 
 

 Impairment of financial assets 
The measurement of impairment losses across all categories of financial assets requires 
judgement, in particular, the estimation of the amount and timing of future cash flows 
and collateral values when determining impairment losses and the assessment of a 
significant increase in credit risk. These estimates are driven by a number of factors, 
changes in which can result in different levels of allowances. 
The Company’s ECL calculations are outputs of models with a number of underlying 
assumptions regarding the choice of variable inputs and their interdependencies. 
Elements of the ECL models that are considered accounting judgements and estimates 
include: 

 
 Probabilities of defaults (PDs) the calculation of which includes historical data, assumptions 

and expectations of future conditions. 
 The Company’s criteria for assessing if there has been a significant increase in credit risk 

and so allowances for financial assets should be measured on a life-time expected credit loss 
model basis and the qualitative assessment 

 The segmentation of financial assets when their ECL is assessed on a collective basis 
 Development of ECL models, including the various formulas and the choice of inputs 
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 Determination of associations between macroeconomic scenarios and, economic inputs, 
such as unemployment levels and collateral values, and the effect on PDs, exposure at 
defaults and loss given defaults (LGDs) 

 Selection of forward-looking macroeconomic scenarios and their probability weightings, to 
derive the economic inputs into the ECL models 

It is Company’s policy to regularly review its models in the context of actual loss experience 
and adjust when necessary 
. 

 Effective interest rate method 
The Company’s EIR methodology recognises interest income / expense using a rate of 
return that represents the best estimate of a constant rate of return over the expected 
behavioural life of loans given / taken and recognises the effect of characteristics of the 
product life cycle. 
This estimation, by nature, requires an element of judgement regarding the expected 
behaviour and life-cycle of the instruments, as well expected changes fee 
income/expense that are integral parts of the instrument. 

6 Standards issued but not yet effective 
 

There are no new standard or amendment issued but not effective. 
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As at As at

March 31, 2021 March 31, 2020
7 Cash and cash equivalents

Cash in hand -                           360                           
Balances with banks

- in current accounts 15,10,34,340            90,82,774                 

15,10,34,340            90,83,134                 

8
Unsecured
Receivables considered good 6,07,49,977              28,11,86,096            

-                           -                           
6,07,49,977              28,11,86,096            

Ageing of Trade receivables

Trade receivables days past due 0-90days 91-180 days More than 180 days Total

As at March 31, 2021
Estimated total gross carrying amount 6,03,02,731    1,13,153        3,34,093                   6,07,49,977              
ECL provision -                  -                 -                           -                           
Net carrying amount 6,03,02,731    1,13,153        3,34,093                   6,07,49,977              

As at March 31, 2020
Estimated total gross carrying amount 24,89,23,861  1,24,38,235   1,98,24,000              28,11,86,096            
ECL provision -                  -                 -                           -                           
Net carrying amount 24,89,23,861  1,24,38,235   1,98,24,000              28,11,86,096            

Trade receivables 

Less : Allowance for expected credit losses
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As at As at

March 31, 2021 March 31, 2020
9 Loans

(Unsecured, At ammortised cost)

Loan to holding company 25,01,15,649            -                           
(Variable interest rate loan, weighted average borrowing cost plus 1 
percent (previous year:N.A),repayable on demand)
Loan to employees 26,06,857                 9,13,879                   

25,27,22,506            9,13,879                   

10 Investments 

Quoted
Investments in units of Mutual Fund 17,51,86,034            -                           
Investments in equity instruments 1,30,28,238              -                           

Unquoted
Investments in units of Alternative Investment Funds (AIF) 76,89,196                 2,35,15,151              

19,59,03,468            2,35,15,151              

The above investments are held in India and are designated as Investments at Fair Value Through Profit or loss.

11 Other financial assets

Advances recoverable in cash or in kind or for value to be received 3,69,41,281              4,62,49,819              
Rental deposits 16,29,752                 -                           

3,85,71,033              4,62,49,819              

12 Current tax assets (net)

Advance income taxes (refer note 29) 11,27,98,133            12,82,17,923            

11,27,98,133            12,82,17,923            

13 Deferred tax assets (net)

Deferred tax assets (refer note 29)

Employee benefit obligations 
Disallowances under section 43B of the Income Tax Act, 1961 & 
provision for leave accumulation 34,11,300                 4,65,400                   
Property, plant and equipment and intangibles 
Difference between book and tax depreciation 70,05,100                 51,52,900                 
Loans 
Provision for expected credit losses 11,300                      -                           
Others
ROU Assets less lease liabilities (net) 23,541                      -                           

Deferred tax liabilities

Investments and other financial instruments
Fair valuation of investments 11,01,048                 -                           

93,50,193                 56,18,300                 
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14 Property, plant and equipment and other intangibles

 Description of assets  As at 
1 April 2020 

 Additions during 
the year 

 Deductions 
during the year 

 As at 
31 March 2021 

 As at 
1 April 2020 

 Additions during 
the year 

 Deductions 
during the year 

 As at 
31 March 2021 

 As at 
31 March 2021 

 As at 
31 March 2020 

(A)  Property,plant and equipment

Furniture & Fixtures                1,09,000                 1,44,334                              -                2,53,334                 6,161                     29,589                             -                   35,750                 2,17,584 1,02,839                

Office equipment              25,74,692                 1,18,049                              -              26,92,741          18,91,964                  3,50,785                             -              22,42,749                 4,49,992 6,82,728                

Motor vehicle              40,57,139                              -                              -              40,57,139          26,94,475                  4,47,202                             -              31,41,677                 9,15,462 13,62,664              

Computers              75,63,823               29,14,463               10,34,841              94,43,445          56,68,467                16,35,203 8,32,369                            64,71,301               29,72,144 18,95,356              

Right to use asset                             -               38,75,023                              -              38,75,023                         -                  7,50,233 -                                          7,50,233               31,24,790 -                            

Total : A           1,43,04,654               70,51,869               10,34,841           2,03,21,682       1,02,61,067           32,13,012.00                8,32,369           1,26,41,710               76,79,972               40,43,587 

(B) Intangible assets

Computer software           1,87,83,045               56,95,639                              -           2,44,78,684          56,26,228                74,62,859 -                                     1,30,89,087            1,13,89,597            1,31,56,817 

Investment Management Rights           4,75,00,000                              -                              -           4,75,00,000       3,30,54,795             1,44,45,205 -                                     4,75,00,000                              -            1,44,45,205 

Total : B           6,62,83,045               56,95,639                             -           7,19,78,684       3,86,81,023             2,19,08,064                             -           6,05,89,087            1,13,89,597            2,76,02,022 

 Gross block  Depreciation and ammortization  Net block 
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14 Property, plant and equipment and other intangibles

 Description of assets  As at 
1 April 2019 

 Additions during 
the year 

 Deductions 
during the year 

 As at 
31 March 2020 

 As at 
1 April 2019 

 Additions 
during the year 

 Deductions 
during the year 

 As at 
31 March 2020 

 As at 
31 March 2020 

 As at 
31 March 2019 

(A)  Property,plant and equipment

Furniture & Fixtures                             -                 1,09,000                              -                1,09,000                         -                   6,161                             -                     6,161                 1,02,839 -                            

Office equipment              21,33,623                 5,00,792                    59,723              25,74,692          14,27,721              5,19,576 55,333                               18,91,964                 6,82,728 7,05,902                

Motor vehicle              81,84,652                              -               41,27,513              40,57,139          40,97,590            11,28,450 25,31,565                          26,94,475               13,62,664 40,87,062              

Computers              85,14,201                 5,75,526               15,25,904              75,63,823          42,79,806            25,33,508 11,44,847                          56,68,467               18,95,356 42,34,395              

Total : A           1,88,32,476               11,85,318               57,13,140           1,43,04,654          98,05,117            41,87,695              37,31,745           1,02,61,067               40,43,587               90,27,359 

(B) Intangible assets

Computer software              25,77,230            1,62,05,815                              -           1,87,83,045          19,26,099            37,00,129 -                                        56,26,228            1,31,56,817                 6,51,131 

Investment Management Rights           4,75,00,000                              -                              -           4,75,00,000          93,04,795         2,37,50,000 -                                     3,30,54,795            1,44,45,205            3,81,95,204 

Total : B           5,00,77,230            1,62,05,815                              -           6,62,83,045       1,12,30,894         2,74,50,129                             -           3,86,81,023            2,76,02,022            3,88,46,335 

 Gross block  Depreciation and ammortization  Net block 
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As at As at

March 31, 2021 March 31, 2020

15 Other non-financial assets

Prepaid expenses 41,15,05,362                43,01,83,278                
Vendor Advances 1,16,13,081                  51,21,203                     
Advances to employees 16,07,694                     32,67,938                     
Advances recoverable in cash or in kind or for value to be received -                               69,404                          

42,47,26,137                43,86,41,823                

16 Borrowings (other than debt securities)

Unsecured at ammortised cost,within India

Loan from fellow subsidiary 57,04,153                     1,12,55,87,799             
(Variable interest rate loan, at prevailing market rate ranging from 11.40% 
to 12.34 % (previous year:  11.60% to 11.75 %)  repayable on demand)

57,04,153                     1,12,55,87,799             

17 Other financial liabilities

Accrued salaries and benefits 12,21,11,251                4,14,015                       
Lease liability 32,18,318                     -                               
Interest accrued & not due on compulsory convertible debentures 5,01,781                       -                               
Other liability 2,20,94,928                  2,41,81,843                  

14,79,26,278                2,45,95,858                  

18 Provisions

Provision for employee benefits
Gratuity 1,06,76,000                                       44,20,000 
Compensated leave absences 54,28,873                     67,21,000                     

1,61,04,873                  1,11,41,000                  

19 Other non-financial liabilities

Income received in advance 1,19,05,736                                    1,37,00,591 
Withholding taxes, Goods & service tax and other taxes payable 4,14,64,092                                    5,99,47,913 
Others 26,21,288                                       1,39,49,976 

5,59,91,116                  8,75,98,480                  
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As at As at

March 31, 2021 March 31, 2020
20.1    Equity share capital

a. Authorised :
2,30,00,000 (Previous year: 30,00,000) equity shares of Rs. 10/- each 23,00,00,000         3,00,00,000            

b. Issued, subscribed and paid up:
1,23,74,737 (Previous year: 23,74,737) equity shares of Rs. 10/- each, fully paid-up 12,37,47,370         2,37,47,370             

12,37,47,370         2,37,47,370             

c. The movement in share capital during the year :

Equity shares No of shares  Amount No of shares  Amount 
Number of shares outstanding at the beginning of the year 23,74,737           2,37,47,370                 23,74,737              2,37,47,370             
Shares issued during the year 1,00,00,000        10,00,00,000               -                         -                          
Number of shares at the end of the year 1,23,74,737        12,37,47,370               23,74,737              2,37,47,370             

d. Details of shareholders holding more than 5% shares in the company:

No of shares
 Percntage of share 

holding No of shares
 Percntage of share 

holding 

Edelweiss Financial Services Limited and its nominees. -                     -                              22,56,000              95%
Edelweiss Securities Limited and its nominees. 10,44,884           8.44% -                         -                          
Edelweiss Securities And Investments Private Limited 1,12,11,116        90.60% -                         -                          

1,22,56,000        99.04% 22,56,000              95%

e. Terms/rights attached to equity shares

As at As at
March 31, 2020

As at

March 31, 2021

March 31, 2021
As at

March 31, 2020

The Company has only one class of shares, referred to as equity shares, having a par value of Rs 10. Each holder of equity shares is entitled to one 
vote per share held. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the 
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the 
shareholders.
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20.2     Instruments entirely equity in nature As at As at
March 31, 2021 March 31, 2020

a  11,00,00,000 (31 March 2020: NIL)  compulsory convertible 
debentures of Rs 10 each fully paid       1,10,00,00,000                             -   

      1,10,00,00,000                             -   

b The movement in instruments during the year :

 9 % compulsory convertible debentures (CCDs) No of CCDs Amount No of CCDs Amount 

Outstanding at the beginning of the year -                     -                                                         -                               -   
Issued during the year 11,00,00,000                 1,10,00,00,000                            -                               -   
Outstanding at the end of the year       11,00,00,000             1,10,00,00,000                            -                               -   

c Details of holders holding more than 5%

Edelweiss Financial Services Limited         2,50,00,000                25,00,00,000                            -                               -   
Edelweiss Securities And Investments Private Limited         8,50,00,000                85,00,00,000                            -                               -   

      11,00,00,000             1,10,00,00,000                            -                               -   

d Terms/rights attached to Instruments entirely equity in nature

March 31, 2021 March 31, 2020

The interest rate is 9 % per annum and CCDs will be converted into equity shares at the end of the term.

As at As at
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For the year ended For the year ended

March 31, 2021 March 31, 2020
21 Interest Income

On Financial assets measured at ammortised cost
Interest income on loan to Holding Company 1,73,699                                                             -   
Interest Income - on loan given to employees 4,17,312                                                  1,84,675 
Interest income on debt instrument  (for non-finance company) 1,49,53,671                                                        -   

1,55,44,682                    1,84,675                         

22 Revenue from contract with customers

Advisory and other fees 1,41,84,37,074                              1,30,77,25,850 

1,41,84,37,074               1,30,77,25,850               

Service transferred at a point in time -                                  -                                  
Service transferred over time 1,41,84,37,074               1,30,77,25,850               
Total revenue from contract with customers 1,41,84,37,074               1,30,77,25,850               

23 Net gain on fair value changes

Fair value gain on financial instruments at fair value through profit or loss 
(unrealised)                         (3,05,802)                       (12,03,469)
Profit on sale of investments 7,40,330                         -                                  
Income distribution from fund 42,05,104                                              32,44,868 

46,39,632                       20,41,399                       

24 Other income

Profit on sale of fixed assets (net) 4,966                                                     17,40,439 
Foreign exchange gain (net) -                                                        37,53,127 
Miscellaneous income and other reimbursements 8,043                                                  5,90,72,366 
Interest on Income Tax Refund 59,03,325                                                           -   

59,16,334                       6,45,65,932                    

Disaggregation of the revenue from contracts with customers and its reconciliation to amounts reported in statement of profit 
and loss:



  Edelweiss Alternative Asset Advisors Limited 

Notes to the financial statements (Continued)

(Currency : Indian rupees)
For the year ended For the year ended

March 31, 2021 March 31, 2020
25      Finance costs

On financial liabilities measured at ammortised cost
Interest on loan from fellow subsidiaries 5,43,63,258                  11,46,52,807                
Interest on Inter-corporate deposits 5,82,65,321                  1,08,40,164                  

Interest on compusorily convertible debentures 5,42,466                       -                                
Interest on Lease Liability 2,25,086                       -                                

Other interest expense measured at ammortised cost
   Interest - others 8,349                            1,379                            
   Financial and bank charges 76,155                          76,562                          

11,34,80,635                12,55,70,912                 

26      Impairment on financial Instruments

ECL provision on loans advanced to holding company 45,022                          -                                

45,022                          -                                

27 Employee benefit expenses

Salaries,wages and Bonus (refer note 2.40) 61,47,37,851                49,86,32,963                
Contribution to provident and other funds (refer note 2.31) 3,05,79,538                  3,04,81,195                  
Expense on Employee Stock Option Scheme (refer note 45) 90,66,030                     1,35,87,433                  
Staff welfare expenses 52,30,446                     54,59,934                     
Expense on Employee Stock Appreciation Rights 1,23,72,390                  90,32,216                     

67,19,86,255                55,71,93,741                 
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For the year ended For the year ended

March 31, 2021 March 31, 2020

28 Other expenses
Advertisement and business promotion 5,20,907                      22,10,026                     
Auditors' remuneration (refer note below) 6,50,000                      4,00,000                       
Communication 42,68,208                    41,66,654                     
Computer expenses 20,26,303                    20,58,826                     
Computer software 41,16,346                    30,62,549                     
Clearing & custodian charges 7,051                           -                                
Donation 60,000                         -                                
Electricity charges (refer note 2.40) 60,000                         -                                
Foreign exchange loss 26,22,244                    -                                
Insurance 2,76,356                      40,114                          
Legal and professional fees 10,89,33,116               6,45,42,002                  
Membership and subscription 49,18,116                    55,37,246                     
Office expenses 2,63,78,840                 5,79,61,040                  
Postage and courier 20,378                         3,100                            
Printing and stationery 5,65,563                      9,44,536                       
Rates and taxes 34,250                         19,733                          
Rating Support Fees 9,52,381                      -                                
Rent (refer note 2.40) 5,98,67,896                 5,71,76,588                  
Repairs and maintenance 2,24,120                      2,06,528                       
ROC expenses 19,57,500                    2,07,172                       
Seminar and conference 1,96,000                      4,47,270                       
Goods & Service tax expenses (1,37,655)                     11,87,218                     
Directors' Sitting Fees 4,00,000                      -                                
Stamp paper charges 96,524                         77,274                          
Stock exchange expenses 2,51,230                      6,75,140                       
Travelling and conveyance 1,13,16,600                 3,37,88,127                  
Transportation Charges 6,000                           4,100                            
Miscellaneous expenses 76,652                         53,132                          
Site related expenses -                               40,653                          
Usage of Assets 7,36,333                      2,63,336                       
Outside Services Cost 9,40,878                      3,14,418                       
Selling and Distribution expesnes 25,30,46,614               24,72,83,857                

48,53,88,751                48,26,70,639                 

Note:
Auditors' remuneration:

As auditor 5,00,000                       4,00,000                        
For others 1,50,000                       -                                

6,50,000                       4,00,000                        
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29 Deferred Tax assets
The components of income tax expense for the years ended 31 March 2021 and 2020 are:

Particulars 2020-21 2019-20
Current tax 
Adjustment in respect of current income tax of 
prior years 

                          -               (1,88,111)

Mat credit entitlement                           -                 8,67,013 
Deferred tax relating to origination and reversal 
of temporary differences 

            (54,28,393)           (12,20,800)

Total tax charge             (54,28,393)             (5,41,898)
Current tax                           -               (1,88,111)
Deferred tax             (54,28,393)             (3,53,787) -2,15,66,916.96            

29.2   Reconciliation of total tax charge

Particulars  2020-21 2019-20

Accounting profit before tax as per financial 
statements

         14,85,15,983        17,74,44,740 

Tax rate (in percentage) 25.17% 25.17%
Income tax expense calculated based on this tax 
rate            3,73,81,473          4,46,62,841 
Adjustment in respect of current income tax of 
prior years 

                          -               (1,88,111)

Others               (5,45,079)             (9,51,889)
Impact of tax rate changes (between two 
accounting periods)

                          -               (1,40,404)

Write-down of available tax credits which are not 
considered recoverable (for example, Minimum 
Alternate Tax credit)

                          -                 8,67,013 

Effect of utilisation of tax losses on which 
deferred tax asset earlier not recognised

         (4,22,64,787)        (4,47,91,348) (16,96,500)                                          -   (4,22,64,787)               

Tax charge for the year recorded in P&L             (54,28,393)             (5,41,898) -0.08                            

Break-up of income tax recorded in OCI 31-Mar-21 31-Mar-20
Deferred tax
Employee benefit obligations               16,96,500                         -   
Total               16,96,500                         -   



  Edelweiss Alternative Asset Advisors Limited 

Notes to the financial statements (Continued)

(Currency : Indian rupees)

29 Deferred Tax assets (continued)

29.3   Details of temporary differences where deferred tax assets have not been recognised in the balance sheet

As at 31 March 2021

Financial Year to which the loss relates to* Total

 Amount Expiry year - 
financial year

Amount Expiry year - 
financial year

Amount

A.Y 2017-2018          22,64,48,940  2024-2025                        8,46,312 N.A                22,72,95,252 
A.Y 2018-2019          28,36,19,437  2025-2026                      39,35,606 N.A                28,75,55,043 
 A.Y 2019-2020          17,98,38,696  2026-2027                   1,09,08,739  N.A                19,07,47,435 
Total          68,99,07,073                   1,56,90,657                70,55,97,730 

As at 31 March 2020
Financial Year to which the loss relates to* Total

 Amount Expiry year - 
financial year

Amount Expiry year - 
financial year

Amount

A.Y 2015-2016                           -    2022-2023                      17,88,286 N.A                     17,88,286 
A.Y 2016-2017          10,64,25,515  2023-2024                      42,82,659 N.A                11,07,08,174 
A.Y 2017-2018          28,12,00,570  2024-2025                      39,13,368 N.A                28,51,13,938 
A.Y 2018-2019          28,36,19,437  2025-2026                      39,35,606 N.A                28,75,55,043 
 A.Y 2019-2020          19,07,47,435  2026-2027                   1,09,08,739 N.A                20,16,56,174 
 Total          86,19,92,957                   2,48,28,658                88,68,21,615 

Unused businsess losses** Unabsorbed depreciation**

Unused tax losses

Unused businsess losses** Unabsorbed depreciation**

Unused tax losses
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29.4

Opening deferred tax 
asset / (liability) as 
per Ind AS

Recognised in profit 
or loss

Recognised in OCI Closing deferred 
tax asset / (liability) 
as per Ind AS

Deferred taxes in relation to:
Property, Plant and Equipment including intangibles                      51,52,900                   18,52,200                               -                    70,05,100 
Employee benefits obligations                        4,65,400                   46,42,400                 (16,96,500)                  34,11,300 
ROU Assets less lease liabilities (net)                                  -                          23,541                               -                         23,541 
Fair valuation of investments                                  -                   (11,01,048)                               -                  (11,01,048)
Provision for expected credit losses                        11,300                               -                         11,300 
Total                      56,18,300                   54,28,393                 (16,96,500)                  93,50,193 

Opening deferred tax 
asset / (liability) as 
per Ind AS

Recognised in profit 
or loss

Recognised in OCI Closing deferred 
tax asset / (liability) 
as per Ind AS

Deferred taxes in relation to:
Property, Plant and Equipment                      17,11,300                   34,41,600                               -                    51,52,900 
Employee benefits obligations                      26,86,200 (22,20,800)                               -                      4,65,400 
Unused tax credits (Minimum Alternate Tax credit)                        8,67,013 (8,67,013)                               -                                 -   
Total                      52,64,513                     3,53,787                               -                    56,18,300 

30 Earnings per share
For the year ended For the year ended

March 31, 2021 March 31, 2020

             15,39,44,376              17,79,86,638 

Add: Interest expense on potentail equity shares 5,42,466                               -   
b) Adjusted net profit for current year 15,44,86,842                               -   

23,74,737 23,74,737
               1,00,00,000                               -   

1,23,74,737 23,74,737

25,93,915 23,74,737

(d) Number of dilutive potential equity shares 6,02,740                               -   

                         48.16                          74.95 

                         48.33                          74.95 

The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

Movement for the period (2020-21)

Movement for the period (2019-20)

 Diluted earnings per share (in rupees) (b/(c+d)) 

Weighted average number of equity shares outstanding during the year  (based on 
the date of issue of shares)

 Basic earnings per share (in rupees) (a/(c+d))

a) Net  amount attributable to the equity shareholders (as per statement of profit and 
loss) 

c) Calculation of weighted average number of equity Shares of Rs 10 each:
-     Number of shares at the beginning of the year  
-     Shares issued during the year 
Total number of equity shares outstanding at the end of the year
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31        Segment reporting.

Segment Results
 For the year ended 

31 March 2021 
 For the year ended 31 

March 2020 

I Segment revenue
a)  Capital based business 1,83,44,241                 20,41,399                    
b)  Agency business 1,42,47,70,720            1,37,24,76,457             
c)  Treasury 14,22,761                    -                               
d)  Unallocated -                              -                               
Total 1,44,45,37,722            1,37,45,17,856             
Less : Inter segment revenue
Total Income 1,44,45,37,722            1,37,45,17,856             

II Segment results
a)  Capital based business 1,83,44,241                 20,41,399                    
b)  Agency business 12,87,94,003               17,54,03,341                -   
c)  Treasury 13,77,739                    -                               
d)  Unallocated -                              -                               
Total 14,85,15,983               17,74,44,740                
Profit before taxation 14,85,15,983               17,74,44,740                -   
Less : Provision for taxation (54,28,393)                  (5,41,898)                     
Profit after taxation 15,39,44,376               17,79,86,638                -   

III Segment assets
a)  Capital based business 2,07,17,434                 2,35,15,151                  
b)  Agency business 81,08,76,046               94,15,56,583                
c)  Treasury 42,53,01,683               -                               
d)  Unallocated 93,50,193                    -                               
Total 1,26,62,45,356            96,50,71,734                -   

IV Segment liabilities
a)  Capital based business -                              -                               
b)  Agency business 25,46,83,837               1,31,24,98,091             
c)  Treasury -                              -                               
d)  Unallocated -                              -                               
Total 25,46,83,837               1,31,24,98,091             

V Capital expenditure (Including capital work-in-progress)
a)  Capital based business -                              -                               
b)  Agency business 1,01,92,485                 1,73,91,133                  
c)  Treasury -                              -                               
d)  Unallocated -                              -                               
Total 1,01,92,485                 1,73,91,133                  

VI Depreciation and amortisation
a)  Capital based business -                              -                               
b)  Agency business 2,51,21,076                 3,16,37,824                  
c)  Treasury -                              -                               
d)  Unallocated -                              -                               
Total 2,51,21,076                 3,16,37,824                  

VII
 Significant non-cash expenses other than depreciation and 
amortisation 
a)  Capital based business -                              -                               
b)  Agency business (12,92,127)                  1,39,000                      
c)  Unallocated -                              -                               
Total (12,92,127)                  1,39,000                      

Since the business operations of the Company are primarily concentrated in India, the Company is considered to operate
only in the domestic segment. 

The following table gives information as required under the AS- 108 - Operating Segment Reporting:

Company has three operating segments. Capital based business, Agency business and treasury business
Capital based business comprises of Income from income from investments.
Agency business generates Fee income.

Income for each segment has been specifically identified. Expenditure, assets and liabilities are either specifically
identified with individual segments or have been allocated to segments on a systematic basis.
Based on such allocations, segment disclosures relating to revenue, results, assets and liabilities have been prepared.

Treasury business comprises of income earned from treasury operations and interest income on temporary investments.
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32. Retirement Benefit Plan  

A) Defined contribution plan (Provident fund and National Pension Scheme): 
 

Amount of 20,328,365 (Previous year: 21,581,539) is recognised as expenses and included in “Employee 
benefit expense” – Note  27 in the statement of Profit and loss. 

B) Defined benefit plan (Gratuity): 
 

The following tables summarize the components of the net benefit expenses recognised in the statement of 
profit and loss and the funded status and amount recognised in the balance sheet for the gratuity benefit 
plan. 

a) Present value of defined benefit obligation 

Particulars As at 
31 March 

2021 

As at 
31 March 2020 

Present value of DBO at the beginning of the year 38,844,000 32,870,000 
Current service cost   
(a) Current service cost 7,578,000 6,159,000 
(b) Past Service Cost  2,093,000 
(c) Loss/ (Gain) from Settlement - - 
Interest cost 2,722,000 2,554,000 
Benefits paid (2,570,000) (5,812,000) 
Re-measurements   
a. Actuarial Loss/ (Gain) from changes in demographic 
assumptions 

(2,968,000) - 

b. Actuarial Loss/ (Gain) from changes in financial assumptions 3,081,000 2,579,000 
c. Actuarial Loss/ (Gain) from experience over the past year (962,000) (5,215,000) 
Transfer (out)/in 7,291,000 3,616,000 
Effect of Acquisition/(divestiture) - - 
Present value of DBO at the end of the year 5,3016,000 38,844,000 
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B) Defined benefit plan (Gratuity): (continued) 
 
b) Reconciliation of fair value of plan assets  

Particulars As at 
31 March 

2021 

As at 
31 March 2020 

Fair value of plan assets at the beginning of the year 34,424,000 30,160,000 
Contributions by Employer 2,570,000 10,025,000 
Benefits paid (2,570,000) (5,812,000) 
Interest income on plan asset 2,025,000 1,908,000 
Re-measurements   
Return on plan assets excluding amount included in interest on 
the net defined benefit liability/(asset) 

5,891,000 (1,857,000) 

Fair value of plan assets at the end of the year 42,340,000 34,424,000 
Actual Return on Plan Assets 7,916,000 51,000 

 

Statement of profit and loss 

c) Expenses recognised in the Statement of Profit and Loss: 

 

For the year 
ended 

31 March 2021 

For the year 
ended  

31 March 2020 
Current service cost 7,578,000 6,159,000 
Net Interest on net defined benefit liability/(asset)  697,000 646,000 
Past service cost 2,093,000 
Total included in ‘Employee benefits expense’ 8,275,000 8,898,000 

 

d) Net asset / (liability) recognised in the balance sheet 

  

As at 
31 March 

2021 

 
As at 

31 March 2020 
Present value of defined benefit obligation  53,016,000 38,844,000 

Fair value of plan assets at the end of the year 42,340,000 34,424,000 
Amount recognized in Balance sheet (assets)/liabilities (10,676,000) (4,420,000) 
Experience Adjustment on Plan Liabilities (gain)/loss  (962,000) (5,215,000) 
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B) Defined benefit plan (Gratuity): (continued) 
 
e) Principle actuarial assumptions at the balance sheet date: 

  
As at              

31 March 2021 
           As at 

31 March 2020 
Discount rate current 5% 5.90% 
Salary escalation rate 7.00% 7.00% 
Employees attrition rate 25% 13%-25% 
Interest Rate on Net DBO/ (Asset) (% p.a.) 5.9% p.a. 7% 
Expected weighted average remaining work life 3 years 5 years 
(years)    

Mortality 

 
IALM 2012-14 

(Ultimate) 

 
IALM 2012-14 

(Ultimate) 
  

f)  Movement in other comprehensive income 

Particulars 
For the year ended 

31 March 2021 
For the year ended 

31 March 2020 
Balance at start of year  (Loss)/Gain 
Re- measurements on DBO  

           785,000          6,000 

a) Actuarial (Loss)/ Gain from changes in demographic 
assumptions 2,968,000 - 
b) Actuarial (Loss)/ Gain from changes in financial 
assumptions (3,081,000) (2,579,000) 
c) Actuarial (Loss)/ Gain from experience over the past 
year 962,000 5,215,000 
Re- measurements on Plan assets   
Return on plan assets excluding amount included in net 
interest on the net defined benefit liability/ (asset) 5,891,000 (1,857,000) 
Balance at end of year  (Loss)/Gain 7,525,000 785,000 
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33 Maturity analysis of assets and liabilities

Particulars  Within 12 months  After 12 months  Total Within 12 months After 12 months Total
Financial assets
Cash and cash equivalents 15,10,34,340                 -                                 15,10,34,340                     90,83,134                -                              90,83,134                
Trade receivables 6,07,49,977                   -                                 6,07,49,977                       28,11,86,096           -                              28,11,86,096           
Loans 25,01,15,649                 26,06,857                      25,27,22,506                     -                              9,13,879                  9,13,879                  
Investments 17,51,86,034                 2,07,17,434                   19,59,03,468                     -                              2,35,15,151             2,35,15,151             
Other financial assets 3,74,41,281                   11,29,752                      3,85,71,033                       4,62,49,819             -                              4,62,49,819             

 Non-financial assets 
 Current tax assets (net) 6,76,50,568                   4,51,47,565                   11,27,98,133                     5,66,11,395             7,16,06,528             12,82,17,923           
 Deferred tax assets (net) -                                 93,50,193                      93,50,193                          -                              56,18,300                56,18,300                
 Property, plant and equipment -                                 76,79,972                      76,79,972                          -                              40,43,587                40,43,587                
 Intangible assets under 
development 13,20,000                      -                                 13,20,000                          -                              -                              -                              
 Other intangible assets -                                 1,13,89,597                   1,13,89,597                       -                              2,76,02,022             2,76,02,022             
 Other non-financial assets 7,43,28,796                   35,03,97,341                 42,47,26,137                     6,17,81,400             37,68,60,423           43,86,41,823           
 Total assets (A) 81,78,26,645                 44,84,18,711                 1,26,62,45,356                  45,49,11,844           51,01,59,890           96,50,71,734           

-                                    

The table below shows an analysis of assets, analysed according to when they are expected to be recovered or settled.

31-Mar-21 31-Mar-20
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33 Maturity analysis of assets and liabilities (Continued)

Particulars  Within 12 months  After 12 months  Total Within 12 months After 12 months Total
Financial liabilities
Derivative financial
instruments -                                    -                           
Trade payable 2,89,57,417                   -                                 2,89,57,417                       6,35,74,954             -                           6,35,74,954             
Borrowing (other than debt 
securities) 57,04,153                      -                                 57,04,153                          1,12,55,87,799        -                              1,12,55,87,799        
 Other financial liabilities 14,58,28,529                 20,97,749                      14,79,26,278                     2,45,95,858             -                              2,45,95,858             
 Non-financial liabilities 
 Provisions 13,29,000                      1,47,75,873                   1,61,04,873                       10,37,000                1,01,04,000             1,11,41,000             
 Other non-financial liabilities 4,48,28,458                   1,11,62,658                   5,59,91,116                       7,49,85,662             1,26,12,818             8,75,98,480             
 Total liabilities (B) 22,66,47,557                 2,80,36,280                   25,46,83,837                     1,28,97,81,273        2,27,16,818             1,31,24,98,091        

 Net (A-B) 59,11,79,088                 42,03,82,431                 1,01,15,61,519                  (83,48,69,429)         48,74,43,072           (34,74,26,357)         

31 March 2021 31-Mar-20

The table below shows an analysis of liabilities, analysed according to when they are expected to be recovered or settled.
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34 Change in liabilities arising from financing activities

Particulars 1-Apr-20
Cash
flows

Changes in
fair values

Exchange
differences  Others* 31-Mar-21

Borrowings other than debt securities 1,12,55,87,799    (1,17,42,46,904)        -                            -                                 5,43,63,258                       57,04,153 
Deposits -                       (5,82,65,321)             5,82,65,321                                    -   
Total liabilities from financing 
activities 1,12,55,87,799    (1,23,25,12,225)        -                            -                                 11,26,28,579       57,04,153              

Particulars 1-Apr-19
Cash
flows

Changes in
fair values

Exchange
differences  Others* 31-Mar-20

Borrowings other than debt securities 1,34,97,09,020    (34,96,15,571)           -                            -                                 12,54,94,350            1,12,55,87,799 
Deposits (1,08,40,164)             1,08,40,164                                    -   
Total liabilities from financing 
activities 1,34,97,09,020    (36,04,55,735)           -                            -                                 13,63,34,514       1,12,55,87,799     

* Represents Interest expense for the year.

35 Contingent liabilities, commitments and lease arrangements

35.2 Legal claims

There are no legal claims outstanding against the Company as at 31 March 2021 (previous year Nil)

35.3 Contingent liabilities and assets

The company does'nt have contingent liabilities as at 31 March 2021.(previous year: Nil)

35.4 Capital commitments

A. Uncalled liabilities
Uncalled liability as at 31 March 2021 is 45,372,500 March 2021. (previous year Nil)

B. Estimated amounts of contracts 
Estimated amounts of contracts remaining to be executed on capital account and not provided for 880,000 (Previous year Nil)
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35.5 Operating lease commitments

The company  has taken 3 premises on lease during the current year

i) Right of use asset
Opening As at 1st April 2020 -                                
Addition 38,75,023                     
Depreciation expense 7,50,233                       
Closing as at 31 March 2021 31,24,790                     

ii) Lease Liability
Opening As at 1st April 2020 -                                
Addition 38,75,023                     
Accretion of interest 2,25,086                       
Payment 8,81,790                       
Closing 32,18,319                     

iii) Particulars 
Depreciation and ammortisation expense 7,50,233                       
Finance cost on lease liability 2,25,086                       
Expense relating to short term lease (included in other expenses) 2,23,258                       
Total amount recognised in profit and loss 11,98,577                     

iv) Short term lease payments under opertaing lease for the year ended 31 March 2021 is as below.

Particulars Amount
Within one year 18,60,482                     

v) Other disclosure

Particulars % / Years/Amount
Incremental borrowing rate of company (in %) 11.75
The leases have an average life of between (in years) 3                                   
The total lease payament for the year (in amt) 11,05,048                     
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36 Disclosure as required by Ind AS 24– “Related Party Disclosure”:

A Name of related party by whom control is exercised:

Edelweiss Financial Services Limited -Ultimate Holding company
Edelweiss Securities And Investments Private Limited- Holding company

B Fellow subsidiaries with whom transactions have taken place:

Edelweiss Rural & Corporate Services Limited 
Edelweiss Alternative Asset Advisors Pte Limited 
Edelweiss Asset Management limited
ECL Finance Limited
Edelweiss Asset Reconstruction Company Limited 
Edelcap Securities Limited
Edelweiss Finvest Limited
ECap Equities Limited
Edelweiss Housing Finance Limited
Edelweiss Investment Advisors Limited
EdelGive Foundation
Edelweiss Value Growth Fund
Edelweiss Private Tech Equity Fund
Edelweiss Multi Strategy Fund Advisors LLP

C. Associate companies with whom transactions have taken place:
Edelweiss Finance & Investments Limited
Edelweiss Custodial Services Limited
Edelweiss Broking Limited
Edelweiss Global Wealth Management Limited 
ESL Securities Limited
Edelweiss Securities Limited

D. Key Management Personnel

Hemant Daga (Executive Director) 
Suresh Chandra Soni (Managing Director & Chief Executing Officer)
Hemal Mehta (Chief Financial Officer)
Deepak Mukhija (Company Secretary)
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36    Disclosure as required by Ind AS 24– “Related Party Disclosure”:

Transactions and balances with related parties for the year ended 31 March 2021

Sr. 
No. Nature of transaction Related party name For the year ended  31 

March 2021
For the year ended 31  

March 2020
Capital account transactions
Equity shares issued Edelweiss Securities And Investments Private Limited 10,00,00,000 -                                

9 % Compulsory Convertible 
Debentures Issued Edelweiss Financial Services Limited 25,00,00,000 -                                

Edelweiss Securities And Investments Private Limited 85,00,00,000 -                                

(I) Current account transactions during 
the year

Short term loans taken from (refer 
note 1) Edelweiss Rural & Corporate Services Limited 1,01,69,61,663             52,05,21,200                

ECap Equities Limited -                                3,01,21,200                  
Edelweiss Finvest Limited 50,00,00,000                -                                
Edelweiss Securities And Investments Private Limited 45,00,00,000                -                                

Short term deposits taken from Edelweiss Custodial Services Limited -                                50,00,00,000                
Edelweiss Securities Limited 95,43,00,000                -                                

Repayment of short term loans to 
(refer note 1) Edelweiss Rural & Corporate Services Limited 1,01,69,61,663             51,93,00,000                

ECap Equities Limited -                                1,67,00,000                  
Edelweiss Finvest Limited 40,00,00,000                -                                
Edelweiss Securities And Investments Private Limited 45,00,00,000                -                                

Short term loans taken from (refer 
note 2) Edelweiss Rural & Corporate Services Limited 1,74,02,67,499             2,37,92,00,984             

ECap Equities Limited 5,02,21,200                  
Edelweiss Finvest Limited 50,00,00,000                
Edelweiss Securities And Investments Private Limited 49,29,50,600                

Repayment of short term loans to 
(refer note 2) Edelweiss Rural & Corporate Services Limited 2,86,01,91,694             2,59,79,31,173             

ECap Equities Limited 5,02,21,200                  
Edelweiss Finvest Limited 50,00,00,000                -                                
Edelweiss Securities And Investments Private Limited 49,29,50,600                -                                

Loan given (refer note 1) Edelweiss Securities And Investments Private Limited 25,00,00,000                -                                

Loan given (refer note 2) Edelweiss Securities And Investments Private Limited 25,00,00,000                -                                

Short term deposits repayed to Edelweiss Custodial Services Limited -                                50,00,00,000                
Edelweiss Securities Limited 95,43,00,000                -                                

Interest expense on loans taken from Edelweiss Rural & Corporate Services Limited 4,61,96,760                  11,43,29,798                
ECap Equities Limited -                                3,23,009                       
Edelweiss Securities And Investments Private Limited 13,37,238                     -                                
Edelweiss Finvest Limited 68,29,260                     -                                

Interest expense on deposits taken from Edelweiss Custodial Services Limited -                                1,08,40,164                  
Edelweiss Securities Limited 5,82,65,321                  -                                

Interest expense on CCD Edelweiss Financial Services Limited 1,23,288                       -                                
Edelweiss Securities And Investments Private Limited 4,19,178                       -                                

Interest income on loan given Edelweiss Securities And Investments Private Limited 1,73,699                       -                                

Sale of NCD ECL Finance Limited 17,84,33,000                -                                
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36    Disclosure as required by Ind AS 24– “Related Party Disclosure”:

Transactions and balances with related parties for the year ended 31 March 2021
Sr. 
No. Nature of transaction Related party name For the year ended  31 

March 2021
For the year ended 31  

March 2020
Purchase of Fixed Assets Edelweiss Housing Finance Limited -                                41,127                          

Edelweiss Broking Limited -                                93,179                          
Edelweiss Asset Reconstruction Company Limited -                                47,576                          
Edelweiss Financial Services Limited 857                               21,345                          
EdelGive Foundation -                                28,324                          
Edelweiss Asset Management Limited 2,345                            1,06,922                       
Edelweiss Investment Advisors Limited -                                15,491                          
ECL Finance Limited 2,837                            30,154                          
ECap Equities Limited 6,633                            -                                
Edelweiss Global Wealth Management Limited 4,656                            -                                
Edelweiss Investment Adviser Limited 144                               -                                
Edelweiss Rural & Corporate Services Limited 18,241                          -                                
Edelweiss Securities Limited 1,55,579                       -                                

Proceeds from sale of fixed assets Edelweiss Asset Reconstruction Company Limited -                                1,43,033                       
ECL Finance Limited -                                13,668                          
Edelweiss Broking Limited 36,396                          71,943                          
Edelcap Securities Ltd -                                269                               
Edelweiss Asset Management Limited -                                62,080                          
Edelweiss Financial Services Limited -                                14,639                          
Edelweiss Finvest Private Limited -                                41,277                          
Edelweiss Custodial Services Limited -                                1,907                            
Edelweiss Housing Finance Limited -                                33,341                          
Edelweiss Securities Limited 1,07,859                       18,765                          
ESL Securities Limited 33,982                          -                                
Edelweiss Rural & Corporate Services Limited 6,440                            -                                
Edelweiss Financial Services Limited 5,105                            -                                
Edelweiss General Insurance Company Limited 475                               -                                
Edelweiss Global Wealth Management Limited 17,182                          -                                

Fund raising Distributor's expenses Edelweiss Global Wealth Management Limited 35,65,818                     1,41,85,019                  
Edelweiss Global Wealth Management Limited (As appearing 
under prepaid expenses) 2,56,20,724                  2,91,86,541                  
Edelweiss Broking Limited 23,60,14,152                21,54,00,937                
Edelweiss Broking Limited  (As appearing under prepaid 
expenses) 31,69,43,241                32,44,31,128                

Reimbursements paid to Edelweiss Rural & Corporate Services Limited 3,35,111                       3,000                            

Reimbursements received from Edelweiss Alternative Asset Advisors Pte Limited 4,13,35,100                  1,91,07,897                  
Edelweiss Rural & Corporate Services Limited 7,49,448                       10,18,899                     
ECL Finance Limited 33,44,115                     39,68,786                     
 Edelcap Securities Ltd 60,466                          70,808                          
Edelweiss Asset Reconstruction Company Limited 21,66,330                     9,45,862                       
Edelweiss Finvest Private Limited 8,06,372                       8,23,306                       
ECap Equities Limited 6,39,942                       14,23,751                     
Edelweiss Investment Advisors Limited 2,27,071                       
Edelweiss Value Growth Fund -                                7,50,000                       

Advisory fee expense ECL Finance Limited 9,85,27,133                  5,83,33,524                  

Donation paid to EdelGive Foundation 60,000                          -                                

Insurance expenses Edelweiss General Insurance Company Limited 26,60,372                     -                                

Office expenses Edelweiss Financial Services Limited 52,09,485                     1,41,43,928                  
Edelweiss Rural & Corporate Services Limited 2,02,06,796                  4,35,71,272                  
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36    Disclosure as required by Ind AS 24– “Related Party Disclosure”:

Transactions and balances with related parties for the year ended 31 March 2021

 Nature of transaction Related party name For the year ended   31 
March 2021

For the year ended   31 
March 2020

Cost reimbursements paid to Edelweiss Financial Services Limited 32,54,584                     51,73,688                     
Edelweiss Rural & Corporate Services Limited 4,50,72,982                  4,14,73,697                  
ECap Equities Limited 23,55,778                     26,06,133                     
Edelweiss Securities Limited 12,05,374                     13,84,126                     
Edel Land Limited - Fountain Head -                                2,10,468                       
Edelweiss Custodial Services Limited (19,032)                         11,177                          
Edelweiss Broking Limited -                                1,63,022                       
ECL Finance Limited 39,03,708                     39,94,062                     
Edelweiss Asset Management Limited 11,47,319                     36,87,665                     
Edelweiss Finance and Investments Limited (15,314)                         -                                

Fee income earned from Edelweiss Alternative Asset Advisors Pte Limited 19,75,14,461                21,37,25,285                
Edelweiss Rural & Corporate Services Limited 1,57,00,761                  3,86,69,377                  
ECL Finance Limited 12,78,73,370                13,62,69,347                
 Edelcap Securities Ltd 16,87,517                     17,81,811                     
ECap Equities Limited 81,70,101                     16,72,67,394                
Edelweiss Finvest Private Limited 3,18,19,827                  11,55,36,823                
Edelweiss Asset Management Limited -                                (20,59,600)                    
Edelweiss Value Growth Fund 22,05,358                     22,08,721                     
Edelweiss Investment Advisors Limited 92,81,398                     -                                
Edelweiss Private Tech Equity Fund 6,41,829                       6,41,357                       

Reimbursement income earned from Edelweiss Alternative Asset Advisors Pte Limited -                                3,98,18,250                  
Edelweiss Custodial Services Limited 1,904                            -                                
Edelweiss Finance and Investments Limited 1,532                            -                                
Edelweiss Securities Limited 4,595                            -                                

Remuneration paid to (refer note 2) Key Management personnel 3,45,06,849                  -                                

(II) Balances with related parties

Short-term borrowings Edelweiss Rural & Corporate Services Limited 11,93,467                     1,12,11,17,662             

Trade payable to Edelweiss Financial Services Limited 2,97,836                       19,71,433                     
Edelweiss Asset Management  Limited 2,767                            4,16,020                       
Edelweiss Securities Limited 1,92,680                       9,279                            
Edelweiss Rural & Corporate Services Limited 45,42,812                     81,02,913                     
Edelweiss Global Wealth Management Limited 5,121                            -                                
Edelweiss Broking Limited 1,13,40,180                  -                                
Edelweiss General Insurance Company Limited 11,76,773                     -                                
ECL Finance Limited -                                3,69,76,022                  
Edelweiss Multi Strategy Fund Advisors LLP -                                12,98,000                     

Nomination deposit payable to Edelweiss Financial Services Limited -                                1,00,000                       

Interest accrued and due on 
borrowings from Edelweiss Rural & Corporate Services Limited (4,71,834)                      44,70,137                     

Edelweiss Finvest Limited 39,28,780                     -                                
Edelweiss Securities And Investments Private Limited 10,53,740                     -                                

Loans given Edelweiss Securities And Investments Private Limited 24,99,54,978                -                                

Interest accrued on loans given Edelweiss Securities And Investments Private Limited 1,60,671                       -                                
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36    Disclosure as required by Ind AS 24– “Related Party Disclosure”:

Transactions and balances with related parties for the year ended 31 March 2021

 Nature of transaction Related party name For the year ended   31 
March 2021

For the year ended   31 
March 2020

Other financial liabilities

Interest accrued & not due on 
compulsory convertible debentures Edelweiss Financial Services Limited 1,14,041                       -                                

Edelweiss Securities And Investments Private Limited 3,87,740                       -                                

Other payables Edelweiss Financial Services Limited 2,13,78,651                  2,32,69,244                  
Edelweiss Asset Reconstruction Company Limited -                                1,36,000                       
Edelweiss Asset Management Limited -                                3,98,673                       
Edelweiss Global Wealth Management Limited -                                4,000                            
Edelweiss Securities Limited 2,61,000                       1,53,000                       
 Edelcap Securities Ltd 1,43,000                       
Edelweiss Broking Limited 1,000                            -                                
Edelweiss Rural & Corporate Services Limited 1,26,000                       -                                
Edelweiss Custodial Services Limited 63,000                          -                                

Trade receivables Edelweiss Alternative Asset Advisors Pte Limited 4,18,61,550                  2,28,74,646                  
Ecap Equities Limited 4,07,127                       1,40,96,883                  
 Edelcap Securities Ltd 1,57,323                       1,61,702                       
Edelweiss Asset Reconstruction Company Limited 15,88,561                     10,97,201                     
Edelweiss Finvest Private Limited 17,94,973                     1,86,95,318                  
ECL Finance Ltd 1,00,22,025                  -                                
Edelweiss Value Growth Fund 19,54,285                     26,06,293                     
Edelweiss Private Tech Equity Fund 2,75,351                       7,56,803                       
ESL Securities Limited 40,098                          -                                
 Edelweiss Investment Advisors Limited 8,81,082                       -                                
Edelweiss General Insurance Company Limited 561                               -                                
 Edelweiss Broking Ltd -                                1,76,615                       
Edelweiss Global Wealth Management Limited -                                13,69,468                     

Other financial assets
Advances reccoverable from ECL Finance Ltd 68,01,000                     17,55,803                     

 Edelweiss Broking Ltd -                                11,35,608                     
Edelweiss Finvest Private Limited -                                12,97,857                     
Edelweiss Rural & Corporate Services Limited 10,81,000                     7,68,000                       
Edelweiss Securities Limited 2,21,000                       -                                
Edelweiss Financial Services Limited 13,95,000                     -                                
Edelweiss Asset Management Limited 1,95,000                       -                                
Edelweiss Asset Reconstruction Company Limited 65,000                          -                                
Edelweiss Housing Finance Limited 9,04,000                       -                                
Edelweiss Finance and Investments Limited 4,35,000                       -                                

Note :

3) Information relating to remuneration paid to key managerial person mentioned above excludes provision made for gratuity, leave encashment and retention incentive which are provided 
for group of employees on overall basis. These are included on cash basis. The variable compensation included herein is on cash basis.

1) Loan taken from related parties are disclosed based on  maximum of debit/credit  during the reporting period.
2) Loan taken from related parties are disclosed based on total debit/credit  taken during the reporting period.



Edelweiss Alternative Asset Advisors Limited

(Currency: Indian rupees)
36    Disclosure as required by Ind AS 24– “Related Party Disclosure”:

Transactions and balances with related parties for the year ended 31 March 2021

Sr. 
No. Nature of transaction Related party name For the year ended  31 

March 2021
For the year ended 31  

March 2020
Capital account transactions
Equity shares issued Edelweiss Securities And Investments Private Limited 10,00,00,000 -                                

9 % Compulsory Convertible 
Debentures Issued Edelweiss Financial Services Limited 25,00,00,000 -                                

Edelweiss Securities And Investments Private Limited 85,00,00,000 -                                

(I) Current account transactions during 
the year

Short term loans taken from (refer 
note 1) Edelweiss Rural & Corporate Services Limited 1,01,69,61,663             52,05,21,200                

ECap Equities Limited -                                3,01,21,200                  
Edelweiss Finvest Limited 50,00,00,000                -                                
Edelweiss Securities And Investments Private Limited 45,00,00,000                -                                

Short term deposits taken from Edelweiss Custodial Services Limited -                                50,00,00,000                
Edelweiss Securities Limited 95,43,00,000                -                                

Repayment of short term loans to 
(refer note 1) Edelweiss Rural & Corporate Services Limited 1,01,69,61,663             51,93,00,000                

ECap Equities Limited -                                1,67,00,000                  
Edelweiss Finvest Limited 40,00,00,000                -                                
Edelweiss Securities And Investments Private Limited 45,00,00,000                -                                

Short term loans taken from (refer 
note 2) Edelweiss Rural & Corporate Services Limited 1,74,02,67,499             2,37,92,00,984             

ECap Equities Limited 5,02,21,200                  
Edelweiss Finvest Limited 50,00,00,000                
Edelweiss Securities And Investments Private Limited 49,29,50,600                

Repayment of short term loans to 
(refer note 2) Edelweiss Rural & Corporate Services Limited 2,86,01,91,694             2,59,79,31,173             

ECap Equities Limited 5,02,21,200                  
Edelweiss Finvest Limited 50,00,00,000                -                                
Edelweiss Securities And Investments Private Limited 49,29,50,600                -                                

Loan given (refer note 1) Edelweiss Securities And Investments Private Limited 25,00,00,000                -                                

Loan given (refer note 2) Edelweiss Securities And Investments Private Limited 25,00,00,000                -                                

Short term deposits repayed to Edelweiss Custodial Services Limited -                                50,00,00,000                
Edelweiss Securities Limited 95,43,00,000                -                                

Interest expense on loans taken from Edelweiss Rural & Corporate Services Limited 4,61,96,760                  11,43,29,798                
ECap Equities Limited -                                3,23,009                       
Edelweiss Securities And Investments Private Limited 13,37,238                     -                                
Edelweiss Finvest Limited 68,29,260                     -                                

Interest expense on deposits taken from Edelweiss Custodial Services Limited -                                1,08,40,164                  
Edelweiss Securities Limited 5,82,65,321                  -                                

Interest expense on CCD Edelweiss Financial Services Limited 1,23,288                       -                                
Edelweiss Securities And Investments Private Limited 4,19,178                       -                                

Interest income on loan given Edelweiss Securities And Investments Private Limited 1,73,699                       -                                

Sale of NCD ECL Finance Limited 17,84,33,000                -                                



Edelweiss Alternative Asset Advisors Limited

(Currency: Indian rupees)

Edelweiss Alternative Asset Advisors Limited
(Currency: Indian rupees)

36    Disclosure as required by Ind AS 24– “Related Party Disclosure”:

Transactions and balances with related parties for the year ended 31 March 2021
Sr. 
No. Nature of transaction Related party name For the year ended  31 

March 2021
For the year ended 31  

March 2020
Purchase of Fixed Assets Edelweiss Housing Finance Limited -                                41,127                          

Edelweiss Broking Limited -                                93,179                          
Edelweiss Asset Reconstruction Company Limited -                                47,576                          
Edelweiss Financial Services Limited 857                               21,345                          
EdelGive Foundation -                                28,324                          
Edelweiss Asset Management Limited 2,345                            1,06,922                       
Edelweiss Investment Advisors Limited -                                15,491                          
ECL Finance Limited 2,837                            30,154                          
ECap Equities Limited 6,633                            -                                
Edelweiss Global Wealth Management Limited 4,656                            -                                
Edelweiss Investment Adviser Limited 144                               -                                
Edelweiss Rural & Corporate Services Limited 18,241                          -                                
Edelweiss Securities Limited 1,55,579                       -                                

Proceeds from sale of fixed assets Edelweiss Asset Reconstruction Company Limited -                                1,43,033                       
ECL Finance Limited -                                13,668                          
Edelweiss Broking Limited 36,396                          71,943                          
Edelcap Securities Ltd -                                269                               
Edelweiss Asset Management Limited -                                62,080                          
Edelweiss Financial Services Limited -                                14,639                          
Edelweiss Finvest Private Limited -                                41,277                          
Edelweiss Custodial Services Limited -                                1,907                            
Edelweiss Housing Finance Limited -                                33,341                          
Edelweiss Securities Limited 1,07,859                       18,765                          
ESL Securities Limited 33,982                          -                                
Edelweiss Rural & Corporate Services Limited 6,440                            -                                
Edelweiss Financial Services Limited 5,105                            -                                
Edelweiss General Insurance Company Limited 475                               -                                
Edelweiss Global Wealth Management Limited 17,182                          -                                

Fund raising Distributor's expenses Edelweiss Global Wealth Management Limited 35,65,818                     1,41,85,019                  
Edelweiss Global Wealth Management Limited (As appearing 
under prepaid expenses) 2,56,20,724                  2,91,86,541                  
Edelweiss Broking Limited 23,60,14,152                21,54,00,937                
Edelweiss Broking Limited  (As appearing under prepaid 
expenses) 31,69,43,241                32,44,31,128                

Reimbursements paid to Edelweiss Rural & Corporate Services Limited 3,35,111                       3,000                            

Reimbursements received from Edelweiss Alternative Asset Advisors Pte Limited 4,13,35,100                  1,91,07,897                  
Edelweiss Rural & Corporate Services Limited 7,49,448                       10,18,899                     
ECL Finance Limited 33,44,115                     39,68,786                     
 Edelcap Securities Ltd 60,466                          70,808                          
Edelweiss Asset Reconstruction Company Limited 21,66,330                     9,45,862                       
Edelweiss Finvest Private Limited 8,06,372                       8,23,306                       
ECap Equities Limited 6,39,942                       14,23,751                     
Edelweiss Investment Advisors Limited 2,27,071                       
Edelweiss Value Growth Fund -                                7,50,000                       

Advisory fee expense ECL Finance Limited 9,85,27,133                  5,83,33,524                  

Donation paid to EdelGive Foundation 60,000                          -                                

Insurance expenses Edelweiss General Insurance Company Limited 26,60,372                     -                                

Office expenses Edelweiss Financial Services Limited 52,09,485                     1,41,43,928                  
Edelweiss Rural & Corporate Services Limited 2,02,06,796                  4,35,71,272                  



Edelweiss Alternative Asset Advisors Limited

(Currency: Indian rupees)

Edelweiss Alternative Asset Advisors Limited
(Currency: Indian rupees)

36    Disclosure as required by Ind AS 24– “Related Party Disclosure”:

Transactions and balances with related parties for the year ended 31 March 2021

 Nature of transaction Related party name For the year ended   31 
March 2021

For the year ended   31 
March 2020

Cost reimbursements paid to Edelweiss Financial Services Limited 32,54,584                     51,73,688                     
Edelweiss Rural & Corporate Services Limited 4,50,72,982                  4,14,73,697                  
ECap Equities Limited 23,55,778                     26,06,133                     
Edelweiss Securities Limited 12,05,374                     13,84,126                     
Edel Land Limited - Fountain Head -                                2,10,468                       
Edelweiss Custodial Services Limited (19,032)                         11,177                          
Edelweiss Broking Limited -                                1,63,022                       
ECL Finance Limited 39,03,708                     39,94,062                     
Edelweiss Asset Management Limited 11,47,319                     36,87,665                     
Edelweiss Finance and Investments Limited (15,314)                         -                                

Fee income earned from Edelweiss Alternative Asset Advisors Pte Limited 19,75,14,461                21,37,25,285                
Edelweiss Rural & Corporate Services Limited 1,57,00,761                  3,86,69,377                  
ECL Finance Limited 12,78,73,370                13,62,69,347                
 Edelcap Securities Ltd 16,87,517                     17,81,811                     
ECap Equities Limited 81,70,101                     16,72,67,394                
Edelweiss Finvest Private Limited 3,18,19,827                  11,55,36,823                
Edelweiss Asset Management Limited -                                (20,59,600)                    
Edelweiss Value Growth Fund 22,05,358                     22,08,721                     
Edelweiss Investment Advisors Limited 92,81,398                     -                                
Edelweiss Private Tech Equity Fund 6,41,829                       6,41,357                       

Reimbursement income earned from Edelweiss Alternative Asset Advisors Pte Limited -                                3,98,18,250                  
Edelweiss Custodial Services Limited 1,904                            -                                
Edelweiss Finance and Investments Limited 1,532                            -                                
Edelweiss Securities Limited 4,595                            -                                

Remuneration paid to (refer note 2) Key Management personnel 3,45,06,849                  -                                

(II) Balances with related parties

Short-term borrowings Edelweiss Rural & Corporate Services Limited 11,93,467                     1,12,11,17,662             

Trade payable to Edelweiss Financial Services Limited 2,97,836                       19,71,433                     
Edelweiss Asset Management  Limited 2,767                            4,16,020                       
Edelweiss Securities Limited 1,92,680                       9,279                            
Edelweiss Rural & Corporate Services Limited 45,42,812                     81,02,913                     
Edelweiss Global Wealth Management Limited 5,121                            -                                
Edelweiss Broking Limited 1,13,40,180                  -                                
Edelweiss General Insurance Company Limited 11,76,773                     -                                
ECL Finance Limited -                                3,69,76,022                  
Edelweiss Multi Strategy Fund Advisors LLP -                                12,98,000                     

Nomination deposit payable to Edelweiss Financial Services Limited -                                1,00,000                       

Interest accrued and due on 
borrowings from Edelweiss Rural & Corporate Services Limited (4,71,834)                      44,70,137                     

Edelweiss Finvest Limited 39,28,780                     -                                
Edelweiss Securities And Investments Private Limited 10,53,740                     -                                

Loans given Edelweiss Securities And Investments Private Limited 24,99,54,978                -                                

Interest accrued on loans given Edelweiss Securities And Investments Private Limited 1,60,671                       -                                



Edelweiss Alternative Asset Advisors Limited

(Currency: Indian rupees)

Edelweiss Alternative Asset Advisors Limited
(Currency: Indian rupees)

36    Disclosure as required by Ind AS 24– “Related Party Disclosure”:

Transactions and balances with related parties for the year ended 31 March 2021

 Nature of transaction Related party name For the year ended   31 
March 2021

For the year ended   31 
March 2020

Other financial liabilities

Interest accrued & not due on 
compulsory convertible debentures Edelweiss Financial Services Limited 1,14,041                       -                                

Edelweiss Securities And Investments Private Limited 3,87,740                       -                                

Other payables Edelweiss Financial Services Limited 2,13,78,651                  2,32,69,244                  
Edelweiss Asset Reconstruction Company Limited -                                1,36,000                       
Edelweiss Asset Management Limited -                                3,98,673                       
Edelweiss Global Wealth Management Limited -                                4,000                            
Edelweiss Securities Limited 2,61,000                       1,53,000                       
 Edelcap Securities Ltd 1,43,000                       
Edelweiss Broking Limited 1,000                            -                                
Edelweiss Rural & Corporate Services Limited 1,26,000                       -                                
Edelweiss Custodial Services Limited 63,000                          -                                

Trade receivables Edelweiss Alternative Asset Advisors Pte Limited 4,18,61,550                  2,28,74,646                  
Ecap Equities Limited 4,07,127                       1,40,96,883                  
 Edelcap Securities Ltd 1,57,323                       1,61,702                       
Edelweiss Asset Reconstruction Company Limited 15,88,561                     10,97,201                     
Edelweiss Finvest Private Limited 17,94,973                     1,86,95,318                  
ECL Finance Ltd 1,00,22,025                  -                                
Edelweiss Value Growth Fund 19,54,285                     26,06,293                     
Edelweiss Private Tech Equity Fund 2,75,351                       7,56,803                       
ESL Securities Limited 40,098                          -                                
 Edelweiss Investment Advisors Limited 8,81,082                       -                                
Edelweiss General Insurance Company Limited 561                               -                                
 Edelweiss Broking Ltd -                                1,76,615                       
Edelweiss Global Wealth Management Limited -                                13,69,468                     

Other financial assets
Advances reccoverable from ECL Finance Ltd 68,01,000                     17,55,803                     

 Edelweiss Broking Ltd -                                11,35,608                     
Edelweiss Finvest Private Limited -                                12,97,857                     
Edelweiss Rural & Corporate Services Limited 10,81,000                     7,68,000                       
Edelweiss Securities Limited 2,21,000                       -                                
Edelweiss Financial Services Limited 13,95,000                     -                                
Edelweiss Asset Management Limited 1,95,000                       -                                
Edelweiss Asset Reconstruction Company Limited 65,000                          -                                
Edelweiss Housing Finance Limited 9,04,000                       -                                
Edelweiss Finance and Investments Limited 4,35,000                       -                                

Note :

3) Information relating to remuneration paid to key managerial person mentioned above excludes provision made for gratuity, leave encashment and retention incentive which are provided 
for group of employees on overall basis. These are included on cash basis. The variable compensation included herein is on cash basis.

1) Loan taken from related parties are disclosed based on  maximum of debit/credit  during the reporting period.
2) Loan taken from related parties are disclosed based on total debit/credit  taken during the reporting period.



Edelweiss Alternative Asset Advisors Limited

Notes to the financial statements (Continued)

(Currency: Indian rupees)

37 Capital management : 

38 Fair Values of Financial Instruments:

38.1 Assets and liabilities by fair value hierarchy 

Particulars Level 1 Level 2 Level 3 Total
Investments in Units of AIF -                    -          76,89,196             76,89,196             
Investments in Units of Mutual Fund 17,51,86,034     17,51,86,034        
Investments in Listed Equity shares 1,30,28,238       1,30,28,238          
Total financial assets measured at fair value on a recurring 
basis 18,82,14,272     -          76,89,196             19,59,03,468        

Particulars Level 1 Level 2 Level 3 Total
Investments in Units of AIF -                    -          2,35,15,151          2,35,15,151          
Total financial assets measured at fair value on a recurring 
basis -                    -          2,35,15,151          2,35,15,151          

Fair valuation Technique

38.2

March 31, 2021 March 31, 2020

2,35,15,151 2,63,20,300
46,37,500             -                       

(1,93,11,636)        (48,46,548)           
(11,51,819)           20,41,399

76,89,196 2,35,15,151
(53,56,923)           (12,03,469)           

38.3 Financial instruments not measured at fair value

The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally imposed capital 
requirements and maintains strong credit ratings and healthy capital ratios in order to support its business and to maximise shareholder value.

The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk characteristics of its 
activities. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend payment to shareholders, return capital 
to shareholders or issue capital securities. No changes have been made to the objectives, policies and processes from the previous years. However, 
they are under constant review by the Board

The Company is not subject to any regulatory capital requirements. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most 
advantageous) market at the measurement date under current market conditions (i.e., an exit price), regardless of whether that price is directly 
observable or estimated using a valuation technique. 

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy

Investments in units of AIF
At 1 April
Purchase

Fair value information of financial assets and financial liabilities not measured at fair value has not been presented as the carrying amount is a 
reasonable approximation of the fair value due to their short term nature.

 At 31 March 
Unrealised gains / (losses) related to balances held at the end of the period

Redemption
Gains / (losses) for the period  recognised in profit or loss

Movement in level 3 financial instrument measured at fair value

31 March 2021

31 March 2020

Financial assetsParticulars

The following table shows a reconciliation of the opening balances and the closing balances for fair value measurements in Level 3 of the fair value 
hierarchy.

The equity instrument is traded actively traded on recognised stock exchange with readily available active prices on a regular basis. Such instruments 
are classified as level 1. Units held in funds are measured based on net asset value (NAV),taking into account redemption and/or other restrictions. 
Such instruments are generally level 3.(refer note 38.4)
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Notes to the financial statements (Continued)

(Currency : Indian rupees)

38.4 Fair values of financial instruments (continued)

Unobservable inputs used in measuring fair value categorised within Level 3 :

Type of financial instruments

Fair value of 
asset as on 31 

March 2021

Fair value of 
liability as on 

31 March 2021
Valuation 

techniques
Significant 

unobservable input 

Range of estimates 
(weighted-average) 

for unobservable 
input

Increase in the 
unobservable input 

(% or as the case 
may be)

Change in fair 
value

Decrease in the 
unobservable 

input (% or as 
the case may 

be)
Change in fair 

value

Investments in units of AIF 76,89,196             -                     
Net assets 
approach

Fair value of 
underlying  
investments

     NAV per unit Rs.   
1,307.98 - 10,015 5% 3,83,382 5%         (3,83,382)

Total 76,89,196             -                     3,83,382                  (3,83,382)

Type of financial instruments

Fair value of 
asset as on 31 

March 2020

Fair value of 
liability as on 

31 March 2020
Valuation 

techniques
Significant 

unobservable input 

Range of estimates 
(weighted-average) 

for unobservable 
input

Increase in the 
unobservable input 

(% or as the case 
may be)

Change in fair 
value

Decrease in the 
unobservable 

input (% or as 
the case may 

be)
Change in fair 

value

Investments in units of AIF 2,35,15,151          -                     
Net assets 
approach

Fair value of 
underlying  
investments

     NAV per unit Rs.   
4,698.72 5% 11,74,680 5%       (11,74,680)

Total 2,35,15,151          -                     11,74,680              (11,74,680)

Following tables set out information about significant unobservable inputs used at respective balance sheet dates in measuring financial instruments categorised as Level 3 in the fair value hierarchy:
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39 Risk Management

A

B Analysis of risk concentration

C Industry analysis - Risk concentration for 31 March 2021

Particulars
Financial services Others Total

Financial assets
Cash and cash equivalent and other bank balances 15,10,34,340                               -                                              15,10,34,340                           
 Investments 18,28,75,230                               1,30,28,238                                19,59,03,468                           
Other financial assets 3,69,41,281                                 16,29,752                                   3,85,71,033                             
Trade receivables 6,07,49,977                                 -                                              6,07,49,977                             

 Loans 25,01,15,649                               26,06,857                                   25,27,22,506                           
 Total 68,17,16,477.0                            1,72,64,847.0                             69,89,81,324                           -          

Financial services Others Total
Financial assets
Cash and cash equivalent and other bank balances 90,83,134                                    -                                              90,83,134                                
 Investments 2,35,15,151                                 -                                              2,35,15,151                             
Other financial assets 4,62,49,819                                 -                                              4,62,49,819                             
Trade receivables 28,11,86,096                               -                                              28,11,86,096                           

 Loans -                                               9,13,879                                     9,13,879                                  
 Total 36,00,34,200                               9,13,879                                     36,09,48,079                           

-                                          

Particulars As at 31 March 2020

The company has operations in India. Whilst risk is inherent in the Company’s activities, it is managed through an integrated risk management framework, including ongoing 
identification, measurement and monitoring, subject to risk limits and other controls. This process of risk management is critical to the Company’s continuing profitability. The 
Company is exposed to credit risk, liquidity risk and market risk. It is also subject to various operating and business risks.

Risk management structure

The Board of Directors are responsible for the overall risk management approach and for approving the risk management strategies and principles.

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a financial loss.
The carrying amounts of financial assets in the statement of financial position represent the Company’s maximum exposure to credit risk, before taking into account any collateral 
held. The Company does not hold any collateral in respect of their financial assets.
At the reporting date, there was no significant concentration of credit risk.  The maximum credit risk is represented by the carrying amount of each financial asset in the statement 
of financial position.
The Company’s cash and cash equivalents are held with regulated financial institutions.Trade receivables largely comprise of receivables from Group Companies. 

The company operates in financial services industry. Following table shows the risk concentration by the industry for the components of the balance sheet

As at 31 March 2021
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39 Risk Management (Continued)

D Liquidity risk and funding management

(i) Analysis of non-derivative financial liabilities by remaining contractual maturities

As at 31 March 2021 On demand 1 to 14 days
15 days to 1 

month
1 month to 2 

months
2 months to 3 

months
3 months to 6 

months
6 months to 1 

year
1 year to 3 

years
3 years to 5 

years Total
Trade payables                           -                     -                          -                           -           2,89,57,417                        -                          -                       -                        -   2,89,57,417              
Other financial liabilities -                        -                -                     97,604                14,43,03,759      2,99,232            11,27,934          20,97,749        -                   14,79,26,278            
Borrowings (other than debt securities) 57,04,153             -                -                     -                      -                      -                     -                     -                  -                   57,04,153                 
Total undiscounted non-derivative financial liabilities 57,04,153             -                -                     97,604                17,32,61,176      2,99,232            11,27,934          20,97,749        -                   18,25,87,848            

As at 31 March 2020 On demand 1 to 14 days
15 days to 1 

month
1 month to 2 

months
2 months to 3 

months
3 months to 6 

months
6 months to 1 

year
1 year to 3 

years
3 years to 5 

years Total
Trade payables                           -                     -                          -                           -           6,35,74,954                        -                          -                       -                        -   6,35,74,954              
Other financial liabilities -                        -                -                     -                      2,45,95,858        -                     -                     -                  -                   2,45,95,858              
Borrowings (other than debt securities) 1,12,55,87,799     -                -                     -                      -                      -                     -                     -                  -                   1,12,55,87,799         
Total undiscounted non-derivative financial liabilities 1,12,55,87,799     -                -                     -                      8,81,70,812        -                     -                     -                  -                   1,21,37,58,611         

Liquidity or funding risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments associated with financial instruments.  Liquidity risk may result from an inability to sell a financial asset quickly at close to its fair 
value. The table below summarise the maturity profile of the Company’s financial liabilities at the end of the reporting period based on contractual undiscounted payments. 
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39 Risk Management (Continued)

D Liquidity risk and funding management (Continued)

(ii) Analysis of non-derivative financial assets by remaining contractual maturities

As at 31 March 2021 On demand 1 to 14 days
15 days to 1 

month
1 month to 2 

months
2 months to 3 

months
3 months to 6 

months
6 months to 1 

year
1 year to 3 

years
3 years to 5 

years Total
Cash and cash equivalent and other bank balances 15,10,34,340        -                -                     -                      -                     -                     -                  -                   15,10,34,340            
Trade receivables -                        -                -                     -                      6,07,49,977        -                     -                     -                  -                   6,07,49,977              
Loans 25,01,15,649        -                -                     -                      -                      -                     -                     26,06,857        -                   25,27,22,506            
Investments at fair value through profit or loss -                        -                17,51,86,034     -                      -                      -                     -                     1,60,77,631     46,39,803        19,59,03,468            
Other financial assets -                        -                -                     -                      3,69,41,281        -                     5,00,000            11,29,752        -                   3,85,71,033              
Total 40,11,49,989        -                17,51,86,034     -                      9,76,91,258        -                     5,00,000            1,98,14,240     46,39,803        69,89,81,324            

As at 31 March 2020 On demand 1 to 14 days
15 days to 1 

month
1 month to 2 

months
2 months to 3 

months
3 months to 6 

months
6 months to 1 

year
1 year to 3 

years
3 years to 5 

years Total
Cash and cash equivalent and other bank balances 90,83,134             -                -                     -                      -                      -                     -                     -                  -                   90,83,134                 
Trade receivables -                        -                -                     23,40,12,834      1,74,37,262        2,97,36,000       -                     -                  -                   28,11,86,096            
Loans -                        -                -                     -                      -                      -                     -                     9,13,879          -                   9,13,879                   
Investments at fair value through profit or loss -                        -                -                     -                      -                     -                     2,35,15,151     -                   2,35,15,151              
Other financial assets -                        -                -                     -                      4,62,49,819        -                     -                     -                  -                   4,62,49,819              
Total 90,83,134             -                -                     23,40,12,834      6,36,87,081        2,97,36,000       -                     2,44,29,030     -                   36,09,48,079            
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Notes to the financial statements (Continued)

(Currency : Indian rupees)
D Liquidity risk and funding management (Continued)

(iii) Financial assets available to support future lending

Particulars
Available as 
collateral others 1

Cash and cash equivalent including bank balance -                            15,10,34,340         15,10,34,340       
Trade receivables 6,07,49,977               -                         6,07,49,977         
Other financial assets -                            3,85,71,033           3,85,71,033         
Loan -                            25,27,22,506         25,27,22,506       
Investments 19,59,03,468             -                         19,59,03,468       
Property, Plant and Equipment -                            76,79,972              76,79,972            
Total assets 25,66,53,445         45,00,07,851      70,66,61,296    

Particulars Available as 
collateral others 1

Cash and cash equivalent including bank balance -                            90,83,134              90,83,134            
Trade receivables 28,11,86,096             -                         28,11,86,096       
Other financial assets -                            4,62,49,819           4,62,49,819         
Loan -                            9,13,879                9,13,879              
Investments 2,35,15,151               2,35,15,151         
Property, Plant and Equipment -                            40,43,587              40,43,587            
Total assets 30,47,01,247         6,02,90,419        36,49,91,666    

March 31, 2021

1. Represents assets which are not restricted for use as collateral, but that the company would not consider 
readily available to secure funding in the normal course of business.

Unencumbered

Total carrying 
amount

March 31, 2020
Unencumbered

Total carrying 
amount
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Notes to the financial statements (Continued)

(Currency : Indian rupees)

39 Risk Management (Continued)

E Market Risk (Continued)

(i) Interest rate risk

Increase in basis points Effect on profit 
before tax

Effect on Equity Decrease in basis 
points

Effect on profit 
before tax

Effect on Equity

INR 25 6,21,904 -                          25 (6,21,904)           -                            

Increase in basis points Effect on profit 
before tax

Effect on Equity Decrease in basis 
points

Effect on profit 
before tax

Effect on Equity

INR 25 (28,13,969)                  -                          25 28,13,969           -                            

(ii) Currency risk

Currency
Increase in currency rate 
(%)

Effect on profit 
before tax Effect on Equity

Decrease in 
currency rate (%)

Effect on profit 
before tax Effect on Equity

USD 5 20,93,078                    5 (20,93,078)         

Currency
Increase in currency rate 
(%)

Effect on profit 
before tax Effect on Equity

Decrease in 
currency rate (%)

Effect on profit 
before tax Effect on Equity

USD 5 11,43,732                    -                          5 (11,43,732)         -                            

(iii) Equity Price Risk

Impact on Increase in price (%)
Effect on profit 
before tax Effect on Equity

Decrease in price 
(%)

Effect on profit 
before tax Effect on Equity

Equity shares 5 6,51,412                      -                          5 (6,51,412)           -                            

(iv) Other price risk

Impact on Increase in price (%)
Effect on profit 
before tax Effect on Equity

Decrease in price 
(%)

Effect on profit 
before tax Effect on Equity

Units of AIFs 5 3,83,382                      -                          5 (3,83,382)           -                            
Units of Mutual Funds 5 87,59,302                    -                          5 (87,59,302)         -                            

Impact on Increase in price (%)
Effect on profit 
before tax Effect on Equity

Decrease in price 
(%)

Effect on profit 
before tax Effect on Equity

Units of AIFs and Trusts 5 11,74,680                    -                          5 (11,74,680)         -                            

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of financial instruments.

Currency of borrowing / 
advances

2019-20

Currency of borrowing / 
advances

2020-21

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. Foreign currency risk arise majorly on account of 
foreign currency borrowings.

The table below indicates the currencies to which the Company had significant exposure at the end of the reported periods. The analysis calculates the effect of a 
reasonably possible movement of the currency rate against the INR (all other variables being constant) on the statement of profit and loss (due to the fair value of 
currency sensitive non–trading monetary assets and liabilities) and equity (due to the change in fair value of currency swaps and forward foreign exchange contracts used 
as cash flow hedges).

2020-21

2019-20

2020-21

2019-20

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in the level of market prices other than equity 
and index prices.

Equity Price Risk is the risk that the fair value or furture cash flows of a financial instrument will fluctuate because of changes in the level of individual investment in 
equity share prices.There is no investment in Equity shares as at 31 March 2020.

2020-21
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39 Risk Management (Continued)

F Market Risk

Particulars Carrying amount Traded risk Non-traded risk Carrying amount Traded risk Non-traded risk
Assets
Cash and cash
equivalent and other
bank balances 15,10,34,340            -                       15,10,34,340          90,83,134               -                 90,83,134             
Loans 25,27,22,506            -                       25,27,22,506          9,13,879                 -                 9,13,879                
Trade receivables 6,07,49,977              -                       6,07,49,977            28,11,86,096          -                 28,11,86,096        
Investments 19,59,03,468            18,82,14,272       76,89,196               2,35,15,151            -                 2,35,15,151          
Other Financial Assets 3,85,71,033              -                       3,85,71,033            4,62,49,819            -                 4,62,49,819          
Total 69,89,81,324            18,82,14,272       51,07,67,052          36,09,48,079          -                 36,09,48,079        

-                              -                             

Liability
Borrowings (other than Debt 
Securities) 57,04,153                 57,04,153                1,12,55,87,799       -                 1,12,55,87,799     
Trade payables 2,89,57,417              -                       2,89,57,417            6,35,74,954            -                 6,35,74,954          
Other financial liabilities 14,79,26,278            -                       14,79,26,278          2,45,95,858            -                 2,45,95,858          
Total 18,25,87,848            -                       18,25,87,848          1,21,37,58,611       -                 1,21,37,58,611     

Total market risk exposure

March 31, 2021 March 31, 2020

Fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as interest rates, foreign exchange rates and 
equity prices. The Company classifies exposures to market risk into either trading or non–trading portfolios. 

March 31, 2021 March 31, 2020
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Notes to the financial statements (Continued)

(Currency : Indian rupees)

40 Unconsolidated structured entities

A.

31-Mar-21 31-Mar-20
Investments in AIF 76,89,196                 2,35,15,151         
Trade Receivables 6,07,09,318              26,26,49,220       
Other financial assets 2,58,44,278              4,12,57,614         
Total Assets 9,42,42,792              32,74,21,985       
Off-balance sheet exposure 4,53,72,500              -                       
Size of the structured entities 1,18,31,50,21,964    58,88,30,38,598  
Income from the structured entities 1,40,91,55,676         89,56,03,379       

B.

Particulars Year ended 31 
March 2021

Year ended 31 
March 2020

Income from those structure entities 1,40,91,55,676         89,56,03,379       
Type of income  Investment 

Management Fees 
 Investment 

Management Fees 
Carrying amount of assets transferred to 
those structured entities during the period

-                               -                          

The following tables show the carrying amount of the Group’s recorded interest in its 
consolidated balance sheet as well as the maximum exposure to risk (as defined in below) due to 
these exposures in the unconsolidated structured entities and asset management activities:

These are entities that do not meet consolidation criteria explained Note 5.1.3 of the Summary of 
significant accounting policies.
An entity that has been designed so that voting or similar rights are not the dominant factor in deciding 
who controls the entity, such as when any voting rights relate to administrative tasks only and the 
relevant activities are directed by means of contractual arrangements.

The following tables show the details of the unconsolidated structured entities, which are not 
disclosed in the above table

Particulars
Alternative Investment Funds
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I ndepcndcnt Aud itors' Report

To thc Members of Edelweiss Alternatiye Asset AdYisors Limited
Report on the Audit of the lnd AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of Edelweiss Altemative Asset Advisors Limited
("the Company"), which comprise the Balance sheet as at March 31,2022,the Statemenl of Profit and Loss.

including the statemenl ofOther Comprehensive Income, the Cash Flow Statement and the Statement of Changes
in Equity for the year then ended and notes to the financial statements, including a summary of significant
accounling policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid lnd
AS financial statements give the information required by the Companies Act, 2013 C'lhe Acl') in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state ofaffairs olthe Company as at March 31,2022. its profit including other comprehensive income, its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the lnd AS financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in
the 'Auditor's Responsibilities for the Audit of the lnd AS Financial Statemenls' section of our report. We are
independent of the Company in accordance with the 'Code of Ethics' issued by the Institute of Chanered
Accountants of lndia (the 'ICAI') togelher with the ethical requiremenls that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audil
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS
financial slalements.

Other lnformation

The Company's management and Board of Directors are responsible for the other informalion. The other
infonnation comprises the information included in the Director's Reporl. but does not include the lnd AS financial
statements and our auditor's report thereon.

ln connection with our audit of the Ind AS financial statements, our responsibility is Io read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. lf, based on the work we
have performed. rve conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.
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Our opinion on the Ind AS financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon-
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Management's Responsibilities for the lnd AS Financial Statements

The Company's Management and Board ofDirectors are responsible for the matters stated in section 134(5) ofrhe
Act wilh respecl to lhe prcparalion of these Ind AS financial statemerts that give a true and fair view of the
financial position. financial performance including other comprehensive incorne. cash florvs and changes in equitv
of the Cornparry in accordance with the accounting principles generally accepted in India. including the lndian
Accounting Standards (lnd AS) specified under section l3l of the Acl read with the Companies (lndian
Accounting Standards) Rules. 2015. as amended. This responsibility also includes mainlenance of atJequale
accounting records in accordance with the provisions ofthe Act for safeguardirrg ofthe assets ofthe Company and
for preventing and detecting frauds and other inegularities; selection and application of appropriate accountinB
policies: making judgments and estimates tlrat are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls. that were operaling effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS tinancial
statements thal give a true and fair vierv and are free from material misstatement. whether due to fraud or crror.

In preparing the lnd AS financial statements, management and Board of Directors are responsible for assessing
the Company's ability to continue as a going concern. disclosing. as applicable. matters related to going concem
and using the going concem basis of accounting unless management either intends to liquidate the Company or to
cease operations. or has no realistic altemative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

AIditor's Responsibilities for the Audit ofthe lnd AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial slalemenls as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if. individually or in the aggregate. they could reasonably be expected to
influence the economic decisions ofusers taken on the basis ofthese lnd AS financial statemenls.

As part of an audit in accordance with SAs. we exercise professional judgment and maintain professional
skepticism lhroughout the audit. We also:

' ldentify and assess the risks of material misstatemenl ofthe Ind AS financial stalements. whether due to fraud
or error, design and perfonn audit procedures responsive to those risks, and obtain audit evidence lhat is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material missrarement
resulting from fraud is higher than for one resulting from error. as fraud may involve collusion. forgery,
intentional omissions. misrepresentations. or the ovenide of intemal control.

' Obtain an understanding of intemal control relevant Io the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) ofthe Act. we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

' Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

' Conclude on the appropriateness of management's use of the going concem basis of accounting and. based
othe audit evidence oblained. whether a material uncerlainty exists related to evenls or condilions that may casl
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainly exists' we are required to draw anention in our audilor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence
cause tlre Company to

obtained up to the date
cease to continue as a

ofour audilor's report. However. future events or conditions may
going concem.
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. Evaluate the overall presentation. structure and content ol the Ind AS financial statements. including the
disclosures. and whether the Ind AS financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

Materiality is lhe magnitude of misslatemenls in the lnd AS financial statemenls that, individually or in aggregate.
rrakes it probable that the economic decisions ofa reasonably knowledgeable user ofthe financial statements may
be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope ofour audit
work and in evaluating the results ofour workl and (ii) to evaluate the effect ofany identified misstatements in the
financial statements.

We communicate with those charged with govemance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings. including any significant dellciencies in internal control that we
identify during our audit.

We also provide those charged with govemance with a statement that we have complied rvith relevant ethical
requirements regarding independence. and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order. 2020 ("the Order"). issued by the Central
Govemment of India in terms of sub-section ( I I ) of section 143 of the Act, we give in the "Annexure A" a
stalement on the nratters specified in paragraphs 3 and 4 ofthe Order.

2. As required by Section 143(3) ofthe Act. we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes ofour audit;

(b) ln our opinion, proper books of accounl as required by law have been kept by the Company so far as it
appears from our examination ofthose books:

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income. the Cash Flow Slatement and Staternent of Changes in Equity dealt wilh by this Report are in
agreement witlr the books ofaccount:

(d) ln our opinion. the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section l13 of the Act, read with Companies (lndian Accounting Standards) Rules. 2015. as

amended;

(e) On the basis of the written representalions received from the direclors as on March 31,2022 taken on
record by the Board of Direclors, none of the directors is disqualified as on March 3 l. 2022 from being
appointed as a director in terms of Section 164 (2) of the Acl:

(t) With respect to the adequacy of the intemal financial controls over tlnancial reporting of the Company
$'ith reference to these Ind AS financial statements and the operating effectiveness of such controls, refer
to our separate Report in "Annexure B" 1o this report;

(g) ln our opinion. the managerial remuneration for the year ended March 3 l. 2022 has been paid / provided
by the Company to its directors in accordance with the provisions ofsection 197 read with Schedule V to
the Act.

(h) With respect to the other matters to be included in the Audilor's Report in accordance with Rule I I ofthe
Companies (Audit and Auditors) Rules. 2014. as a
inforrnation and according Io the explanations given to

rRr

m ropinion and to the best of our
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i. The Cornpany does not have any pending litigations which rvould impact its financial position;

ii. the Cornpany did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses; and

iii.there were no amounts which were required to be transferred to the lnvestor Education and
Protection Fund by the Company.

iv. a) The management has represented to us that. to lhe best of its knorvledge and belief. as

disclosed in the note 58.9(4) to the financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or kind
of funds) by the Company to or in any other person(s) or entity(ies), including foreign entities
("Intennediaries"). with the understanding, whether recorded in writing or otherwise. that the
Intermediary shall. whether, directly or indirectly lend or invest in other persons or enlities
identified in any manner \vhatsoever by or on behalf of the Company ("Ultimate
Beneficiary") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiary;

b) The management has represented to us thal. to the best of its knorvledge and belief. as

disclosed in the note 58.9(B) to the financial stalements, no funds have been received by the
Company from any person(s) or entity(ies). including foreign entities ("Funding Parties"). with
the understanding. whether recorded in writing or otherwise. Ihat the Company shall, whether.
directly or indirectly. lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide any
guarantee. security or the like on behalfofthe Ultimate Beneficiaries; and

c) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to beiieve that the
representations under sub-clause (a) and (b) contain any malerial misstatemenl.

v. No dividend has been declared or paid during the period by the Company

FoTGMJ&Co.
Chartered Accountants

o. 103{29W

Haridas Bhat
Partner
Membership No.;39070

UDIN: 22039070A IDOEM 1344
Place: Mumbai
Date: May I l. 2022
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Annerure A to the Auditors' Rcport

l'he Annerure referred to in our lndependenl Audito rs'Re nort to the nrcmbers of Edel*ciss Alternati\e
Asset AdI'isors Limited ('the Comfran'}'') on the financial statements for thc vear ended March J l, 2022. r}c
rcDort that:

(i)

( iii)

i)

(a)(A) The Company has maintained proper records showing full particulars. including quantitative
details and situation ofproperty. plant and equipment.

(a)(B) The Company has maintained proper records showing lull particLtlars of intangibles assets.

(b) As explained to us. the Company has a regular programme of physical verification of its property,
plant and equipment by rvhich all the properry". plant and equipment are verified in a phased manner

over a period of three years. ln our opinion this periodicity of physical verification is reasonable

having regard to the size of the Company and nature of its assets. No material discrepancies were
noticed on such verification.

(c) According to the information and explanations given by the management and on the basis of our
examination of the records of the Company, there is no immovable property (other than properties

where the Company is the lessee and the lease agreements are duly executed in favour ofthe lessee),

held by the Company and accordingly. the requirement to report under clause 3(i)(c) of the Order is

not applicable to lhe Company.

(d) According to the information and explanalions given by the management, the Company has not
revalued ils Property. Plant and Equipment (including Right of use assets) and intangible assets

during the year ended March 31, 2022.

(e) According to the informatiolr and explanations given by the managemenl. tlrere are no proceedings

initiated or are pending against the Company for holding any benami property under the Prohibition
ofBenami Property Transaclions Act, 1988 and rules made thereunder.

(a) The Company's business does not involve inventories and. accordingly. the requirements under

paragraph 3(ii)(a) oflhe Order are not applicable to the Company.

(b) According to the information and explanations given to us, the Company has not been sanctioned
working capital limits in excess of Rs. five crores in aggregate from banks or financial institutions
during any poinl of time of the year on the basis of security of current assets. Accordingly. the
requirement to report under clause 3(ii)(b) ofthe Order is not applicable to the Cornpany.

(a) (A) During the year the Company has not provided loans. advances in the nature of loans. stood
guaranlee or provided security to its subsidiaries, joinl ventures and associates.

(B) During the year, the Company has provided loans aggregating to Rs. l3,l-5,00,000 to three

companies other than its subsidiaries. joint ventures and associates and the balance outstanding as at

the balance sheet date with respect to such loans is Rs. I 1,00,00,000. Further as per the information
and explanations given to us by the management. the Company has not granted advances in nature of
loans or given any guarantee or provided any security during the year to pafiies olher than its
subsidiaries, joint ventures and associates.

(b) According to the infonnation and erplanations given by the managernent and on the basis of our
examination ofthe records ofthe Company. the investments made and the terms and conditions ofthe

nt of all loans and advances in the nature of loans during the year to companies and other parties

Fz
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re not prejudicial to the Company's interest. Further as per the inlormation given by the management
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the Company has not provided any guarantees or not given any security.

(c) According to the information and explanations given by the management and on the basis of our
examination of the records of the Company, the Company has granted loan during the year to its
holding company, the schedule of repayment of principal and payment ot'interest has been stipulated

and the repayment or receipts are regular.

(d) According to the infonnation and explanations given by the management and on the basis of our
examinalion of the records of the Company. there are no amounts of loans and advances in the nalure
of loans granted to companies. firms, limited liability partnerships or any other parties which are
overdue for more than ninety days.

(e) ln our opinion and according to the infonnation and explanations given to us. there were no loans or
advance in the nature of loan granted to companies. firms, Limited Liability Partnerships or any other
parties which was fallen due during the year, that have been renewed or extended or fresh loans
granted to setlle the overdues ofexisting loans given to the same panies.

(f) In our opinion and according to the information and explanations given to us. the Company has not
granted any loans or advances in the nature of loans, either repayable on demand or without specifying
any terms or period of repayment to companies, firms. Lirnited Liability Partnerships or any other
parties. Accordingly, the requirement to report on clause l(iii)(0 ofthe Order is not applicable to the
Conrpany:

In our opinion and according to the information and explanations given to us. the Company has not
advanced loans to directors ./ to a Company in which the director is interested to which provisions of
section 185 of the Companies Act. 2013 apply and hence not commented upon. ln our opinion and
according to the information and explanations given to us. investments in respect of which the provisions
ofsection 186 ofthe Companies Act 20ll are applicable have been complied with by the Company.

According to lhe information and explanations given by the management. the Company has neither
accepled any deposits from the public nor accepted any amounts which are deemed lo be deposits within
the meaning of sections 73 to 76 of the Companies Act and the rules made thereunder, to the extent
applicable. Accordingly. the requirement to report on clause 3(v) ofthe Order is not applicable to the
Company.

To the best of our knowledge and as explained by the management of the Company. the Company is not
in the business ofsale ofany goods or provision ofsuch services as prescribed r-r,/s 148 (l) ofCompanies
Act. 2013. Accordingly. the requirement to report on clause 3(vi) of the Order is not applicable to the
Company.

(a) According to the information and explanations given to us and on the basis ofour eramination ofthe
records ofthe Company. amounts deducted/ accrued in the books ofaccount in respect of undisputed
statutory dues including provident fund. income-tax. goods and service tax. cess and other statutory
dues. applicable to it, have been regularly deposited during the year by the Companv with the
appropriate authorities. The provisions relaling to employees' stale insurance, sales tax, service 1ax.
duty of excise, duty of custom, value added lax and cess are cuffently not applicable to the Company

According 10 the information and explanations given 1o us, no undisputed amounts payable in respecl
of provident fund. income-tax. goods and service tax. cess and other statutory dues were outstanding,
at the year end. for a period of more than six months from the date they became payable.

(b) According to the informalion and explanation given to us. there are no dues of income ta\. providenl
fund, goods and service tax and cess which have not been deposited wilh the appropriate authorities
on account of any dispule The provisions relating 10 employees' slate insurance. sales tax. service
tax, duty of excise. duty of custom. value added rax and cess are currently nol applicable to the
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The Company has not surrendered or disclosed any transaclion, previously unrecorded in the books of
account. in the tax assessments under the lncome Tax Act, 196 I as income during lhe year. Accordingly,
the requirement Io report on clause 3(viii) ofthe Order is not applicable to the Company.

(a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not defauhed in repayment of loans or other borrowings or
in the payment of interest thereon to any lender.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or other
lender.

(c) ln our opinion and according to the information and explanations given to us. term loans have been

applied for the purpose for which loans were obtained.

(d) tn our opinion and on an overall examination of the financial statements of the Company, no funds
raised on short-term basis have been used for long-term purposes by the Company.

(e) The Company does not have any subsidiary, associate or joint venture. Accordingly. the requirement
to report on clause 3(ixXe) ofthe Order is not applicable to the Cornpan).

(l) The Company does not have any subsidiary, associate orjoint venture. Accordingly, the requirement to
report on Clause 3(ix)(l) ofthe Order is not applicable to the Company

(a) The Company did not raise any money by way of initial public offer or further public offer (including
debt inslruments) during the year. Accordingly. paragraph 3(x) of the Order is not applicable to the
Company.

(\)

(b) The Company has not made any preferential allolment or privale placement of shares /fully or
partially or optionally convertible debentures during the year under audit and hence. the requirement
to report on clause 3(xXb) of tlre Order is not applicable to the Company.

(r i) (a) According to the infonnation and explanations given Io us and on the basis of our examination of the
records of the Company we repoft that no fraud by the Company or on lhe Company has been noticed
or reported during the year.

(b) According to the information and explanalions given Io us. during the year. no report under sub-
section(12)ofsection 143 ofthe Companies Act.20l3 has been filed by secretarial auditororbyusin
Form ADT 4 as prescribed under Rule I3 ofCompanies (Audit and Auditors) Rules. 2014 with the
Central Govemment.

(c) As represented to us by the management, lhere are no whistle blower complaints received by the
Company during the year.

(xii) The Company is not a Nidhi Company as per the provisions ofthe Companies Act, 2013. Therefore, the
requirement to report on clauses 3(xii)(a) to 3(xii)(c) ofthe Order is not applicable to lhe Company.

\( ii) According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 177 and 188 of Companies Act,2013 where applicable and the
details have been disclosed in the noles to the financial statements. as required by the applicable
accounting standards.

(xiv) (a) In our opinion and based on our examination.
commensurate with the size and nature of its business.

the Company has an intemal audit system

(b) We have co

9!Y'10
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According to the information and explanalions given by the management, the Company has nol entered
into any non-cash transactions with its directors or persons connected with its directors and hence
requirement to report on clause 3(xv) ofthe Order is not applicable to the Company.

(a) According to lhe intbrmation and explanalions given to us, the provisions of section 45-lA of the
Reserve Banl< of India Act, 1934 are not applicable to the Company. Accordingly. tl'te requirement Io
report on clause 3(xvi)(a) ofthe Order is not applicable to the Company

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities without
obtained a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve
Bank of lndia Act. 1934.

(c) Based on our examinalion. the Company is not a Core lnvestment Company as defined in the
regulations made by Reserve Bank of lndia. Accordingly. the requirement to report on clause 3(xvi)(c)
ofthe Order is not applicable to the Compalty.

(d) According to the infonnation and explanations given by the management. the Group has one Core
lnvestment Company as part of the Group.

According to the informalion and explanations given Io us and on lhe basis of our examination of the
records ofthe Company. the Company has nol incured cash losses in the current financial year as wellas
in the inmediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly requirement to
report on Clause 3(xviii) ofthe Order is not applicable to the Company.

On the basis ofthe financial mtios disclosed in note 58.8 to the financial slatements, ageing and expected
dates of realization of financial assets and payment of financial liabilities. other information
accompanying the financial statements. our knowledge of the Board of Directors and management plans
and based on our examination of the evidence supporting the assumptiolrs, nothing has come to our
attention, which causes us Io believe that any material uncertainty exists as on the date of the audit report
that Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that this is not
an assurance as to the future viability of the Company. We furlher state thal our reporting is based on the
facts up to the date of the audit report and we neilher give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

(a) According to the information and explanations given to us and on the basis of our examination of lhe
records of the Company, Ihere are no unspent amounts in respect of other than ongoing projects, thal are
required to be transferred to a fund specified in Schedule Vll of the Companies Act (the Act), iD

compliance with second proviso to sub section 5 of section I 35 oflhe Act.

(b) According to the information and explanations given to us, there are no unspenl amounts in respect of
ongoing projects, that are required to be transferred to a special account in compliance ofprovision ofsub
section (6) ofsection 135 ofCompanies Act.

The Report is part of standalone financials of the Company hence the requirement to report on clause
3(xxi) ofthe Order is no1 applicable to the Company.

For (iM.l & Co.
Chartered Accountants
Firm Registratio o. 103{29r'\'

H Bhat
Partner
Membership No.:39070
UDIN: 140390*oFI DoE lnq

) &C
C'

Place: Mumbai Date: May I l, 2022
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Annerurc B to the Auditors' Report

Annexure B the Independent Auditor's report of even date on the financial statements of Edelweiss
Alternati\ e Asset Ad\,isor Limited ("the Company")

We have audited the intemal financial controls over financial reporting of Edelweiss Atternative Asset Advisor
Limited ("the Company") as of March 3 l. 20?2 in conjunction with our audit of the Ind AS financial statements
ofthe Company for the year ended on lltat date.

Managemcnt's Responsibilitl' for lnternal Financial Controls

The Company's Management is responsible for establishing and rnaintaining inlernal financial controls based on
Ihe intemal control over financial reponing crileria established by the Company considering the essential
components of internal control stated in the Cuidance Note on Audit of Internal Financial Controls Over Financial
Reponing issued by lhe lnstitute of Chartered Accountants of India. These responsibilities include the design.
implementation and mainlenance of adequate intemal financial controls thal were operating effectively for
ensuring the orderly and el}Icient conduct of its business, including adherence to tlre Company's policies, the
safeguarding of its assets. the preventioll and detection of frauds and errors. the accuracy and completeness of the
accounting records. and the limely preparation of reliable financial information, as required under lhe Cornpanies
Act. 201.1.

Auditor's Responsibilit]'

Our responsibility is to express an opinion on the Company's internal tinancial controls over financial reporting
with reference to these standalone lnd AS financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Intemal Financial Conrols Over Financial Reponing (the
"Guidance Note") and the Standards on Auditing as specified under section 1.13(10) ofthe Companies Act,2013.
Io the extent applicable to an audit of internal financial controls and. both issued by the lnslitute of Chartered
Accountants of India. Those Standards and the Cuidance Note require lhat we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting with reference to lhese standalone Ind AS financial slatements was established and
maintained and ifsuch controls operated elfectively in all material respects.

-GF,=i & co

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intemal financial
conlrols over financial reporting with reference to these standalone lnd AS financial statements and their
operating effectiveness. Our audil of inlemal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporling rvith reference Io these standalone Ind AS
financial statements, assessing the risk that a material weakness exists, and lesting and evaluating the design and
operating effectiveness of intemal conlrol based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of malerial misstatement of the financiai sraremenrs.
whether due to fraud or error.

We believe that lhe audit evidence we have obtained is sufficient and appropriale to provide a basis for our audit
opinion on the internal financial controls over financial reporting with reference to these standalone lnd AS
financial stalements.

J&
o tuM
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section l{.1 of the
Companies Act, 20lJ ("the Act")
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Meaning of lnternal Financial Controls Over Financial R€porting With Reference to these Financial
Statements

A company's internal financial control over financial reporting with reference lo tltese standalone lnd AS financial
statements is a process designed to provide reasonable assurance regarding the reiiability of tinancial reporting
and llte preparation of financial statements fbr external purposes in accordance wilh generally accepted accounting
principles. A company's internal financial control over financial reporting with reference to these standalone Ind
AS financial statements includes those policies and procedures that ( I ) penain Io the maintenance of records that.
in reasonable detail. accurately and fairly reflect the transactions and dispositions ofthe assets ofthe company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
staternents in accordance with generally accepted accounting principles. and that receipts and expenditures of the
company are being rnade only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition. use. or
disposition ofthe company's assets that could have a material effect on the financial statements.

Inhercnt Limitations of lnternal Financial Controls Over Financial Reporting With Reference to these
Standalone Ind AS Financial Statements

Because of lhe inherent limitations of internal financial controls over financial reporting wilh reference to these
standalone Ind AS financial statements, including the possibility ofcollusion or improper management override of
controls. material misstatements due 1o error or fraud may occur and not be detected. Also. projections of any
evaluation of the intemal financial controls over financial reporting with reference to these standalone lnd AS
financial statements to future periods are subject to the risk that the intemal financial control over financial
reporting with reference to these standalone lnd AS financial stalements may become inadequate because of
changes in conditions. or that the degree ofcompliance with the policies or procedures may deteriorate.

Opinion

ln our opinion. the Company has. in all material respects. adequate inlemal tinancial controls over financial
reporting with reference to these standalone Ind AS financial slatements and such intemal financial controls over
financial reporting rvith reference to these standalone Ind AS financial statements'were operating effectively as at
Marchll.2022, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the lnstitute ofChartered Accountants of lndia.

FoTCMJ&Co.
Chartered Accountants
Firm Registrat o. 103{29W

Haridas Bhat
Partner
Membership No.:J9070

uDrN: 1ao3qo+osTtoc-fn 13h lJ

Place: Mumbai
Date: May I l. 2022
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Ildcl$ eiss Allernative Assct Advisors Limitcd

Sl.tement of Prolltind lrlt
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lu.rcn ll 2022 March I I ?021

R.venuc from opcntions

Revenue from cotrtracr with cunol0€rs
Nel gain on fair value chatr86

t5
35

37

374.36

20,169-5t
969.15

t55.45
14,11i4.37

46.40

rit.90 59.16

21,5e7.99 14.4,15.38

EIperr.i

lmpairmc on financial io$rurncnts
Employ€€ benefi ls cxpcnse

DeprEciaion. amonisalionand impaimEnr

t9
40

4t
7

42

1,09.52
(0.2s)

r0,053.19
142.93

sJl9.02

t.r 34.81

0.45
6.7t9.86

251.2t
4,853.89

16.519.4I t2.960.::

5.05E.5E

r65.r0

l.4ri5.l6

(J4.28)

Olher Comprehcnsiv€ Income

4.89t.18 1.519.44

It€mr ti.r lrllltlotbe redls.lficd to protil or lo3s

Remcasurement gain on defin.d b€nefil plam

Tax effrcr on measurcment Sain on d.fined b.nefir plais (OCI)

Totrl

Hrridri Bftrt

Mcmbclship No:039070

(s2.l.l)
13.12

61.40

06-97)
(39.02) 50.{l

Olher Comprehcnsi!e Incomc

Tor.l Compreh€[.iv. IDcom€

Errnttrgs per equity shir.(frcetrlue R..10 e..h):
B.sic
Dihied

siEnificant a.counling potcics and dol.s forming pan oflhe

This is thc SratenE ofprofil and h6s Rf€ffed lo in our rcpon of

l-or GttJ & Co.
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25.96

15.96

59_35

59.15

(.r9.02) 50.:13
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Edelweiss Alternrtive Assct Adrisors Limited

(Cursncy lndrn ruDdJn I'khs)

St teE.lr ofCh.ot6 h Equlq

(A) Equlty sh.r. .tplt.l

B.hrce rt th. b.CiDDhg ot.te rcporitry
p.rid

(l April 2020)

Chrnges h.qul$'

rol.23.l)
(ll rrch 2021)

Ch.ng.sh.qui$'

rore 23.1)
(ll arch 2022)

tr- J_ I.0oo 00 t.237 -41 t.217-.17

(B) Inctrumenls entlrelt qtril) in nrtrrr

(C) olhrr Eq'rli]'

Brl.n.e.t lhc bcginnlt|g ot the reporting
p.riod

Chrngcs during ahe

)err (refer rotc 21.2)

(31 Mirch 20rl)

Chrnger duriog (ne

I.!r (rder notc 23.2)

(31 Il.rch 2022)

1t.000.00 I t.000.00 I t.000.00

Rercrver rnd Surplus

A.l.trce al -rl llrrch 2020 (ltrd AS) l.r9l.t2 l08.sa (5.2t r.E0) {3.7t r.74)

R.mcasEDctrt g8in / lors otr dcfincd bcncfil
Dlaf,s (OCl)

|,539.44

50.43

1.539.44

50.43

B.hn(. ,l -r! Ilrrcn 20rl (lnd AS) l.t9t.l2 -108.95 (-1.62!.91) (2.121.87)

Rcvc6al of ESOP/ SAR rcscrve on accounl of
lapsc/canccllalion post vBtinS.

Oihcr comDr.hcnsivc incomc td lhc )tar

4EO,E8

,l.E93.lE
(19.02)

480.88

4,E93.1E

(19.02)

Brl.r.. er ll !l.rch 2022 (lnd As) I,t 9t,t 2 l,7r.r I .1.2 t.1. t 7

(i) S.curltic. pr€miun
Sccririties premirm r6eNc is u*d ro @od thc prqnium on issuc of sharcs. The rcscde can bc utiliscd only for limncd purposcs such as

issuancc ofboous sh3r6 in accordlMc wilh th. provkioE ofthc Compdics Ac! 201l.

(li) Shrr. op.lor Rci.rvc
Thc share oplion resesc.ompris rhc cumulativc valuc ofemplo)G serviccs rc€ivcd for rhc issuc oflhe oplions under thc shaE plans oflhc
uhim.tc holdins conpany.

This is \he Slar.nrcnl of chsngs in cquny rcfcEc{ to in our rcpon of ocn dalc
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Edclwaisi Altemrtii'c Asaat Advison Limited

(CuEmylndhn ru!.6 in lalh,

Sr.t E.nr of Cnr!96 h Equlty

(A) f,qtdty .Drre crplt.l

B.l.ac. rl tt. b.girDirgoflh. r.porting
p.rd

(I April2019)

Chrtrges i!

l!.t)

of the rcporlirg

(31 M..ch 2020)

Ct.nges h eqrlt)

nore 23.1)

8tl..ce.t th...d of

{ll M.rch 2021)

211.41 237.41 t.000.00 1.2t7..17

(B) Inslrumrnls rniir.lt quitt in nalIrr

Brl.ncc lhc bcginning ofttc rcponing

P.rlod

Chrngrs doring

(31 Mrrch 2020)

Chrngc'durirg lI.
I.rr (retrr rote 21.2)

B.hnce rt thc ctrd ot
rhe reporring Period

(31 nlrrch 202t)

11.000_00 I l-11t0.00

(C) Olb.r Equiq'

Reser\es strd Su.plu!
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'1.19
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50.43

t.519..1{

50.41
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(l) S.curiti..pr.'nlutr
S.fliritics premium rB6v. is u!.d lo raord lhc prcmim or suc ofshffes. Th. rt*dv! caD b. otilis.d orly fd lin'ircd pu4roscs such 6
issuucc oftonus sharcs it' .ccod.rcc wnh fic provisions ofthe Companics Acr, 2013.

(ll) Shrr. Optlo. R6.rv.
Th. shar€ oplion r6.rvc conpris.s thc cuntut,riv. wluc of.mplolc. seNic.s reciv.d for thc issu. ofthc opliont u.d.r lh. shrrc Pl.ns of
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Edclwciss Alternativc Asset Advisors Limited

Notes to the financial statements (continued)

Currency: (lndian Rupees in lakhs)

l. Background

Edelweiss Altemative Asset Advisors Limited ('the Company') is registered a Company
incorporated in lndia on 14 May 2008. Is is a subsidiary of Edelweiss Securities And
lnvestmenls Private Limited, a Company incorporated in India.

The ultimate holding company is Edelweiss Financial Services Limited, which is incorporated
in India

The Company is an lnvestment Manager Io Alternative Investment Funds and also provides
non-binding advisory services to certain offshore funds under Edelweiss Group.

2. Basis ofpreparation offinancial statements

The financial statements of the Company has been prepared in accordance with Indian
Accounting Standards (lnd AS) notified under the Companies (lndian Accounting Standards)
Rules, 2015 (as amended from time to time).

These financial statements have been prepared on a historical cost basis. except for certain
firancial instruments such as financial asset measured at fair value through other
comprehensive incomc (FVOCI) instrumenls which have been measured at fair value. The
financial statements arc presented in Indian Rupees (lNR)

The outbreak of COVID - 19 pandemic has affccted several countries across thc world,
including India. The Govemment is underlaking several measures to restrict the spread of virus
and provide financial support to somc stressed sectors. Further, while the COVID-19
vaccination efforts have gained momentum, uncertainty due to the resurgence of COVID cases

across many parts of lndia is rising. The extent to which COVID-I9 pandemic will impact the
Company, if any, depends on future spread of the virus and related developments, which are
uncertain at this point of time. There has been no material change in the controls or processes
followed in the closing ofthc financial statements ofthe Company.

In preparing the accompanying financial results, the Company's management has asscsscd the
impact of the pandemic on its operations and its assets including the valuc of its investments,
asset management rights and trade receivables as at March 31,2022. Since the revenue of the
Company is ultimately dependent on the value of the assets it manages, changes in market
conditions and the trend of flows into alternate funds may have an impact on the openlions of
the Company. Basis thc assessment, the management does not, at this juncture, believc that the
impact on the value ofthe Company's assets or its operations is likely to be material.
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Edelweiss Alternative Asset Advisors Limited

Notcs to thc financial statemcnts (continued)

Currency: (lndian Rupees in lakhs)

3. Presentation of financial statements

The Company presents its balance shcet in compliance with the Division II of thc Schedule
Ill to the Companies Act, 2013.

Financial assets and financial liabilities are generally reported gross in the balance sheet.
They are only offset and reported net when, in addition to having an unconditional legally
enforceable right to offset the recognised amounts without being contingent on a future
event, the parties also intend to settle on a net basis in all ofthe following circumstances:

r the normal course ofbusiness
o the event ofdefault
. the event ofinsolvency or bankruptcy ofthc company and or its counterparties

All assets and liabilities are classified into current and non-currcnt

Asscts

An asset is classified as current whcn it is expccled to bc realized in, or is intendcd for sale

or consumption in, the company's normal operating cycle or it is held primarily for thc
purpose ofbeing traded or it is expected to be realized within l2 months after the reporting
date or it is cash or cash equivalent unless it is restricted from being exchanged or expected
to be used to setlle a liability for at least 12 months after the reporting date. Current assets
include the currcnt portion of non-current assets. All othcr assets are classified as non-
curTent.

l,iabilities

A liability is classified as cunent when it is expected to be settled in tbe company's normal
operating cycle or it is held primarily for the purpose of being traded or it is due to be
settled within 12 months afler the reporting date or the company does not have an
unconditional right to defer settlemcnt of thc liability for at least 12 months after the
rcporling date. Terms of thc liability that could, at the option of thc counterparty, result in
its settlement by the issue of equity instruments do not affect its classificalion. Current
liabilities include current portion ofnon-current liabilities. All other liabilities are classified
as non-current.
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Edelweiss Alternative Asset Advisors Limited

Notes to thc financial statcments (continued)

Currency: (lndian Rupees in lakhs)

4.

4.1

Significant accounting policies

Financial Instrunrcnts

4.1.1 Date ofrecognition

Financial assets and financial liabilities, with the exception of borrowings are initially
recognized on the trade date, i.e., the date that the Company becomes a pany to the

contractual provisions of the instrument. This includes regular way trades: purchases or
sales of financial assets that require delivery of assets within the timc frame generally

established by regulation or convention in the market place. The Company recognises

borrowings when funds are available for utilisalion to thc Company.

4. I .2 Initial mcasurcment of financial instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction

costs that are directly attributable to the acquisition or issue of hnancial assets and financial

liabilities (other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted fiom the fair value of the financial assels or hnancial
liabilities, as appropriatc, on initial recognition. Transaction costs directly attributable to the

acquisition of financial assets or financial liabilities at fair value through profit or loss are

recognizcd immediately in profit or loss.

4.1.3 Day I profit or loss

When the transaction price of the financial instrument differs from the fair value at

origination and the fair value is based on a valuation technique using only inputs observable

in market transactions, thc Company recogniscs thc difference between the tansaction price

and fair value in net gain on fair value changes. In those cases where fair value is based on

models for which somc of the inputs are not obs€rvable, thc differencc bctween the

transaction price and the fair value is deferred and is only recognizcd in profit or loss when

the inputs become observable, or when the instrument is derecognized.

4.2 Classification of financial instruments

4.2.1 Financialassets:

The Company classifies all of its financial assets based on the business model for managing the
assets and the asset's contractual terms, measured at either:

o Amortiscd cost
r Fair value through other comprehensive income [FVOCI)
o Fair value through profit or loss [FVTPL]
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Edelweiss Alternative Asset Advisors Limited

Notes to the financial statcments (continued)

Currency : (lndian Rupees in lakhs)

The Company measures debt financial assets that meet the following conditions at amortised

cost:

o the financial asset is held within a busincss model whose objective is to hold financial

assets in order to collcct contractual cash flows; and

. the contractual terms of the financial asset give rise on specified dates to cash flows that

are solely payments ofprincipal and interest on the principal amount outstanding.

Debt instrumcnts that meet the following conditions are subsequently measured at fair value

through other comprchensivc income (except for debt instruments thal are designated as at fair

value tkough profit or loss on initial recognition):

o the financial asset is held within a business model whose objective is achieved both by

collecting contractual cash flows and selling the financial assets; and

. the cortractual terms of the financial asset give rise on specified dates to cash flows that

are solely payments ofprincipal and interest on thc principal amount outstanding.

By default, all other financial assets are subsequently measured at FVTPL.

4.2.1.1 Amortized cost and Effective interest method

The effcctive interest method is a method of calculating thc amortised cost of a debt
instrumenl and ofallocating intcrest income over the relevant period.

For financial instruments othcr than purchascd or originated credit-impaired financial assets,

the effectivc intercst ratc is thc rate that exactly discounts estimated future cash receipts
(including all fees and poirts paid or received that form an integral part of the effeclive
interest rate, transaction costs and other premiums or discounts) excluding expected credit
losses, through the expected life of the debt instrument, or, where appropriate, a shorter
period, to the gross carrying amount of thc debt instrument on initial recognition. For
purchased or originated credirimpaired financial assets, a credit-adjusted ctlective intercst
rate is calculated by discounting the eslimaled future cash flows, including expectcd credit
losses, to the amortised cost ofthe debt instrument on initial recognition.

The amortised cost of a financial assel is the amount at which the financial asset is measured
at initial recognition minus the principal repayments, plus the cumulative amortisation using
the effective interest method of any difference between that initial amounl and the maturity
amount. adjusted for any loss allowance. On the other hand, thc gross carrying amount of a

financial asset is thc amortised cost of a financial asset bcfore adjusting for any loss
allowance.

Investment in equity instruments

The Company subsequently measures all equity investments at fair value tbrough profit or
loss, unless the management has elected to classi! irrevocably some of its slrategic equily
investments to be measured at FVTOCI, when such instruments meet the definition of Equity
under Ind AS and are not held for trading. Such classification is dctermined on an instrument-
by-instrument basis.

(s Litrrl

s

3,"rv

_(o

I,z

D



Edelu'eiss Alternativc Asset Advisors Limited

Notes to the financial statements (continued)

Currency : (lndian Rupees in lakhs)

4.2.2 F inancial liabilities

All financial liabilities are measured at amorlised cost

4.2.2.1 Debt securitics and other borrowed funds

Ater initial measurement, other borrowed funds are subsequently measured at amortised cost.

Amortised cost is calculated by taking into account any discount or premium on issue funds,

and costs that are an integral part ofthe EIR.

4.2.2.2 Fnancial assets and Financial liabilities at fair value tkough profit or loss

Financial assets and financial liabilities in this category are those thal are not held for trading
and are mandatorily required to be measured at fair value under Ind AS 109.

. The liabilities are part of a Company of hnancial liabilities, which are managed and their
performance evaluated on a fair value basis, in accordance with a documented risk management

or investment strategy: Or

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair
value. Changes in fair value are recorded in profit and loss with the exception of movements in
fair value of liabilities designated at FVTPL due to changes in the Company's own credit risk.
Such changes in fair value are recorded in the Own credit reserve through OCI and do not get

rccycled to the profit or loss. Interest earned or incurred on inskuments designated at FVTPL is
accrued in interest incomc or finance cost, rcspectivcly, using the ElR, taking into account any

discounV premium and qualifring transaction costs being an integral part of instrument. Interest

eamed on assets mandatorily required to be measured at FVTPL is recorded using contractual
interest rate-

Similarly, any realised gain or loss on salc of financial instruments measured at FVTPL and

debt instruments measured at FVOCI is recognised in net gain / loss on fair value changes.

4.2.3 Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as

cquity in accordance with the substance ofthe contractual arrangcments and the definitions ofa
financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an
Company after deducting all of its liabilities. Equity instruments issued by a Company are

recognized at the proceeds received, net ofdirect issue costs.

Repurchase of the Company's own equity instruments is recognized and deducted directly in
equity. No gain or loss is rccognized in profit or loss on the purchase. sale, issue or cancellation
ofthe Company's own equity instruments.
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Edelweiss Alternativc Asset Advisors Limited

Notes to thc financial statcments (continued)

Currency: (lndian Rupees in lakhs)

4.3 Reclassification offinancial assets and financial liabilities

Thc Company does not reclassiry its financial assets subsequcnt to their initial recognition,

apart from the exceptional circumstances in which the Company acquires, disposes of, or
terminates a business line. Financial liabilities are never reclassified.

4.4 Derecognition offinancial assets and financial liabilitics

4.4.1 Derecognition offinancial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset, such as a loan to a customer, when the terms and

conditions have been renegotiatcd to the cxtent that, substantially, it becomes a new loan, with
the difference recognized as a derecognition gain or loss, to the extcnt that an impairment loss

has not already been recorded.

If the modification does not result in cash flows that are substantially different, thc

modification does nol result in derecognition. Based on the change in cash flows discounted at

the original EIR, the Company records a modification gain or loss, to the extent that an

impairment loss has not already becn recordcd.

4.4.2 Derecognition of financial assets (other than due to substantia[ modification)

A frnancial assel (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is derecognized when the rights to receive cash flows fiom the

financial asset have expired. The Company also derecognises the financial asset if it has both
transferred the financial asset and the transfer qualifies for derecognition.

Thc Company has transferred the financial assel if, and only i{ either:

. The Company has transferred its contractual rights to receive cash flows fiom the
financial asset; or

It retains the rights to the cash flows, but has assumed an obligation to pay the received

cash flows in full without material delay to a third party under a'pass-through'
arrangement.

A ransfer only qualifies for dcrecognition ifcithcr:

o The Company has transferred substantially all the risks and rewards ofthe asset; or

. The Company has neither transferred nor retained substantially all the risks and rewards
ofthe asset, bul has lransfered control ofthe asset

The company considers control to be transferred if and only if. the transferee has the practical
ability to scll thc asset in its cnlirety to an unrelated third party and is ablc to cxercisc that
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Edcln eiss Altcrnative Asset Advisors Limitcd

Notcs to the financial statements (continucd)

Currency : (lndian Rupees in lakhs)

4.4-3 Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged,

cancclled or expires.

Where an existing financial liability is replaced by another from the same lender on

substantially different terms, or the terms of an existing liability are substantially modified,

such an exchange or modification is treated as a derecognition of the original liability and the

recognition of a new liability. The difference between the carrying value of the original
financial liability and the consideration paid, including modified contractual cash flow
recognized as new financial liability, would be recognized in profit or loss.

4.5 lmpairment of financial assets

The Company records allowance for expected credit losses for all loans, other debt financial
assets not held at FVTPL, together with loan commitment and hnancial guarantee contracts, in
this section all referred to as 'financial instruments'. Equity instruments are not subjcct to

impairment.

The Company follows 'simplified approach' for recognition of impairment loss allowance on
trade receivables.The application of simplified approach does not require the Company to track

changes in credit risk- Rather, it recognises impairment loss allowance based on lifetime ECLs
at each reporting date, righl from its initial recognition. The Company uses a provision matrix
to determine impairment loss allowance on ponfolio of its receivables. The provision matrix is
based on its historically observed default rates over the expected life of the receivables.

However if receivables contain a significant financing component, the Company chooses as its
accounting policy to measure the loss allowancc by applying general approach to measure

ECL.

For all other financial instruments. the Company recognises lifetime ECL when there has becn
a significant increase in credit risk (SICR) since initial recognition. If, on the other hand, the
credit risk on the financial instrument has not increased significantly since initial recognition.
the Company measures the loss allowance for that financial instrument at an amount equal to
l2-month expected credit losses (l2m ECL). The assessment of whether lifetime ECL should
be recognized is based on significant increases in the likelihood or risk of a default occurring
since initial recognition instead of an cvidcnce of a financial asset being credit-impaircd at the
reponing date or an actual defaulr occurring.

Lifetime ECL represents the cxpected credit losses that will result from all possible default
evenls over the expected life ofa financial instrument. In contrast, l2m ECL represenls the
portion of lifetime ECL that is expected to result from default events on a financial instrument
that are possible within l2 months after the reponing date.
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Edelwciss Altcrnative Assct Advisors Limited

Notes to thc financial statcments (continued)

Currency : (Indian Rupees in lakhs)

The measurement ofexpected credit losses is a function of the probability of default, loss given

default (i.e. the magnitude of the loss if thcre is a default) and the exposure at default. The

assessment of the probability of default and loss given default is based on historical data

adjusted by forwardJooking information. As for the exposure at default,(EAD) for financial
assets, this is reprcsented by the assets'gross carrying amount at thc reporting datc; for loan

commitments and financial guarantee contracts, the exposure includes the amount drawn down
as at thc reporting date, together with any additional amounts expected to be drawn down in the

futurc by default date determined based on historical trend, the Company's understanding of
the specific future financing needs of the debtors, and other relevant fonvard-looking
information.

For financial assets, the expected medit loss (ECL) is estimated as the difference between all
contractual cash flows that are due to the Company in accordance with the contract and all the

cash flows that the Company expects to receive, discounted at the original effcctive interest

rate. The Company recognises an impairment gain or loss in profit or loss for all financial
instruments with a corresponding adjustment to their carrying amount through a loss allowance

account.

If a financial instrument includes both a loan (i.e. financial asset) and an undrawn commitment
(i.e. loan commitment) component and the Company cannot separatcly idcntiry thc ECL on the

loan commilmenl component from those on the financial asset component, the ECL on the loan

commitment have been recognized together with the loss allowance for the financial assel. To
the extent that the combined expected credit losscs excced the gross carrying amount of the

financial asset, the expected credit losses have been recognized as a provision. Also, for other

loan commitments and all financial guarantee contracts, thc loss allowance has bcen recognized

as a provision.

4.6 Write off

Financial assets are written off either partially or in their cntirety only when the Company has

no reasonable expectation of recovery.

4.7 Determination offair value

The Company measures financial instruments, at fair value at each balance shect date. Fair
value is the price that would be received lo sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurcmenl is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

r In the principal market for the asset or liability, or
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Edeln'ciss Altcrnativc Asset Advisors Limited

Notes to the financial statcments (continued)

Currency : (lndian Rupees in lakhs)

In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an assel or a liability is measured using the assumptions that market

participants would use when pricing the asset or liability, assuming that market participants act

in their economic best interest. A fair value measurcment of a non-frnancial asset takes into

account a market participant's ability to gencrate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its

highest and best use. The Company uses valuation techniques that are appropriate in the

circumstances and for which sufficient data are available to measure fair value, maximising the

use of relevant observable inputs and minimising the use of unobservable inputs. In order to

show how fair values have been derived, financial instruments are classified based on a

hierarchy ofvaluation techniques, as summarised below:

Level I financial instruments -Those where the inputs used in the valuation are unadjusted

quoted prices from active markets for identical assets or liabilities that the Company has

access to at thc measurement date. The Company considers markets as active only if there

are sufficient trading activities with regards to the volume and liquidity of the identical

assets or liabilities and when there are binding and cxercisable price quotes available on the

balance shect date.

Level 2 financial instruments-Those where the inputs that are used for valuation and are

significant, are derived from directly or indirectly observable market data available over the

entte period ofthe instrument's life.

Level 3 financial instruments -Those that include one or more unobservable input tha( is

significant to lhe measurement as whole. For assets and liabilities that are recognized in the

financial statements on a recurring basis, the Company determines whether transfers have

occurrcd between levels in the hicrarchy by re-assessing categorization (based on the

lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period. The Company periodically reviews its valuation techniques

including the adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated

with its financial instruments measured at fair value, which include a portfolio-based
approach that cstimatcs the cxpected net exposurc per counte{party over the full lifctime of
the individual assets, in order to reflect the credit risk of the individual counterparties for
non-collateralised fi nancial instruments.
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Edehveiss Alternative Assct Advisors Limited

Notes to thc financial statements (continucd)

Currency : (lndian Rupees in lakhs)

The Company evaluates the levelling at each reporting period on an instrument-by-

instrument basis and reclassifies instruments when necessary based on the facts at the end of
the reporting period.

4.8 Revenue from contract with custonrer

Revenue is measured at transaction price i.e. the amount ofconsideration to which the
Company expects lo be entitled in exchange for transferring promised goods or services to
thc customer, excluding amounts collected on behalf of third parties. The Company consider
the terms of the contract and its customary business practices to determine the transaction
price. Where the consideration promised is variable, the Company excludes the estimates of
variable consideration that are constrained.

a. Revenue from fund management services is recognized over the tenure in accordance with
the tcrms and conditions of the investment management agreement between the Company

and the Fund for which the Company acts as a fund manager.

b. Fee income including advisory fees is accounted over the period as the customer
simultaneously receives and consumes the benefits, as the services are rendered.

c The company recognises incremental costs of obtaining a contract with a customer as an

asset if it expects to recover those costs. This asset is amortised to profit or loss on a
systematic basis consistent with the transfer to the customer of the goods or services to

which the asset relates.

d. Recognition of Interest income

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR)
method for all financial instruments measured at amortised cost and dcbt instrument
measured aI FVOCI. The EIR is the rale that exactly discounts estimated future cash

receipts through the expected life of the financial asset to the gross carrying amount

ofthe financial asset.

The EIR (and therefore, the amortised cost of the financial asset) is calculated by
taking into account any discount or premium on acquisition, fees and costs that are

an integral part of the EIR. The Company recognises interest income using a rate of
return that represents the best estimate of a constant rate of retum over the expected
life of the loan. Hence, it recognises the effect of potentially different interest rates
charged at various slages, and other characteristics of the product life cycle
(including prepaymcnts, penalty intcrcst and charges).

Interest income from a financial assct is recognized when it is probable that the
economic benefits will flow to the Company and the amounl of income can be
measured reliably.
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Edelwciss Alternative Asset Advisors Limited

Notes to thc financial statemcnls (continued)

Currcncy:llndian Rupees in lakhs)

In casc ofslaff loans intcrest income is recognised on accrual basis

4.9 Operating leases

As described in Note 48.4, the Company has applied Ind AS I 16 while recognising lease

cost.

Company as a lessee:

For contracts entered into, the Company considers whether a contract is, or contains a lease.

A lease is defined as 'a contract, or part of a contract, that conveys the right to use an asset

(the underlying asset) for a period of time in exchange for consideration'. To apply this

definilion the Company assesses whether the contracl is or contains lease

Measuremenl and recognition

At leasc commcncement date, the Company rccognises a right-of-use (ROU) asset and a
lease liability on the balance shect. The righrof-use asset is measured at cost, which is made

up of the initial measurement of the lease liability, any initial direct costs incurred by the

Company, an cstimate of any costs to dismantle and remove the assct at the end ofthc lease,

and any lease payments made in advance of the lease commencement date (ncl of any

incenlives received).

The Company depreciates the right-of-use assets on a straight-line basis from the lease

commencement date to the earlier ofthe end ofthe useful life ofthe right-of-use assel or the

end of the lease term. The Company also assesscs the right-of-use assct for impairment
when such indicators exist. At the commencemcnt date, the Company measures thc lease

liability at the present value of the lease payments unpaid at that date, discounted using thc

interest rate implicit in the lease if that rate is readily available or at the incrcmental
borrowing rate.

Subsequent to initial measurement, the liability will be reduced for payments made and

increased for interest. [t is remeasured to reflect any reassessment or modification, or if
there are changes in in-substance fixed payments. When the lease liability is remeasured, the
corresponding adjustment is reflected in the righrof-use asset, or profit and loss if the right-
of-use asset is already reduced to zero

Short term lease

The Company has elected not to recognise right of use asset and lease liabilities for short
term leases of property that has lease term of 12 months or less. The Company recognises
lease payment associated with these leases as an expense on a straight line basis over lease
term.

ln the comparative period, as a lessee the Company classified leases that transfer
substantially all thc risk and rcward ofownership as finance leases. Assets hcld under other
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Edelu'eiss Alternative Asset Advisors Limited

Notes to lhc financial statements (continucd)

Currency : (Indian Rupees in lakhs)

leases are classified as operating lease and were not recognised in Company Balance sheet.

Payments made under operating lease are recognised as an expense in the statement ofprofit
and loss on a straight-line basis over the lease term, in which case lease payments are

recognised based on contractual terms. Contingent rental payable is recognised as an

expense in the period in which it is incurred

4.10 Eamings per share

Basic eamings per share is computed by dividing the net profit after tax attributable to the

equity shareholders for the year by the weighted average number of equity shares outstanding

for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other

contracts lo issue equity shares were excrcised or converted during the ycar. Diluted eamings

per share is computed by dividing the net profit after tax attributable to the equity shareholders

for the year by weighted avcrage number of equity shares considered for deriving basic

eamings per share and weighted average numbcr of equity shares that could have been issucd

upon conversion of all potential equity shares.

4.1 I Foreign currency transactions

The Financial Statements are presented in Indian Rupees which is also functional currency of
the company. Transactions in currencies other than Indian Rupees (i.e. foreign currencies) are

recognized at the rates of exchange prevailing at the dates of the transactions. At the end of
each reporting period, monetary items denominated in foreign cunencies are retranslated at the

rates prevailing at that date. Non-monetary items carried at fair value that are denominated in
forcign currencies are retranslated at the rates prevailing at the date when the fair value was

determined. Non-mon€tary items that are measured in terms of historical cost in a foreign

cutTency are not retranslated

Exchange differences on monelary items are recognized in profit or loss in the period in which

they arise.

4.12 Retircment and other cmployec benefit

Provident fund and national pension scheme

The Company contributes to a recognized provident fund and national pension scheme which is
a defined contribution scheme. The contributions are accounted for on an accrual basis and
recognized in the statement ofprofit and loss.

Gratuity

The Company's gratuity scheme is a delured benefit plan. The Company's net obligation in
respect of thc gratuity benefit scheme is calculated by estimating the amount of future benefit
that the employees have eamcd in retum for their service in the current and prior pcriods, that
bcnefit is discounted to determine its presenl value, and the fair value ofany plan assets, if any,
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Edelweiss Alternative Asset Advisors Limitcd

Notcs to the financial statcmcnts (continucd)

Currency : (Indian Rupees in lakhs)

4.13 Share-based payment arrangements

Equity-settled share-based payments to employees and others providing similar services that

are granted by the Ultimate Parent Company are measured by referencc to the fair value of the

equity instruments at the grant date.

The fair value determined at the grant dat€ of the equity-settled share-based payments is

expensed over the vesting period, based on the Company's estimate of equity instruments that
will eventually vest, with a corrcsponding increase in equity. At the end of each reporting
period, the Company revises its estimate ofthe number of equity instrumenls expected to vest.

The impact of the revision of the original estimates. if any, is recognized in profit or loss such

lhat the cumulative expense reflects the revised estimate, with a corresponding adjustment to
the'Share Option Reserve'. In cases where the share options granted vest in instalments over
the vesting period, the Company treats each instaknent as a separate grant, because each
instalment has a diffcrent vesting period, and hence the fair value ofeach installment differs.

4.14 Property, plant and equipment

Property planl and equipment is stated at cost excluding the costs of day-to dav servicing, less
accumulaled depreciation and accumulated impairment in value. Changes in the expected
useful life are accounted for by changing the amortisation period or methodology, as
appropriate, and treated as changes in accounting estimates.

Adv
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is deducted. The present value of the obligation under such benefit plan is determined based on
independent actuarial valuation using the Projected Unit Credit Method. Benefits in respect of
gratuity arc funded with an Insurance company approvsd by Insurance Regulatory and
Dcve lopment Authority (IRDA).

Remeasurements, comprising of actuarial gains and losses. the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and thc return on
plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognized immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur.

Remeasurements are not reclassified to profit or loss in subsequent periods

Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of their
annual leave entitlement to subsequcnt years, subject to a ceiling. The Company recognises the
chargc in the statement of profit and loss and corresponding liability on such non-vesting
accumulated leave entitlement based on a valuation by an independent actuary. The cost of
providing annual leave bcnefits is determined using the projccted unit credit method.



Edelwciss Altcrnativc Assct Advisors Limited

Noles to the financial statcments (continucd)

Currency : (lndian Rupees in lakhs)

Subsequent costs incurred on an item of property. plant and equipment is recognized in the

carD/ing amount thereof whcn those costs meet the recognition criteria as mentioned above.

Repairs and maintenance are recognized in profit or loss as incurred.

Depreciation is recognized so as to write off the cost of assets (other than freehold land and

properties under construction) less their residual values over their useful lives. Depreciation is

provided on a written down value basis from the date the asset is ready for its intended use or

put to use whichever is earlier. In respect of assets sold, depreciation is provided upto the date

ofdisposal.

As per the requirement of Schedule ll of the Companies Act, 2013, the Company has evaluated

the uscful lives of the respcctive fixed assets which are as per the provisions of Part C of the

Schedule II for calculating thc depreciation. The estimated useful lives ofthe fixcd assels are as

follows:

Estimated useful lives ofthc assets are as follows

Naturc ofasscts Estimatcd uscful life

Motor Vehicle

Office Equipment

Computers - Servers and networks

Computers - End user devices, such as desktops, laptops, etc.

8 years

5 yean

6 years

3 years

An item of property, plant and equipment is derecognized upon disposal or when no future

economic benefits are expected to arise from lhe continued use ofthe asset. The carrying amount of
lhose components which have been separately recognized as assets is derecognized at the time of
replacement thereof. Any gain or loss arising on the disposal or retirement of an item of propcrty,

plant and equipment is determined as the diffcrence bctween the sales proceeds and the carrying

amount ofthe asset and is recognized in profit or loss.

The residual values, useful lives and methods of depreciation of property, plant and equipment are

rcviewed at each financial year end and adjusted prospectively, ifappropriate

4.15 Intangible assets

The Company's intangible assels mainly include the value of computer softwarc and
lnvcstment Management Rights.

Intangibles such as software are amortised over a period of 3 years based on its
estimated useful life.

Intangibles such as Investments Management fughts, represenling premium paid to acquire
lnvestment Management rights ofnew funds are amortised over the tenure ofthe fund.
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Edelx'eiss Alternative Asset Advisors Limited

Notes to the financial statements (continued)

Currency : (lndian Rupees in lakhs)

An intangibte ass€t is recognized only when its cost can be measured reliably, and it is

probable that the expected future economic benefits thal are attributable to it will flow to the

Company.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquir€d in a business combination is their fair value as at the date of
acquisition. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and any accumulatcd impairment losses. Intangible assets with finitc
lives are amortized over the useful economic Iife.

Projects under which Intangible assets are not yet ready for their intended use are carried at

cost, comprising direcl cost, related incidental expenses and attributable interest and are

disclosed as "Intangible asset under development".

4. l6 lmpairment of non-financial assets

4.17 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-

term deposits with an original maturity ofthree months or less.

4. [8 Provisions and other contingent liabilities

Provisions are recognized when the Company has a present obligalion (legal or constructive) as

a result ofa past cvent, it is probable that the Company will be required to setrle tbe obligation,
and a reliable estimate can be made of the amount of the obligation. If the effect of the time
value of money is material, provisions are determined by discounting the expected future cash
flows to net present value using an appropriatc pre-tax discount rate that reflects current markct
assessments of the time value of money and, where appropriate, the risks specific to the
liability.

A present obligation that arises from past events, where it is either not probablc that an outflow
of resourccs will be requircd to sefile or a reliable estimate of thc amount cannot bc made, is
disclosed as a contingent liability. contingent liabilirics arc also disclosed rvhen there is a
possible obligation arising from past events, the existence of which will be confirmed only by

a9?
+

The Company assesses at each balance shcet date whether thcre is any indication that an asset

may be impaired based on intemal/external factors. Ifany such indication exists, the Company

estimates the recoverable amount of the asset. If such recoverable amount of the asset or the

recoverable amount of cash gencrating unit which the asset belongs to is less than its carrying

amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as

an impairment loss and is recognized in the statemcnl of profit and loss. lf at the balancc sheet

date there is an indication that a previously assessed impairment loss no longer exists, the

recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to

a maximum ofthe depreciable historical cost.
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Edelwe iss Alternative Asset Advisors Limited

Notes to thc financial statemcnts (continued)

Cunency : (lndian Rupees in lakhs)

the occurrence or non-occurr€nce of one or more uncertain future events not wholly within the

control oflhe Company. Claims against the Company, where the possibility ofany outflow of
resourccs in setllement is rcmote, are not disclosed as contingent liabilitics.

Contingent assets are not recognized in the financial statements since this may result in the

recognition of income that may never be realised. However, when the realisation of income is
virtually certain, then the rclated assct is not a contingcnt asset and is recognized.

4.19 lncome lax expenses

lncome tax expense represents the sum ofthe tax currently payable and deferred tax

4. t9.l Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs fiom
'profit before tax' as reported in the statement ofprofit and loss because of items of income

or expense that are taxable or dcductible in other years and items thal are never taxable or
deductible. The Company's current tax is calculated using tax rates that have been enacted

or substantively enacted by the end ofthe reporting period.

4.19.2 Deferred tax

Delerred tax is recognized on temporary differences between the carrying amounts of assets

and liabilities in the financial statemcnts and the corresponding tax bases used in the

computation oftaxable profit. Deferred tax liabilities are generally recognized for all taxable

temporary differences. Deferred tax assets are generally recognized for all deductible

temporary differences to the extent that it is probablc that taxable profits will be available

against which those deductible temporary differences can be utilised.

Deferred tax assets are also recognized with respect to carryforward of unused tax losses

and unused tax credits to the cxtent that it is probable that futurc taxable profit will bc
available against which the unused tax losses and unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible temporary
difference, unused tax loss or unused tax credit can be utilised when there arc suffrcient
taxable temporary differences which are expected to reverse in the period of reversal of
dcductible temporary difference or in pcriods in which a tax loss can be carried forward or
back. When this is not the casc, deferred tax asset is recognized to the extent it is probable
that:

the company will have sufficient taxable profit in the same period as reversal of
deductible temporary difference or periods in which a tax loss can be carried forward
or back: or

tax planning opportunities are available that will create taxable profit in appropriate
periods.
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Edclwciss Altcrnativc Assct Advisors t,imitcd

Notes to the financial statements (continued)

The carrying amount of deferred tax assets is reviewed at the end of each reporting period

and reduced to the extent that it is no longer probable that sufficient taxable profits will be

available to allow all or part ofthc asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised. based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end ofthe reporting period.

The measurement of deferrcd tax liabilities and asscts reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax for the year

Currcnt and deferred tax are recognized in profit or loss, except when they relate to items that
are recognized in other comprehensive income or directly in equity, in which casc, {he current
and dcferred tax are also recognized in other comprehensive incomc or directly in cquity
respectively.

5 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 4, the
managemenl is required to make judgements, estimales and assumptions about the carrying
amounts of assets and liabilitics that are not readily apparcnl from other sources. The estimates
and associated assumptions are based on historical experiencc and other faclors that are

considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which thc estimate is rcvised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects bo(h current and future periods.

5. I Critical judgements in applying accounting policies
The following are the critical judgements, that the management has made in the process of
applying the Company's accounting policies and that have the most significant effect on the
amounts recognized in the Financial Statements.

5.1.1 Business model assessment

Classification and measurement of financial asscts dcpends on the results of the SPPI and the
business model test. The Company determines thc business model at a level that reflects how
Company's financial assets are managed together to achieve a particular business objective.
This assessment includes judgement reflecting all relevant evidence including how the
performance of the assets is evaluated and their pcrformancc is mcasurcd, thc risks that affect
the performance of the assets and how thcse are managed and how the managers of the assets
are compensaled. Thc Company monitors financial assets measured at amortiscd cost that are
derccognized prior to their maturity to undcrstand the quantum, thc reason for their disposal
and whether the reasons are consistent with the objective of the business for which the asset
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Edeln'ciss Alternativc Assct Advisors Limited

Notes to the financial statements (continued)

Currency: (tndian Rupees in Iakhs)

was held- Monitoring is part of the Company's continuous assessment of whether the business

model for which the remaining financial assets are held continues to be appropriate and if it is
not appropriatc whethcr thcre has bcen a change in business model and so a prospective change
to the classification of thosc asscts.

5.1.2 Significant increase in credit risk
ECL is measured as an allowance equal to l2-month ECL for stage I assets, or lifctime ECL
for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased

significantly since initial recognition. Ind AS 109 does not define what constitules a significant
increase in credit risk. In asscssing whether the credit risk of an asset has signihcantly
increased the Company lakes into account qualitative and quantitative reasonable and
supportable forward-looking information.

5. 1.3 Consolidation of structured entities

A structured entify is an enlity that has been dcsigncd so that voting or similar rights are not the
dominant factor in deciding who controls the entity, such as when any voting rights relate to
administrative tasks only and the relevant activities are directed by means of contractual
arrangemcnts. ln thc context of the Company, structured entities comprises altemative
investment funds / schemcs thercof. The Company consolidates lhe structurcd entities that it
controls. Whcn making this judgement, the Company also considers voting and similar rights
available to itself and other parties, who may limit the Company's ability to conrol, including
rights to appoint, reassign or remove members of the structured entity's key management
personnel who have the ability to direct the relevant activities, the exposure to variability of
returns and whether the Company has the ability to use its powcr to affect thc amount of the
Company's retums i.e. the variabitity of returns in relation to the total retums of thc investce
entity. For disclosurcs of unconsolidated structured entities, refer Notc 5 I .

5.2 Key sources ofestimation uncertainty

The following are the key assumptions conccming the future, and othcr key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, as described below. The Company based its assumptions and estimates on
parameters availablc when the Financial Statements were prcpared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Company. Such changes arc reflected
in the assumptions when they occur.

Fair value of financial instruments
The fair value offinancial instruments is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction in the principal (or most
advantageous) market al the measurement date under current market conditions (i.e., an
exit price) regardless of whether that price is directly observable or estimated using
another valuation technique. When the fair values of financial assets and financial
liabilities recorded in the balance sheet ca rol be dcrived from active markets, they are
determined using a variety of valuation techniqucs that include thc use of valuation
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Edelwciss Altcrnativc Asset Advisors Limited

Notes to thc financial statemcnts (continued)

Currency : (Indian Rupees in lakhs)

models. The inputs to these models are taken from observable markets where possible,
but where this is not feasible, estimation is required in establishing fair values.
Judgements and estimates include considerations of liquidity and model inputs related to
items such as credit risk (both own and counterparly), funding value adjustments,
conelation and volatility.

lmpainnent of financial assets

The measurement of impairment losses across all catcgories of financial assets requires
judgement, in particular, the estimation of the amount and timing of future cash flows
and collaleral values when determining impairmcnt losses and the assessment of a

significant increase ir: credit risk. These eslimates are driven by a number of factors,
changes in which can result in different levels of allorvances.
The Company's ECL calculations arc outputs of modcls with a numbcr of underlying
assumptions regarding the choice of variable inputs and their interdependencies.
Elements of the ECL models that are considered accounting judgements and estimates
includc:

o Probabilities ofdefaults (PDs) the calculation of which includes historical data, assumptions
and expectations of future conditions.

. The Company's criteria for assessing if there has been a significant increase in credit risk
and so allowances for financial assets should be measured on a life-time expected credit loss

model basis and the qualitative assessment

. The segmentation offinancial assets when their ECL is assessed on a collective basis

o Development ofECL models, including the various formulas and lhe choice ofinputs
. Determination of associations between macroeconomic scenarios and, economic inputs,

such as unemployment levels and collateral values. and the effect on PDs, exposure at
defaults and loss given defaults (LGDs)

r Selection of forward-looking macroeconomic scenarios and their probabilily weightings, to
derive the economic inputs into the ECL models

It is Company's policy lo regularly review its models in the context of actual loss experience
and adjust when necessary

Effective interesl rate method
The Company's EIR methodology recognises interest income / expensc using a ratc of
retum that represents thc best estimate of a constant rate of retum over the expected
behavioural life of loans given / taken and rccogniscs the effec( of characteristics of the
product life cyclc.
This estimation, by nature, requires an element of judgement regarding the expected
behaviour and life-cyclc of the instruments, as well expected changes fee
income/expense that are integral parts ofthe instrument.

6 Standards issued but not yet effective

There arc no new standard or amendmcnt issucd but not cffective
o
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Edel$eiss Altcrnrtire A3set Advisors Limited

Notci to the flnrnci.l strlemenas (Conltnued)
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Advanc. incomc trxe.r and lax dcducred at sourcc (rcfcr notc 41.3)

20 orhcr,in.n.i.l.r$!!

22 Other .u rretrr .siets

.t5ti.83 l74.Lll

121.71

6?6 50

Advances to employees

&i7.t3
9t.53
21.57

6 t t.o8
I t 6.13

t6.08

t.007.93 743.29

//

'-o

*

tiul'lB AI
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i orazsw
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Edclnelss Altemrtlve A$ei AdvircB Limited

N.r6 to rn. nurcnl tr.r.@lI ((-.rtln..d)

(Cffiy:h&n rvpc i' brni,

,1.2 lmrnn.trrr .rtlrcly .quhy ln !.i{r.

r I1,00.00.000 @npul$r,.onGtibl. d.barlc of tu l0
I t.000.00

b The mokmenl h inn.rm.ntsdurirgrtevrrr:

Conpulrort conr€nihk d.benrures (CCDn
n.rcbJl.20l,

t.olCCDr Adoudl
3l M-ch 2021

No ofCCDi Ahouni

oabding .r th. b.simbg of {E yn

od$a!di4 n rh. .rd of dt. yw

.00.00.0(xr I t.000

I t,00,00.0to r l.oi,l) 11.00,00.000 I t.000

c OctrllsorholdcB holding oorclhrn 5%

Fn lwcis FiMid S!Fi6 Limikd
Edclqciss s&ririe Ard ln\.sranG Priv.te Limncl I I.0110

2.50.00.000
8.50.00.000

! 1.0{0 I t.00.0n.m0

d T.mrri8lt3 .L.n d lo l.rnDdlr .tlt..l.r .qrft.a ai ..t n

Tt* inEr.s 6& is O.0l % F.nnm mod.d fioh 9/. Fr MUm w..16 th Oclobd 2012 rd (tt s vill t contncd i.lo equity sh.6.t ln

dn of dE ffi.Thc CCDS st'.ll b. corwn.d inlo Equny rh.s in ttc nti, of l7:l i.. oft Equiry Sn& sh3ll bc.lloL{ tor cvcry 17 CCDS
(lubj€d ro rts Esry sdjusrnar on .cNWr of ey .orpoEr. a.rion imlNng shE splir, c()Nlid.rio. sb-division. rEdunon o. G''Iatunng
of rh. shE c.pit l/3!oii6) .d st 6ltin8 nmbd *ill br D@dcd olltI or dom ro E{Er i .gd.

Tlr Equiry Sh.B .llot d on thc convsion oi $c CCDS sh.ll Bnk ldi p.rs with ciisting Equny ShsG oa rlE <sl3.y. Th Eqlity sh!ros

shlu bc iscd to Lhc CCD Holdc6 w{h .bslure ijrl. and fE. !*l cl@ of uy .reumb@c

[1U 3Al
FR!.,,No.

103429W

UJ & c

EI

I

ts\tern

It,LJ

I r.m0.00 r 1.000 00



Edelweiss Alt€rorlive Arsel Advisors Llmited

!ior6 ro rt.6!.!.nl ir( 6rt (Conri.!.d,

lcurmrv liJilnruF 
'i 

L[n.)

ut.7lCooFBar.d kav. .b.46

25 BomrinBr (or[.rr[tr d.br kund.t)

Tcm loan from l:iM.ci.l ln luio.

folloring L rt. r.Prlr.ni rctu. .f lo.n. :
Abov. homwing is Kuti r.d lqn fEh riutuiol l$lnudoi .r i.rc6r drc of I 2 p.ror p.r .nnun $tich i. Epay.blc
witnin 16 mntlE fm iLr. of di5b.Mqt

(SecuEd a8rinsr .x.luiv. invcatm.ir in dcu *cuii6 od uns of Al6alir. lnvesrmd FlMs 4d ch5r!. on idmlilicd
le Ncir.bl6.od corlroBtc glm e of Uldmrc Iloldirg Corwn,lief€r nolc 52 D (iiDl

,7 Olh.r filI.Ll ll.bittl6

13 O.h.r.on-.urr.tr( litbililid

l..6e 6.ivcd i. .d!,c

!9 Borro$ings ('lt.r inr. d.lirdurltl6)

l4lsllsClllqsgdtd
L.e in)m r.ll.$ snhsidilr)

Bo@wnlr olside indi.

(VriEbl. inr*s Er. lodn .t pr4.lining h&kd Fl. maing fref, I l.l0 %
b ll r0%(pNioNyq: ll40%lo l-114'/.))

t0l 55

t008

lll 6l

ai re

,

4

Itutl9Al
Fi(t',1{c.
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f,delwet$ Aliemraivc A.s€t AdvisoE Limit€d

!{ot6 (o ri. fii.GLl n.t.l6n (Co.li!c.d)

(c'l,rwyl,ditn lIF ,n hklr)

32 Olt.. fE.!.Ll lt!l,0ltl6

AN.u€d sl{i6 &d b.Efir3

l-.rt ih.n I !..r 'I ohl
li Tobl ounrllr3 dE oallm si6Fic rd m[ dqFe3
ln) Totrl @3xdnq d6 oaothg !t Eim . crFiq .d n[ .'i.ll'ri.s
(i'i)DiDput.d ll)6 ofni,o mr.rF6 .!'d .nu[ cdrFirs
( tuDr{xnd d6 of odrr du trm dqrs ri mn .@pIB

tsz.la 2.2r5.t? 2J67.r5

t5t.ra 2.2t5.t 7

Totrl
(i) Ioul oGtirs d6 or nico .d.rFi6.d s[ c crFi$r
lii) Tokl oedng &6 of orlir rh.i mib dl..D.is .nd mi .dcrpf8r
tiii) Di$or.d .ra or6ib oI6Fi$ .rd 6[ anarrnB
l,!)Di8{rddaoforlEr $ mir ddFs .n fti mr.rFis

2l,l4l
06t

Rr o.rtl pa)ll* ro :up?hd n rh. tBirE ]q. Mi d@ .. sDolir r.gii...d u!i., rll Mm. S ,l r l M.nrm Ed.O.iq D.EbDr Ad. l 16

8d n p.A wahin 4t drF. No id.d h.s lx{ Fd / i' p.trtL by rlk ComF , duri.r rtc Fr b Aqtdi.t" rc3isftd urd.r rin .d Tlr
rfotui,rd ir b.*d 6 rh. ngolc ieiwn b,t lh. C@pry !o its ir{uri6 wnn i4?lir *it tsrd to ql?hc.hriy u.il(r rtlc in ar

Mrr.t ll !022 Mehll202l

n]l)

lrrq6r .c.ru.d & ml du. o coqlllery .oN.nitl. d.thlu6 0.01
311-tl

t.:21 l r

502
220.95

Prorieiotr lor emplora h.r.Iik

14 Oth.r iocnn..cl.l U.bilrlit

lnom.Keiv.d in rd!.nc.

tr-31 ll.:9

B.19

wnhholding t x6. God.r & *frt. nr rnd nth.r tats D.}'blc

t{.s0
fi7.a3

5.65

t7.5t
4l:1.61

t6 r4

I,IUMBAI
FRl.!rlo.

103429W
q F.z

&J

I

[\tera

UJ

1,861.49 r.117.0r{



Edelweiss Alterrlxtiye Asset Advisors Limited

Notes to thr rinrncial strtemcnls (Continu€d)

I Curcncylndian rur.cs in lakhs)

Rc\enut from opcralions

35 lntcresl lncome

For lhe yerr ended

Msrch 3r 2022 March:i I 2021

117.59

0.86

l.4l

Or Fio cial rssets mersured rt rmmortis€d cost
t an to Holding Company

lran given to employees

Loan lo olhers

Dcbt instrumcnts

Fixed deposit

lnler corporate deposils

1.14

4.t7

149.54

0.60

I.99

On finarcirl rss€ts measur€d rt frir vrlue through profll rnd loss

f)cbr instruments

36 Revenue from colrtracl with customers

Advisory and oth€r fees

Service rransfened at a point in time

Service transferred over time

Tolll revetrue from conlrrct wllh cu3lomeri

Profit on sale offixed assets (ft|)
Miscellareous income and oiher reimbursements

Sh,rcd Prcmiscs incomc

lntercst on lncome Tax Refund

20.t70 r4,r8.1.17

Disaggregation of the revenue from co ncts with cuslomers :urd its neconcilialion to armunG rcported in statclllenl of profil and

loss:

| 9l.lt I t49.54

37.1.t6 t 55.45

20.r ?0 1.1,t8.{.37

20.170 14.184.17

-17 -\"€t gain on fair vrlrc chrnges

Fair value gain(lo6s) on financial insEurnen6 at fair valu€ thrcugh profit or
loss

Profit on sale of iovestrnenls

Income distribut ion from firnd

l8 Olher income

893.17

75.98

(3.06)

1.41

42.05

969.15 .16..10

4.4-1

61.90

18.57

0.05

0.08

59.03

81.90 59.16

]J

MUI,!BAI
FRlwf,lo.

103429W
a

J&

paI

20.170 l4.lli.l.37



f,del*ciss Altern. tive Assct Adrisors Limitcd

Notes to th€ financirl statements (Continued)

(Curencflndio ruDes in laklsl

39 Finance cos(s

On finsncisl lialrilities Drssurcd at ammortiscd cost

lntcresl on loan from financial inslitution
lnrcrest on loan fiom fellow subsidiaries

Interest on lnter-corpomrc deposils

lnteresl on compusorily convenible debentures

Interest on Lease Liability
lnterest - olhers

Financial and bank chargcs

40 Imp.irment on linrnci.l lnstruments

ECL provision on loan grven ro holding conrpany

,{l Emplo\'(( bencfil e{peoses

Salaries.wages and Bonus

Contnbulion lo provident and other funds

Expense on Employee Stock Option Scheme (rcfer note below)

Staff welfare expenses

Expense on Employee Stock Appreciation Rights (refer note below)

for the ycrr cnded

Mrrch.3l 2022

For the ycar ended

March 3l 2021

t25.ll
73.S0

0.01

515.25

2.44

0.21

287.60

543.63

582.66

5.43

2.25

0.08

0.76
l.ll(l:1.52 I,134.8 |

({r.25) 0.45

(0.2s) 0.15

9,508.67

181.64
(3.33)

ll5.6t
50.60

6,147.18

305.79

90.66

52.3t
t23.72

The ultimate Holding Company (Edelweiss Financial Services Limited ("EFSL")) has Employee Stock Option Plans in
force. Based on such ESOP schemes. parent qntity has granted an ESOP option to acquirc equity shares of EFSL thal

would vcst in a graded manner to company's employees. Based on group policy / arranSement, EFSL has charged the fair
value ofsuch stock oplions. Company has accepled such cross char8e and recogniscd the $me under iheemployee cost.

MUIISAI
Fkrtiic.

103429W?

&J

+

,elnali

10.05-].19 6.719.R6



Edehveiss Altertr.liveA3set Advisors Limited

Notes to the firrncirl strtements (Continued)

(CE rcylndian rur.cs in latts)
For lhe r_€.r ended

Ilrrch ll 2022

For the year ended

MarEh ll 2021

42 Oth.l crp63€s
AdvenisarDcnt and business promotion

Auditors' rcmuncration (refcr note bclow)
Communicalion
Computer expalls€s

Compuler softwar€

Clearing & cuslodian charges

Donrlion
Elecrricity charg€s

Forcign exchange loss

tegal and professional fees

Membership and subscriptioo
Office expcnsc{

Postage and courier
Printing and st tionery
Ratcs and tarcs
Ratiog Suppofl Fees

Renl

Repair. aDd maintmancc
ROC expe ses

Scminar and conf€rcncc

fus & service ax expmses

Directors' Sitting Fees

Starnp pap€r charges

Stock exchange cxpenses

Travclling and conveyance

Tmnsportation Charges

Usage of Ass€ts

Oursidc services Cosl
Sclling and DisEtuulion cxpcsncs

Miscellaneo$ €xpenres

0.3{

121.70

6.50

l9J0
282.11

5.2t
6.50

42.68

20.26

4t.t6
0.07
0.60
0.60

26.22

2.76
1,089.33

49.l8
263.79

0.21

5.66
0.35
9.52

598.69

2.24
19.58

t.96
(r.37)
4.00
0.97
2.51

| | 3.15

0.06
1.36
9.4t

2,530.47
0.76

l5J4
t.2l

26.53

t,006.32
29.56

34.94

t.36
1.38

7.98

551.60

4.ll

0.07

4,40

2.99

1.49

208.15

40.42

2,943-91

0.76

l) Auditors'remuner.tiotr:
As audilor
For others

6.00

0.50

5.00

1.50

6.50 650

2) Cosr Shrriq
Edelweiss Financial Scnices Limired, being rhe ultimate holding compsny along wilh f€llow subsidiaties incurs

cxpcnditure likc gmup mediclaim, insurancc. rcnt. clcctricily chargcs, ctc which is for the common bencfit of
ibelfand its ccrtain subsidiaries including th€ Company. This cost s.o cxpcnd.d is r€imbursed by lhe Company

on thc basis of numbcr of cmPloyccs. arca occupicd, actual identifications clc. Accordingly' and as idcnlificd

appropriately, the expenditure heads in the above Dote are gross of th€ reimbur€m€trls

?

A

C'
.j4

t"lLttt8At

1u42
lt,rnbai

s

*

"z
6

I

I\ve4

5J39.02 4.851.89



Edelu'eiss Alternative Assct Advisors Limited

Notes to the financial statements (Continued)

(Currency:lndian rupees in laklrs)

43 Deferred Tax assets

The components of income tax expense for the years ended 3l March 2022 and 2021 are:

43.1 Reconciliation of total tax charge

Particulars 202t-22 2020-21
Current tax

Adjustment in respect ofcurrent income tax ofprior
years

Deferred tax relating to origination and reversal of
temporary differences

Total tax charge
Current tax

Deferred tax

165.40

165.40

165.,10

(s4.28)

(s4.28)

(54.28)

Particulars 202t-22 2020-21

Accounting profit beforc tax as per financial statcments

Tax rate (in percentage)

Income tax cxpense calculated based on this tax rate

Others

Effcct ofutilisation oftax losses on which deferred tax

asset earlier not recognised

Tax charge for the vear recorded in P&L

5,058.58

2S.l7Yo
1,273.24

(23.s0)
(1,084.34)

165.39

I ,485. l6

25.l1yo
373.81

(s.45)

(422.64)

(s4.28)

Break-up of income tax recorded in OCI 3l -N{ a r-22 3l-Mar-21

Deferred tax
Employee benefi t obligations 13.12 (16.97\

Total 13.12 (16.e7)

^-<

& CJ
C)

2q
r" JM9Al
FRN.NC
103429w

a\veI

aa,

*

"62

l./lumbai



Edelweiss Alternative Asset Advisors Limited

Not€s lo the fin.ncirl shtements (Continued)

(Curencylndi.n rup.cs in lakls)

43 Dcferred Trl rssets (continued)

43.2 Det.ils of temporrry differences $,here defcrred tar.ss.as hrve trot been rccognised in th€ bd.nce she€t

As at 3l \larch 2022 flnused lar losses

trnurcd businsess losses Unrbro.bed deprcci.tion Total

Drpirr \ rar I.:\pir\ \cnr

A.Y 20t 8-20t9
A.Y 20t 9-2020

696.32
1.798.19

r.y. 2025-2026

F .Y . 202(-2027 -18.68

N.A
N.A

696.32

1,837.06
'I otal 2,191.7 t -18.68 2,51-r.-:r9

As af 1l \l,r.h 2021 (lnused tar losses

Unrb!,rbed dcprccirtion 'I otallinancial Ycar lo $hich (he loss rclales to t'nuscd busins.\s losses

E\pir\ \c:rrAmouni Erpiry ]_e.r

8.46

39.36
t{D.09

N,A
N.A
NA

2.272.95

2.875.55
t.907.47

A.Y 2017-20t 8

A.Y 20! t-20t9
A.Y 2019-2020

2.264.49

2.816.19

t.?98.39

F .Y.2024-2025
F.Y.2025-2026
l.Y.2026-2021

7.055.986.899.07 t 56.9tToral

-C)

?

AC

Fz

J&
MUIIGAI
FRl.! No

103129W

,,"

-6)

*

Mumbai

[-inancirl year to $hich the loss rclat$ to



Edclv.is! All.m.tireA$.rAdvl.oB Llntl.d

Nor6 ro rt lin.oci.l 3r.r.re!r. (Cooti@.d)

rc6lrrt in$ rupcs r Ltk)

tl-l The follo*irg r.bl. snoe i d.ter.d l.rreord.d i! lh.brl..(e.t.l ud ct..gdr(ord€d in l!. l!c@.l.r.tPe!k:

11

:\tor.m.nl for lh. o.riod (2021-t!l

.rs.( / (ll.bllitr) ri p.t

Dcl-ncd lus in rclation krl

P.op.ny. Pt. a.d EquipBnl including inla8iblcs
Eoplot!. b.Bf rs obliprlions
ROU Ass.ls lcs lce lirbilirid (rr)
Fai! !.lulion o f in vesr o.nls
Prov6ion ror crpdcd crcdn b*

70.05

l4.tl
0.2.t

(l t.ot )

0.

(70.4?)

22.81

(0.53)
(ll7.04)

(0.06)

t1,t2
(0,12)
70.04
(039)

(r18.05)

0.05
t1.t2 t58.?7)

Uor.menl lor lhe n.riod (2020-21I

.$€r /(li.l,ilitr) rs p€r

D.fd.d r,16 in ELrion lo:
P.op.ny. PIa .nd Equipftnt including inluSibl.s
Emdole bcrfits ot lisrlioN
RoU Askrs Las l.e li.biliti6 (lEl)
Fat v.ludon of iNdlmcnll
Prclsion for.xn d.d a.dn bs

5r.51 t8.52
4.42
0:t

(t t.0l)
0.ll

70.05
l,l.ll
0la

(lr.0r)
0.ll

,1.50

a) Nd alll@r ribuEbl. ro rtr quny stE!'hold6 (as ps sr.lcm of profit .'d

b) Crlcubtirn of srishlcd .v.rscc nuhb.r of.auiry Stue of Rs l0 c&h:

' Nud$.r ofrt c.t th. b.simins ofdt yd
" ShaEs issucd durinB lh. yd
- Sha6lo b. iscd.s.i, cohPolso.y onvcniblc dcscntlB

Tor.l nurlb< of€quny sbB osllrddins 3r rh. dtd ofdE y@

woshrci rvmSc nur$s ot equry thlc outststditrs duing dE y@ (bd*d or lhe

Basic.dii8s per shue (in rup..s) lrlb)

D,lllcd ooioss r.y slEd (b qrsl (at')

M!r.h112022

1.21.?4.717

64.70.5E8

1.83.a5-115

r.tt.ls-r2s

25.96

!5.96

Marh I I :o2l

r.st9.44

?3.14.731
t,00.00.000

6,42,740

1.79.11,177

25.91.9r5

59.15

59.15
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Edelweiss Alternative Asset Advisors Limited

Notes to the financial stateme[ts (Continued)

(Currency: lndian rupees in lakhs)

46. Retirernellt Benefit Phn

A) Defined coDtributior plan (Provident fund and Nrtional Pension Scheme):

Amount of 296.71 lakhs (Previous year: 223.05 lakhs) is recognised as expenses and included in

"Employee bcnefit expense" - Note 4l in the statement of Profit and loss.

B) Defined beuefit plan (Cratuity):

Thc following tables summarize the components ofthe net benefit cxpenscs recognised in the statement of
profit and loss and the funded shnrs and amount recognised in the balance sheet for the gratuity benefit

plan.

a) Present value of defined benefit obligation

Particulars
As at

3l March 2022
As at

3l March 2021

Preseot value of DBO at the beginning of the yerr
Current service cost
(a) Current service cost
(b) Past Service Cost
(c) Loss/ (Gain) from Settlement
Interest cost
Benefits paid
Re-meesurements
a. Actuarial LosV (Gain) from changes in demographic
assumptions
b. Actuarial Loss/ (Gain) from changes in finaucial assumptions

c. Acruarial Loss/ (Gain) from experience ovet the past year

Transfer (out)/in
Effect of Acquisitior/(divestiture)
Present value of DBO at thc end of the ycsr

5-10.16

80

26.89
(83.1 l )

15.,14

(21.66)
69.92

7.65

625.25

388.44

'15.78

27.22
(2s.'70)

(2e.68)

30.81
(9.62)
'72.91

530.16

&c)
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(
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Edelweiss Alternative Asset Advisors Limited

Notes lo the finalrcial ststements (Coltinued)

(Cuncncy: lndian rupccs in lakhs)

B) Defined benelit plan (Grstuity): (continued)

b) Reconciliation offair value ofplan asscts

Strtement of prolit rnd loss

c) Expenses recognised in the Statement of Profit and Loss

Particulars
For the year ended

3l Nlarch 2022
For the year endcd

3l March 2021

Current sereice cost

Nct lnterest on net defined benefit liability/(asset)
Past service cost
Total included in'Employ€e benelits expelrse'

80.00
5.711

85.78 82.15

d) Nct asset / (liability) rccognised in the balance sheet

g\ Advi

*
9"1", la

Par(irulars
As rt

3I March 2022
As at

3l March 2021

Fair value ofplan assets at the beginning of the year

Contributions by Employer
Benefits paid
lnterest income on plan asset

Re-mersurements
Retum on plan assets excluding amount included in interest on

the net dcfined benefit liability(asseo
Fair value ofplan assets at the end ofthe year

Actual Retum on Plan Assets

423.40
83.1 I

(83.1l)
2l.l I

I1.52

344.24
25.'70

(2s.7O)
20.25

58.9 t

423,40
79.16

Particulars
As at

3l Mrrch 2022
As at

3l March 2021

Present value ofdcfined benefit obligation

Fair value ofplan assets at the end ofthe year

Amount recognized in Balance sheet (assets)/liabilities

Exrrerience Adi ustment on Plan Liabilities (gain)Aoss

625.25

456.01

(169.22)

69.92

530. t 6

423.40

106.76

(e.62)

) &co
(n
z
,: ;\

-"e
s\-

456.03
32.63

'75.78

6.91

1



Edelweiss Alternative Asset Advisors Limited

Notes to the financial statements (Continued)

(Currcncy: Indian rupees in lakhs)

B) Delired benefit plan (Gratuity): (continued)

c) Principle actuarial assumptions at the balance sheet datc:

f) Movement in other comprehensive income

Particulars
As at

3l lltarch 2022
As at

3 I March 2021

Discount rate curent
Salary escalation rate
Employees attrition rate
Interest Rate on Net DBO/ (Asset) (% p.a.)

Expected weighted average remaining work life
(years)

Mortalit,

5.90y"
7.00vo

160

Soh p.a.
4 years

I At -l\t 20t 2-14
(Ultimate)

5v.
7.00%

25%
5.9Yo p.a.

3 years

IALM 2012-14
(Ultimate)

Particulars
For the year ended

31 March 2022
Fo. the year ended

3l March 2021

Balance at start ofyear (Loss)/Cain
Rc- measurements on DBO
a) Actuarial (Loss)/ Gain from changes in demographic
assumptions
b) Acnrarial (Loss)/ Gain from changes in financial
assumptions
c) Actuarial (Loss)/ Gain from experience ovcr the past

ycar
Re- measurements on Plan asscts
Retum on plan asscts excluding amount included in net

interest on the net defined benefit liability/ (asset)

Balance at end ofycar (Loss tn

75.25

(r5.40)

21.66

(69.92)

I t.52
23.',Il

7.8 5

29.68

(30.8r)

9.62

58.91

7 5.25

ltur/rBAl
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Edelwciss Alternative Assct Advisors Limited

Notes to the linancial statements (Continued)

(Currency: Indian rupccs in lakhs)
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Edelwciss Altcrrrlive Ass€t Advisors LlInired

Nol.. lo rb. li..tr.i.l sr.tcE.nrs (Co.ritrGrl)

(Curfrvl,nri ruBs in Lkhn
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Borotr 
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othrr ftrn deh r{nti6

Torrl liabilirier f6n fioncinB
0l-12! r2) t.l]6l8

. RcFd€6 IntEq qpoE fc t* Fr.

Cot-rdr EdSd..dtr.rt..a lr..mEt.ar

fte e E ks,t cLiB deqodiE rarrd ln. Coq.rya. !l Mat 2022 (FEid tqrNil)

Coid.rdr Lbllrr ..d ...i.
TlE.q?.'iy dc n t& MtinlE{ li.liliaE r.t ll M&h Ir{FwiE F. Nil)

uElhd lnbilhy B a I I M.ftn 2022 i. I :02.39 (l t Meh !r2I :.ir.73)

Eldi.tl .E..lt.aotE l,
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f,delallss Alt€.n.ltv€ Asrct Advisors Limiled

Not6 to tte lirrnci.l st.tene ts(Continued)

(cuftencyl.di.n tupcs in blhs)

4t.4 Op.ritiB lers. commhments

Th€.omp.or.' hr. a.tco 3 pr.mis.s on le..e during the previourlr.r,

D

ii) Lcrse Li,
OEeninq As rt lst April 2021 t2.r8

2.El

Closins,s,l 3l Nlarch 2022 19.90

Leasc l,irbili
()penitrs \s al l( April 20211

18.75

2.15

8.82

Closing.s rl 3l ll.r(h 2021 32.1lr

iii) Iotalrmount
3l-Nt.r-22

Depreciarion and amrnotisation exp€ns. t1.92

Financc cosl on lcasc laabilily 2.134

Expens. rcladna to shorl tcrm l.as (included in olhcr expcnsts)

-19.66

I l-Mar-21

Dcpr€ciation afld ammortisalion cxpcnsc ?.50

Fhmc. cost on lea\e liability :25
B(Dcnsc reladns ro shon rerrn lcasc (included in orhcr expcnscs) 2_11

I t.9r(

i!) Shon lcrin lers. .rr.nded is rs b.lot.
ll-ll.r-22 I I'M.r : I

26.It9 l8 60

\)
ll Nlarch 2022 ll March 2021

Incr€mnral t'orrowins rate of corya,y {in %) 1t.75 ll75
100 L00

Th.Iotul lcase p.yinrcnl fot lhe |ear (in !mt) 19.01 I t.05

J&

C I
l,4Ut.4DAl e Ass

03129W

ODenins As rt lst April 2021 3t.25

Depreciation erpensc 12.92

t,t.:1.1Closi$s as.t 3l Nl!rch 2022

ODenin( As rt lsl April2020
38.?5

Deprecialion errEnse 7.50

31.?5ClosinB !s .t 3l Mrrch 2021

lrl umbai
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lidehveiss Alternative Asset Advisors Limited

Notes to the financial statements (Continued)

49 Disclosure as rcquired by Ind AS 24- "Related Part! Disclosure":

A Name of related part! by whom control is exercised:

Edelweiss Financial Services Limitcd -Ultimate Holding company

Edelweiss Securities And Investments Private Limited- Holding company

B Fellorv subsidiaries with whom transactions have taken place:

Edelweiss Rural & Corporate Services Limited
Ede lweiss Altemative Asset Advisors Pte Limited
Edelweiss Asset Management limited
ECL Finance Limiled
Edelweiss Asset Reconslruction Company Limited
Edelcap Securities Limited
Edelweiss Finvest Limited
Edelweiss Housing Finance Limited
Edelwciss Investment Advisors Limited
Sekura lndia Management Limited
Edelweiss Real Asset Managers Limitcd
Edel Land l-imited
Edel Finance Company Limited
EdclGive Foundation
Edelweiss Valuc Growth Fund

lndia Credit Fund II
Edelweiss General Insurance Company Limited
Edelweiss Gallagher Insurance Brokers Limited upto l7 October 2021

Edelweiss Tokio Life Insurance Company Ltd
Edclweiss Privatc Tech Equity Fund

Associat€ companies with whom transactions have taken place:

Edelweiss Finance & Investments Limited
Edelweiss Custodial Services Limited
Edelweiss Broking Limited
Edclweiss Global Wealth Managemcnt Limited
ESL Sccuritics Limited
Edelweiss Securities Limited

D. Ke]' Manageme rtt Personnel

Hemant Daga (Ex€cutive Director) Tilt 5 January 2022

Suresh Chandra Soni (Managing Director & Chief Executing Officer) Till 3 I May 2021

Hemal Mehta (Chief Financial Officer)

Deepak Mukhija (Company Secretary)

Sushanth Nayak (Whole Time Director) w.e.f tst March 2022
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Edelx'.is. Altem.li!. Arsel Advi.o6 Limlled

Noaes to th. finrmhl 3lrt.m.nis (Cortinu.d)

((uei.y lndrln rup.c5 an h$s)

5lr C.pii.l mrr.gcmcnl

5l lrir \'.lu.s of ti..n.i.l !nstnm..ls

51., nl olemcnt h lcvel 3 lio.rci.l in.r! meol D..!ur.d rr f.i. \ rlue

Th. following tlhle show< a rcco.ili.riotr offi. or.ning balances aDd lh. closing bat.o..s fq f,ir vrlu. measum.nis in tacl 3 ofth.

ASsel

Th. primlry objetivG ol th. Comp..y's capilal m!.atm.nt policy ac lo msur. thal lh. CoBprny complih wirh .rtcrtully i,npo$!
capilal rcquircmdr dd m.i sins ltrmg acdir Blin8s .trd hcalthy capibl nti6 in ordq lo support iE busine$ ard b nqimic

Thc Compary mdaSc its c+il.l slrlctur and mates adjustmsrs lo n rmrdi.t lo chdg6 rn .cuomic mdiiions ud ftc nst
chsftrerisrics of its acrivnics. In ordd lo nainiain or adjust fic capilal sm.ru., th. Company may adjBl lhe .mou.r of divid.nd
psymot ro sh.reholdc6. rrlm c.pitat ro shacholdcB or isuc cspil.l $cu.iti6. No .h.n8es havc bc.n madc lo ltc obj.ctilts. Folici.s
.nd prc6!6 frd lh. p.oiN y!ir!. Ho*dcr. thcy a( uod.r ccrr cvid by dE Bdd.

TheConpiny is mr sub).ct tori, rcgulatory caprtll Equir.rn.trb

5I.I Assds.trd lirbililir\ b) acir{|tr( hirrcrch)

Thc fouo{rns tsble sho*s $ elysis of fitraoal ,nslfum.rt\ NGd.d d fan !.luc b!'Lrclofrhc fatr laluc h'c..chy

Level I

lnrcstmmK in Unirs ofAlF t.a!6.E7 t.526.E7

hv.stmcnrs in Unirs otMurulfund 1.160.21 1.160.21

9.92?.65

InYesh.nls in Securiry Rcc.ipE 6l?.00

lnlenmenr an Lin.d Equrty shds
Tobl finan. iil 6scts mGured ar fairvalu. on r r€.uri.g

1.6s9.72 2.tll.lr7 16,711.2.1

l-crcl2
lnYesh.nrs an Uds ofAIF
li\estIc.[( in Units of Mutul Fund t.751 86 1,75t.t16

Inrcstments in Lisred Fquity sharcs 130.28

Total fhancial dsets mBsurcd !t fair valuc on a rccuring
t.8l{: I.l 1.q59 0:l

tair valu. is fic price thar w@ld bc rcc.ived ro *ll an asr c paid !o tBtrsf.r a liability in an orderly tans.ction an lhe principal(or mosl
adv&6gcous) m&kcl .l ih€ mdurcmenI darc lndo cuftnr ma.kd coldilions (i.c..str qn p.icc), rcgardlcss of whelhtr fi.r pricr is

dtrEdy ub*nabk o, sr'D.r.d usos ! rsluar'on r€hnquc.

F.lr v.lullon T.chrhuc
The equily instdmcnl k lr dcd activ.ly lEded on reosnis.{ stoct crchd8c Eitt r$dily aqilablc .ctve pri.cs on . rc8ult barit. Such

inlrrunots sE clsssil'rcd $ levcl l. Units hcld i. fuds rc m@u!.d bat d d n.l .st t vtluc (NAv).t bn8 anlo 4c@nl Edemplih
andor olhc. rcslriclins. SEt irslruncls arE scnctulv levcl 3.(r.f.r mt al./t)

I.v6tm.ob l! ll!t$ ofAlf

Cdi.s / (loas6) for lhc p.riod 6oAnh.d in Pofir ot hcs

Uncal,srd r{ns / (loss., rchred ro brlatrB hcld ,l lhc md of6c penod

l\l!rct ll 2022

?5.E9

't.291.11

(2.14)

t60.58

Ma.ch lt :0!l

235 15

46.18
(t9l.rr)
(lt.5t)

t-a!6.t6
t60.5E (51.57)

'(c

\]\u$bar

o

I
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Edclw.l.l Ala.mrtlv. Ai..l Adr.koE Llmlaed

Not6 io ihe flnrnclrl .tcm.nas (Corahr.d)

lcu@cylndisn rup.6 in hU'.)

51.2 Mov.mrl tn LadI n..khllrrtrm m..r.d.l ,rlr rtll. (.rolhnd)

hv.nD..Ir L S.<rrty Reicat

G.i.s / (l6s) fq lh. p.riod eot'iscd i. prcfil 6 h6s

Al Sl M.rci
Un !!li!.d gains / (loi!cs) rcLred lo bobnces hcld .I lrtc cnd ofrhc pcrkn

llarch -ll 2022

665.00
(18.00)

Mar.h 3l l0: I

6t?.00

Tte mrrker ld thcse s.cuilies is noi aciive. Tlcr.fore. ih. comapny us.s valulion iehnhu$ ro measuE rhetr fair valucs. Since th.s.
ssuriry rclciplJ.rc lcs liquid nsmheors lhftfore rhcy arc valued by di$dnicd cdh flN hodch Expded csh flo* lcvcls uc
cstan.rcd byurios iquutit'ti\. and qualir,rivc mea{rc. rc8ddiry b. charetcnsdcs of lhc unil$lyins ai{ts includinB prq'a}rncnt
rar.s. d.faulr B16 sd orh.r .conomic dnv.6 Sccurifts r.cci s wnh sitnificdt unob*N.blc aalualion inpu$ G clasincd as t v.l 3

5l.l Fin.h.irl irrlrum.nlr rol m.rslrcd.l f.ir r.lu.

Fan !ah. inlomarion offnanci.l!s*rs and finarcial lisbilitid nor m.asur.d d fair v.lE has nor bd pacnrcd as lh. carrying amo!.r
i. a .@o!ble apprcrim.tion of thc fair taluc duc lo lh.n shon tcm Mlurc.
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Edrlsri5s \hen,1rnr 
^$rr 

rd\itor\ l.iDt{t

\or6 tor[c lir.r.nltrtrcmc r(C.nrirc.{)

(CurLNyLia or.cs in hknr)

Th3 .6mp!f,, h8 o!.6lioB in lndi.. lvtiln d.r ir inlrBn in 0r Comprny r .divnics, n is hrugcd lhrosgn rr irt gELd ri* ruEglndt fl.,l@o*. i*ludin8 @goi.B
irj.nlifiglion. medulljrml ard mo rorilS; $bje.r ro rilt limirsed olnq onrrts. Tiis plqs oftt m@gmcnr is cnrnallo rhe Coopdyt condti{gpofllbility. Thc Compdy
is .rpo*n to ccdn risl( lhridity ritt ,!d tn *.l rid( tl i. tle $bici to wio6 oFEdrs rrd b6iffi rLrl.

.{ Rirk 6.!.!.0.!r (ru.o.c
fh. Bo.d of Dido6 nE E+m.ibl. for th. ovol ftt ll@gffir Fprc!.h .d fd qlmving dr n* melElndt sn3lcgj6 rd p.irci,rl6

B A.lhrlr ot rLt ondthtLn
CEdn ftr h fi. rtt 0w oic p.ny iD r fi@.cial itui^mmr wiu f.il ro disn8sc s obliglrion od c&s rhc olh.r pany b ituur a fiMcial los.
Th..ryiu .muls of fMci.l rFrs i. lh< sllthor of fill4ill poririon Epffir $. Cmp&y! tuimm dp$m b qdit ,iiL b.foc 6rin8 hto ncoul my coll.@! h.ld
Th. C@p&, dc mr lDld m, coll.ifrl in Bp€r of rkn flftnl .s€4. /\r rh. EDonh8 d.rc. dEE *6 m iagnifrdl .moo_.rion of cEdn risl. fll. Drinm crEnft nst is

rq,lMred by 6c orryitrB .froutrl oa @h fimi.l ,rscl in tlE srrtdor of filmi.l nosnioi. Thc Compoy s erh .nd ..it cqliwkrls .F hcld wilt Egulalcd finaNial
indituriou.Trad. r*.irzbl6 l!r8.ly @mpn* of leiubld ftoh Ctuup Comp&46.

C6h ad sh cquilrlmt
B..t b.l&.6 otn.. .i.n ..rt .,d .rsll .+iv.knB 1t0,56

!.t9.61

l.t I t.29

,..t81.75 2.1?9_t3

21.,10

466.01

0.56

t6.731.24

471,01

5.902.t0

l.ll]l9
2,179.t3

C lldulrn ilrlvlh- RItk co!.colnlio! fo.ll M.r.h 201I.!d tt M..dr l02l

Th. cun0&y oFstd h fllfti.l3di6 i,nusy. Follosi're labL dFs dE d5t c@aE d6 by rrt irdu.ny for lh. rootonats ofo. hJdE 3h.n.

z

iVssros

C6h .rd .ah .9ui$l6l 1.5r0.14

t.828.75

607.50

2.r01.16

lt0.!8
16.10

16.07

1.5r0l4
1.959.01

385.?l
607.50

2.521.23
172.65
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Edelweiss Alteroative Asset Advisors Limited

Not€s to the nnrtrcirl strtemelts (Continu€d)

(curcncylndiln rupe$ rn lakhs)

52 Risk Mrnegcmeht (Contiau.d)

D Liquidlg risk rrd fundlnB mrnrgcmenl (Continu.d)

(iii) Fhrmirl issers rrrihble to supporl foture lending

Ilrrch 3l l0l:
Toral(rrn'ing anrount

Csh .nd cdh cquirBl.nr
Bark b.ldc6 othn ths cash ed c6h

PrcD.ny, Plsr snd Equipmcnr

:.53t41

6,015 6tr

47t.03

t.llL29

E5 5I

ll0_56

3.1?0.?0

10.695.57

166.02

ll0.56
5.902.10

471.03

Ll[.?9
t6.73t.:l

E5.51

8.56?.0? 2.r33.88 -1..18 t.26 t0.695.57 u.a11.71

Itrrch ll 20: I

l otrl cs'n'ing rmoont

Ca3h and cash cquiv.l.nr

Prolcny, Pl.nl .!d Equipmcnl

60?.50

r.959.01

1.5r0_14

185_71

2.527 23

76.E0

!.5!0.34

607.50

lE5.?l

?,527.21

1.959.01

76.60

2,566.51 .t.5u0.0ri 7,066.6t

l. R€p.cscrrs ,sicls wbicb lrc not rciricrd for us..s colllrcrll, bu rhll dlc comp.iry would nol @Nidd 6dily w.iltblc to sctute tundin8 l'l lhc nonml cours. of

2- R.pr.qt as*rs which 0t! u*d rs ! s.cuity low.rds f&ility flm fln ncial iff ulion.
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Edcls.bs Allcm.tlve Ar..l Advlsor. Llmta.d

Notcr lo ttc fo.ml.l rt t ocnt (Cotlr.cd)

{clllltry:tlllt |ilF. *}.)

52 Rbr Mrus.drt (c,nd,rd.l

E M..r.r Ri r acdirt l)

(l) h.6r rt .br

ht rln rx. rBr ts tm th. p.iribility $:r.hr'.6 in hr.rst Et6 dl.fL.t n uE 6i ll*t d tn Ll.€l!6 oalieodd eEtrulBB.

CuEEy rish i. 0E risk tblr tbe ulu. of , fmrcill iritruE r *ill lludut d6 m cb.r8.s in foEisn Gicba!€. B16. foEigr.uumy rist ari$ mjody on &@6l of
forden ctErtrry bomeings.
Th. Eble b.low ndioLs th..umrci6lo whsh th! CorIEtry h.d si!trifE .rpcrc.r $..nd 01lh. q!.l!d tE ods. Th..Mlysis caLuLl.s t .rer ot.
rc.sorbly posrible mvclmr of thc c|'rcmy Brc !8ains1th. INR (rllotlcr variabls b€ing consa.o on thc .Ictmr of prcfil !.d l6s (d!c lo dlc fai valE of cffiy
sctrsitik tuFrldins mrcr.ry .sst lnl liabiliri.s) ad .quty (dLr. ro ttr clunt. in fan vslE of .urr!fty swaps rnd foNad forci$ ercl8!8e contracrs u*d a 6sh

( urreml of borrosin8 /
2n2.111

lNr..s( in b.sis p.inl3

INR l5 (r.55) l5

Ct...!.y of borrefi4 /
2010-2r

Incrc.tc in b.5i3 poinr3

INR t5 ?5 {6.12)

2(11-22
lr.r..* in.urr.Nt r.r.

I.ISD 6lt_li2 t6ll.tl!)

20t0:l
laE!$lE.ur.n$r.

USD 10.91 500 1?0.93)

1191 (tit 9?)

20r0-1r

j 6 i1 (6.51)

Adv/s
'J

(iti) Eq'r! Pri.. lurt
Equity Price Risk ir fic risk fiai rhc f.tr value or fiinm cash 0ows ofa fi@ncElinslnrmt will flu.tuic bNauc olcheges itr ihc l.vcl ol6drsdu.l inle.lmcnt ,n cquiry

I
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Edelweiss Allemrlive Ass€l Advl3ors LlmllGd

Nor$ ro th. ,h.n.i.l .r.t.m.nl. (C6d.Ed)

lcwty:lndi.n top..5 D l i,

52 RLrl ii.tr.!.mrl ac,,,trr.r,

f, Mr.Lr Rht ac,.rr,nr.r)

(iv) ofi.rp.L. itr
Olhcr pdc. rilt tu llE ri* thlt lhc trt v.lu. or tutu'! cert 0o* ofr fi@Eul iBffit wil nstur. b6u. orchsnsG in th.l@l of mltct p.i.H oth.r lll!. cquity
.rd itrdd Fi6.

2021-71

5 76 3i {76lr)
20lr 0l (2080r)

I('D\ 5

5 l0 85 5

toan-lt

t%l
.t 8l (r 8r)

5 87 59 It7-J9)
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Edehveiss Alternative Asset Advisors Limited

Notes to the financial statements (Continued)

(Cuncncy:lndian rupccs in lakhs)

53 Unconsolidated structur€dentities
Thesc are entities that do not meet consolidation criteria explaincd Note 6.1.3 of the Summary of significant

accounting policies.

An entity that has been designed so that voling or similar rights are not the dominant factor in deciding who

controls the entity, such as when any voting rights relate to administrative tasks only and the relevant

activities are directed by means ofcontactual arrangements.

A The following tables show the carrying amount of the Group's recorded interest in its consolidated
balance sheet as well as th€ maximum exposure to risk (as defined in below) due to these exposures in
the unco,lsolidated structured entities and asset management activities:

Particulars
Alternatilc Investment Funds

3l -Mar-22 3l-Mar-21
Investments

Trade Receivables

Other financial assets

Totd Assets

Off-balance sheet exposure

Size ofthe structured entities

Income fiom the structured entities

1.526.87

5,093 -2t

283.47

6,903.55

1,202.89

r4,02.305.00

19,857.75

76.89

607.09

258.44

942.43

453.73

l1,83,150.22

14,091.56

B The following tables show the details of the unconsolidated structured entities, rvhich are not

disclosed in the above tablc

Particulars Ycar ended 3l
March 2022

Year ended 3l March
2021

Income from those structure entitics

Type of income

Carrying anrount ofassets tmnsfcrred to

those structured entities during the period

19,857.75

Investment

Managemen( Fees

14.091.56

Investment Management
Fees

F.sel 4d

1tap1

!c
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ErLhr.tui Alr.d.tlv. ,{*t Advl$6 Llhlt.d

NorB to th. lin.n.i.l 3hr.mtrr! (Conrl.u.d)

(Cut rqtl'rl$ Irrc r Ltk)

5zl E.hlngs tnd c{.ndlt{r. h for.lgn crrr.ncl

Thc Company has undcnako thc following iEtre.lim itr forci8r cumncy:

(a) E4.ndnuE iftun d in for.ign ctmncy (d a..Ml bais)

ll-tr.r-22 ll-lhrll
Adrdi*fr.nr d busn.ss pronorion 19,23.t-18

t9.2l.llt

(b) Incomc camcd in forcign cuFcncy (on accrualbasis)

-1t-ltr-22 ll-U..-21
Adrisory and othe, f..s t.2-16.06 1.005.66

1.216.01 l_005 66

58 Olhcr Addilionrl Rrrulrlon lnforMlion

55 Thc b.nef'cisl 0-1.r ofrhc colnpey llas confim.d il5 in|ntion to Fovidc cdtiruing fiMfti.l$ppon to th. cqnpany $ 6lo eMbl.
lhc Company ro cdrinrE op.l.rinS i. ih. fol!*abl. turuE. Acc6dinSly. th. finm.ial staLmcnls h.rc bcn pEpacd or a going

56 Previoui y..r coop.r.tivB
Prcvious y.ar figurcs h.v. bco rcgrcup.d ud esmn8 d whcEver Dec.ssry

57 Ev.nls.fier Reporiltrt Drte
Th.e havc bcen no.v.nls aff.r lh. rcpo(in8dale lhd rcqun dislosG in this financial stalcmcnt.

5t.2. Ld...nd AdY.n.6
Thd .t no loaN or advances in $. larurc ofloans which ar. gsnt d ro prctrbrcli dircdors. KMPS.nd rhe rclared pani6 (.s delin.d
ordcr thc Cohtuics Acl. 201l), cither *vcnlly or jointly with any othcr pc6on lh.l s.e:
(a) .q'alablc on dcmrnd or
(b) wnhoul qEcifyin8.ry brms or pe.iod ofrepaymmt

5EJ. D.i.lti of B.n.ml Prop.rt} l.ld
Thc Company do nol h.w dy bcnami prcpcrry, wh.c 6y pc.rditrt har b.ea inililled or Fndh8 lt.inn $e comp.ny for holditrs

5t.l . TilL d.dlr ol lmmouhl. Prop.rti.r nol b.ld ln ur of lh. Comp.ny
Tlc Cotnpany do nol halc ary immovablc proncnics wheE dllc dccd!.rc nor hcld in the.tmc ofthc compmy.

5t.4 S.crrlly of .urrcna .sti tg.ilia Dorro-lngs
The Company has no bomwings frcm banks or financial insrituriom on lh. basis of slcurily of rurenl as*ts.

d'5
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Edely.is Alt dttn . Ars.r Advto6 Lirit.d

Not6 to ttc flnro<lrl ri.r.r..r. (Coolln..d)

(c6.ncy:l.did tup..s in lathsl

58 Ori.r A.ldirio..l R.fll.tory ldom.lto. (.orli!..d)

Thc Cohpany il not de.lnBl a\ wilflld.faux.r by aiy b:it or li.ah---i.l lnsrirurion or o'hq lLn&r

5t.6.R.Lriontip iitb StmL olt Cooprd6
The Company do nd havc any l6nsrclioDs silh €oryEnid sLucl orl

5E.7, R.gbtn(ion ot ch.rg.. or ullrt .llo. of ct.rt6 *ilh R.8inr.r of CoDp..i. (ROC)
Th. Compay do nor hav. dy chag6 or slGf.crion cni.h B yd ro b. Ggincd wirh ROC b.yo,n d,. sta$rory p.nod.

tr-2022 207t

Rctu on CrD'ral cmDloy.d 25 67%
0.0t

t).br Scruicc Co\e6,.e R.lio r,!5 [5.55

No prclil Eln : N.r prelir/Ioul RcltM
Rctum on F{uny I Ner Dtufir v@tc StaEholder tuids
R.lm on C+nd .nploy.d : E&nin85 h.fm inrdd & Trx/(Io.rl E{uity+tog td hmwirF + shon tm homin$ )
D.&<qujty R.1io I Bomr-ilEs (d!er th& d.bl sunie)) / N.t wc0r
DSCR : Prclt b.fm inl.csl tnd l.r / (lnt r.n .rp.n* + Prituip.l R.Pzym in6r I2trwnhl,

Cumnl ,.rio. Debro6 rllro, invcntory tumlq Blio, mdc ,lrlabls tumorer Blio, nct ..titl tumorr .liquidity orcBge Erio, Eru6 on i.r'srmor
[c @r .pplicablc owi.g ro Ih. bu.itB nDd.l ofUE co,rgoy



l:dcl$ci!\ Allcrn!lirc ,1$.l.rd\ norl Limil(d

Noles to rhe finrn(irl tl.lem.nii ('onlinued)

(Cuftn.ylndie dp..s in lakhs)

58 ()rhcr Addiliorrl Regul.rory Inforhtrion (coniinued)

5E.9. Ulilir.llon ofEorro*cd frn.L.!d itrn p..Diur:
(A) Du ng rh. )@r. th. complny has nol adBnccd o. loa.cd or invBtcd frr.ds lo ory olhcr p€ml(s) or cnlirflid), ircludinS for.iSn enlili.s
(lntcmdisn.s) wi(ll rh. undcrslending that thc Int.m.diary shall:

(i) directly or indnedy lcnd or invcsr in orhd p.N6 or.nrili6 idcnrifi.d in any marurcr whr${rv6 by or on b.half oflk comprny (UllinBlc

( ii) povidc .ny tuamnrce, sccriiity or the like b or on b€half of ihc Uhimtc B.mficiaris

(A) Dui.8 rh. )Ear, rh. ComFly ha not @.i!rd my nhd frem my p.@n(s) or alil-{ies), rEluding forci$ ent'li6 (Fundrns Priy) uirh th!
lldsstatding (wh.thcr .!co.ded in writing d othryis) ftlt th. Cmp.ny shall:
(i) diNdy or indire.{y l.nd or inv.n in orher FmN or nriri6 idqlifi.d if, any mann.r wharsoeEr by or on b.halfofth. EundiDg Porq(Ultimale

(ii) proridc sny Surmrcc, *cuiry d lhc lilc lo or d bch f of rhc Ultitnale A6lefici.ti6

St.l l. D.l.lk of Cr}?.o Cur.ay or Vlrtlrl Curr.fty
The Compsly hs tror r!d.d o. invErcd in Crypb .u@rcy or vinual ctttrtfty duiry rh. cur'lnl fi@cial )t!r.d .!y of lh. prcviols fitra.itl

Ar Fr our r.poa of.v.r d.t itrlch.d.

5t.10. Undilclded lmotn
Thc Comp.ny h.re .or .tly such lnnsdiotr which is nol ncordcd in hc bools of a.coMis thlI has ben $trcn&rcd or di*losed as incomc dunnS

ftc ye ill rllc laa .sscasmcnts sds thc Irromc Tax Acr, l%l (such rs. s.arch or s6cy or lny orhs.clcunl pbeisions of ti. lncom. Tax Acl.

ror GMJ & Co.
Ch..t.red AccountdE
Fim's R.gtlmlion No.

for.!d on behrlfofln{ Bo.rd ofDir*aort

H.ridrs Bt.l

Mcmbership No:039070

29 April:022 29 Apnl202l

D|N..0285?645

nI!ttiir

MUMBAI
FRNNO.
10929w

) & c

\
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ANNEXURE V





CTL/22-23/1066 
(Annexure A) 

DUE DILIGENCE CERTIFICATE TO BE GIVEN BY THE DEBENTURE TRUSTEE AT THE TIME OF FILING THE 
DRAFT OFFER DOCUMENT OR PRIVATE PLACEMENT MEMORANDUM/ INFORMATION MEMORANDUM 

(Applicable for Secured and Unsecured Issuances) 

To, 

The Manager, 
BSE Limited, 
Phiroze Jeejeebhoy Towers, 
25th Floor, Dalal Street, 
Mumbai – 400 001 

Dear Sir / Madam, 

SUB.: Issue of   200 (Two Hundred) Secured, Rated, Listed, Redeemable, Principle Protected, Market 
Linked, Non-Convertible Debentures of the face value of Rs. 10,00,000/- (Rupees Ten Lakhs 
only) each aggregating upto Rs. 20,00,00,000/- (Rupees Twenty Crores only) with Green shoe 
option up to Rs. 10,00,00,000 (Rupees Ten Crores only) on private placement basis by 
Edelweiss Alternate Asset Advisors Limited. 

We, the debenture trustee(s) to the above-mentioned forthcoming issue state as follows: 

1) We have examined documents pertaining to the said issue and other such relevant documents,

reports and certifications.

2) On the basis of such examination and of the discussions with the Issuer, its directors and other

officers, other agencies and on independent verification of the various relevant documents, reports

and certifications:

We confirm that: 
a) The Issuer has made adequate provisions for and/or has taken steps to provide for adequate

security for the debt securities to be issued.

b) The Issuer has obtained the permissions / consents necessary for creating security on the said

property(ies).

c) The Issuer has made all the relevant disclosures about the security and its continued obligations

towards the holders of debt securities.

d) Issuer has adequately disclosed all consents/ permissions required for creation of further charge

on assets in offer document or private placement memorandum/ information memorandum and

all disclosures made in the offer document or private placement memorandum/ information

memorandum with respect to creation of security are in confirmation with the clauses of

debenture trustee agreement.

ANNEXURE VI



 

 

 

 
 

e) Issuer has given an undertaking that charge shall be created in favour of debenture trustee as per 

terms of issue before filing of listing application.  

 

f) Issuer has disclosed all covenants proposed to be included in debenture trust deed (including any 

side letter, accelerated payment clause etc.), offer document or private placement 

memorandum/ information memorandum and given an undertaking that debenture trust deed 

would be executed before filing of listing application.  

 
g) All disclosures made in the draft offer document or private placement memorandum/ information 

memorandum with respect to the debt securities are true, fair and adequate to enable the 

investors to make a well-informed decision as to the investment in the proposed issue. 

 
We have satisfied ourselves about the ability of the Issuer to service the debt securities. 

 
 

Place:  Mumbai 
Date:   June 14, 2022   
              For Catalyst Trusteeship Limited 
  
 
                                                                                                                                  
                                                                                                                                       Authorised Signatory 
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